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Qualitative Review 

What type of business is this? Sustained CompetitiveAdvantage 

Can you easily explain what the business does? Yes

Is it heavily unionized? No

Does it require heavy capital infusion? Yes*

Does it require lots of research and development? No

Can inventory become obsolete? No

Are there chronic “one time” write offs? Yes

Is the company able to raise its prices to offset inflation? Yes

Will the company sell more in the future? Yes

If I gave you $1 billion could you create a competitor? Yes





IOFS TTM THRESHOLD PASS?

% SGA to Revenue 53.4% ≤ 80% Yes

% Depreciation to Revenue 3.41% ≤ 10% Yes

Interest % of OP 21.05% ≤ 35% Yes

Net Profit Margin 16.78% ≥ 10% Yes

Obligation Ratio 4.17 < 5 Years Yes

Adj. Debt to Equity 6.75 < 10 Yes

Return on Equity 26.38% ≥ 15% Yes

Return on Capital 8.01% ≥ 15% No

Return OnAssets  4.07% > 1% Yes

Dividend Payout Ratio 22.32% ≤ 60% Yes

Preferred Stock Yes None No

Capital Expenditures 25.43 ≤ 25% No

Net Earnings Trend Up Up Yes

Retained Earnings Trend Up Up Yes









Bought back 20.4% shares





Statistical Array Analysis Trend

Sales per Share Increasing

Cash Flow per Share Stable

Earnings per Share Increasing

Dividends per Share Increasing

Book Value per Share Increasing

Revenues Increasing

Operating Profit Margin Increasing

Net Profit Increasing

Net Profit Margin Stable

Shareholder’s Equity Increasing

Return on Assets Stable

Return on Equity Stable

Common Shares Outstanding Decreasing

Long Term Debt Decreasing



AXP Total Asset 
Turnover

Net Profit 
Margin

Financial 
Leverage 
Multiplier

Return on 
Equity

TTM 0.20 16.84% 7.62 25.67%

2016 0.20 16.84% 7.62 25.67%

2015 0.21 15.73% 7.41 24.49%

2014 0.22 17.21% 7.68 29.07%







Amex Visa Master Discover Citigroup

Market Cap 70.77B 206.82B 121.23B 26.06B 164.29B

Operating 
Profit Margin

25.21% 53.74% 53.46% 40.18% 30.74%

Net Profit 
Margin

16.84% 38.30% 37.67% 26.30% 21.34%

Return on 
Equity

25.67% 19.61% 69.46% 20.64% 5.99%

Return on 
Assets

3.38% 11.59% 23.24% 2.67% 0.85%

P/E 13.13 33.48 27.98 12.47 12.59

P/B 3.27 6.26 19.73 2.59 0.80

P/S 2.17 13.20 10.57 3.24 2.47

EV/EBIT 11.65 21.67 18.90 11.48 12.17



Company Total Asset Turnover Net Profit Margin Financial Leverage 
Multiplier

Return on Equity

Amex 0.20 16.84% 7.62 25.67%

Visa 0.27 38.30% 1.90 19.61%

Master Card 0.64 36.67% 2.88 69.46%

Discover 0.10 26.30% 7.85 20.64%

Citigroup 0.04 21.34% 7.02 5.99%







































Cut P/E by 20%
Cut Growth by 102%





Cut P/E by 20.2%
Cut Growth by 39.6%





Cut P/E by 20.2%
Cut Growth by 60.5% 



Cut P/E by 42.7%
Cut Growth by 72.1%
Cut Payout by 100%





Symbol P/E

AIG N/A

BBBY 8.61

AXP 13.13

IBM 14.03

DG 16.00

WMT 16.31

UHAL 16.85

BRK.B 17.15

QCOM 17.44

MCK 17.67

BF.B 17.97

UNP 21.05

ORCL 21.28

CHRW 21.67

PII 25.55

PEP 25.73

NSRGY 27.55

MSFT 30.85



Symbol P/S

MCK 0.17

WMT 0.46

BRK.B 0.46

BBBY 0.51

CHRW 0.85

DG 0.91

PII 1.20

AIG 1.33

IBM 2.09

UHAL 2.18

AXP 2.32

PEP 2.61

NSRGY 2.62

QCOM 3.60

UNP 4.48

ORCL 5.06

MSFT 6.07

BF.B 6.12



Symbol EV/EBIT

BBBY 5.82

UHAL 9.48

DG 10.87

WMT 11.47

BRK.B 11.57

MCK 11.95

AXP 12.21

BF.B 13.30

UNP 13.43

QCOM 13.56

ORCL 13.58

CHRW 14.30

IBM 15.28

PEP 18.32

NSRGY 18.97

PII 19.08

MSFT 21.56

AIG 66.10



Symbol P/Free cashflow

UHAL N/A

MCK 5.90

BBBY 6.94

WMT 19.66

AXP 10.91

IBM 13.06

PII 15.09

QCOM 15.57

ORCL 16.32

MSFT 16.91

DG 19.17

NSRGY 21.44

BRK.B 21.99

PEP 22.14

UNP 22.22

CHRW 25.42

AIG 28.93

BF.B 43.00



Symbol ROE

BF.B 77.11%

IBM 74.04%

PEP 53.33%

CHRW 41.86%

BBBY 28.03%

AXP 25.50%

DG 23.21%

MSFT 23.11%

PII 22.99%

MCK 21.65%

UNP 20.79%

ORCL 18.60%

UHAL 18.13%

WMT 17.59%

QCOM 15.92%

NSRGY 13.94%

BRK.B 9.05%

AIG ‐0.98%





American

UHAUL



Current Price P/S P/E P/B
$79.31 2.03 13.13 3.27

Per Share figures 34.15 5.64 22.68

*based on 30
percentile

$69.32 $74.05 $74.16

Average Price $72.51
• Put at $73.00 with a premium of $0.75
• Expiration date of May 5, 2017 
• Would require price drop of 7.9%






