
Pandemic, Intervention and the Economy
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COVID-19 
Pandemic

• > 8.3M cases
• > 222K deaths
• New wave of cases 

underway

Public Health 
Response

• Federal, state and 
local response

• CDC / local health 
safety protocols

• Mandated business 
and gathering 
restrictions

• Accelerated 
therapeutics and 
vaccine efforts

Macro Economy 
Impact

• Broad slowdown in 
busines activity

• Recession in Q2 
2020 – indications 
of a rebound in Q3 
2020

• > 22M jobs lost
• Unemployment rate 

of 14.7% in Q2 
2020 – highest in 
modern history

Government 
Intervention

• > $2T in fiscal 
stimulus – further 
stimulus possible

• > $3T in Federal 
Reserve asset 
purchases

• Near zero interest 
rates

• Credit flow support
• Residential and 

commercial rent 
moratoriums and 
eviction protections

Financial Sector 
Impact

• Bank capitalization 
remains high, 
provisions up, 
profits down and 
accommodative 
posture

• COVID-19 stress 
test scenarios

• Bank NPLs up at 
1% (Q2 2020)

• CMBS special 
servicing rate up at 
10% (August 2020)

Beyond a devastating human toll, the pandemic has severely impacted the U.S. economy resulting in
unprecedented Government intervention and significant uncertainty for consumers, businesses and investors

Source:  Financial Point Advisors’ analysis of publicly available information
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COVID-19 – Impact on the U.S. Economy
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Source:  U.S. Bureau of Economic Analysis Source:  U.S. Bureau of Labor Statistics

Business activity slowed significantly with the economy entering a recession in Q2 2020. Over half of the jobs
lost early in the pandemic have been regained.
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