
The Cannabis Act has been
passed by Parliament and will
come into force on October
17, 2018.

Last year, the Government of
Canada committed to provid-
ing the necessary resources
to implement the Cannabis
Act. At the same time, the
Government committed to
fully recovering the costs of
regulating the new cannabis
industry. Cost recovery will

ensure that those who benefit
from the new legal market will
pay the costs of regulating
cannabis, which will reduce
the cost to Canadians.

Today, Health Canada is
launching a 30-day public
consultation on the proposed
approach to cost recovery for
the regulation of cannabis.
The proposed cost-recovery
approach is guided by the
principles that fees should

allow for both larger and
smaller players in a diverse
market. The approach pro-
poses to collect no more than
the cost of delivering the reg-
ulatory program.

The cost-recovery proposal
includes four fees:

A fee for screening licence
applications;

A fee for conducting securi-
ty screening of key persons;

A fee for reviewing applica-

tions to import or export
cannabis for scientific or med-
ical purposes; and

An annual regulatory fee to
cover other regulatory costs,
including the detailed review
of licence applications, the
issuance of licences, inspec-
tions, and compliance and
enforcement activities.

To promote a diverse market,
Health Canada proposes to
scale fees according to the
size of the business and to
provide for lower fees for the
newly proposed micro-scale
licence holders. Some class-
es of licences—namely those
for research, analytical testing
and hemp production—would
be exempt from fees. To
maintain access to cannabis
for medical purposes, those
who produce, cultivate and
sell cannabis exclusively for
medical purposes would be
exempt from the annual regu-
latory fee.

The proposed approach to
cost recovery is outlined in the
consultation paper Proposed
Approach to Cost Recovery
for the Regulation of
Cannabis.

All Canadians and interested
stakeholders are invited to
share their views on the pro-
posed regulatory approach
online until August 13, 2018.

Health Canada welcomes
written submissions or input
provided online.

Quotes
"Cost recovery is a standard
practice across the
Government of Canada to
support program delivery. The
proposed fees have been
designed to enable a diverse
and competitive legal industry
made up of large and small
players, to facilitate research
and development, and to
maintain access to cannabis
for medical purposes. We look
forward to hearing the views
of Canadians on our pro-
posed approach."
The Honourable Ginette
Petitpas Taylor
Minister of Health

"The previous approach to
cannabis was not working.
Our goal in legalizing and
strictly regulating cannabis is
to keep it out of the hands of
youth and profits out of the
pockets of criminals and
organized crime. We also aim
to minimize the cost to
Canadians of regulating the
cannabis industry.
Implementing cost recovery
will do just that. I encourage
all interested Canadians to
share their views with us."
Bill Blair
Parliamentary Secretary to
the Minister of Justice and

Attorney General of Canada
and to the Minister of Health
Quick Facts

In the Fall Economic
Statement 2017, the
Government announced $546
million over five years to
ensure appropriate capacity
to license, inspect and
enforce all aspects of the
Cannabis Act and to under-
take robust public education
and awareness activities.

Following the consultation,
Health Canada intends to
publish a summary of the
comments received in a
Regulatory Impact Analysis
Statement. The Department
will implement the new fees
following the implementation
of the regulations to support
the Cannabis Act.

Based on estimates of mar-
ket size and the number of
licensed producers, the pro-
posed fees would allow
Health Canada to recover as
much as 100% of annual reg-
ulatory costs as early as
2020-21.

The proposed fees are
designed to recover only the
annual costs associated with
regulating cannabis, including
activities like licensing; com-
pliance, enforcement and
inspections; public education;
and program management.
The fee regime does not
include law enforcement
costs.
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HEALTH CANADA LAUNCHES PUBLIC CONSULTATIONS ON PROPOSED APPROACH TO COST RECOVERY
FOR THE REGULATION OF CANNABIS

Throne Speech Opens Parliament to Take Action to Help the People
Government for the People
will respect taxpayers, protect
students and restore account-
ability Ontario's Government
for the People is opening
Parliament to take action to
protect students and lower
electricity bills.

The Speech from the Throne,
delivered by the Honourable
Elizabeth Dowdeswell,
Lieutenant Governor of
Ontario, officially opened the
42nd Parliament and set out
the government's plan to put
the people first.  

"We have a clear mandate
from the people," said
Premier Doug Ford. "We are
ending the deadlocked strike
at York University so students
can get back to school. We
are striking the cap-and-trade
carbon tax from the books.
And we are cancelling unnec-
essary renewable energy
projects to help lower your
electricity bills."

This summer session will
build on the achievements the
Government for the People
has already made, such as

freeing taxpayers from the
cap-and-trade carbon tax
scheme, fixing OHIP+ and
reining in government spend-
ing. It will continue its work to
get the province back on a
healthy financial footing, so it
can invest in strengthening
vital public services like hospi-
tals and schools.

The government will focus on
putting everyday workers and
families first. It will protect
jobs by continuing to work
with the federal government
to stand up to tariffs and

ensure Ontario's best inter-
ests are reflected in the
NAFTA negotiations. The
Government for the People
will also send a message to
the world that Ontario is open
for business, and it will back
up that message by lowering
taxes and reducing regulatory
burdens.

"We are getting to work quick-
ly so people can see real
change fast, and get the
respect they deserve from
their government," said
Premier Ford. "We are restor-

ing accountability, so you can
feel confident your govern-
ment works for you — not the
insiders and elites. A new day
has dawned here in Ontario."

The Ontario government
appears to have taken a huge
turn to serving the people it
represents.  Critics have
questions the integrity of the
messenger... in reality so far
he ha proved everyone wrong
and the wave of enthusiasm is
sweeping at all levels of gov-
ernment.


