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Financial Services Healthcare Manufacturing/Retail/Logistics Other

• Banking
• Insurance

• Healthcare
• Life Sciences

• Manufacturing and Logistics
• Retail, Travel and Hospitality
• Consumer Goods

• Communications
• Information,

Media and 
Entertainment

• High Technology





97.2% of 2013 revenues came from clients 
with Cognizant at the end of 2012

785 821

1,197

0

200

400

600

800

1000

1200

1400

2011 2012 2013

Number of 
Customers

Year







77.57%

17.86%

4.57%

2013

North America

Europe

Rest of World



40.53%

27.75%

21.07%

10.65%

2013

Financial Services

Healthcare

Manufacturing/Retail/Logistics

Other



32.60%

36.64%

33.73%

32.08%

29.00%

30.00%

31.00%

32.00%

33.00%

34.00%

35.00%

36.00%

37.00%

Operating 
Margin

Financial 
Services

Healthcare Manufacturing
Retail

Logistics

Other











• On-site off-shore services

• Reputation of service



TTM Value Threshold Pass?

Gross Profit Margin 40.13% ≥ 40% Yes

% SGA 48.57% ≤ 80% Yes

% R&D 8.88% ≤ 10% Yes

% Depreciation 4.87% ≤ 10% Yes

Interest % of OP 0.00% ≤ 15% Yes

Net Profit Margin 14.18% ≥ 10% Yes

Current Ratio 4.17 ≥ 1 Yes

Obligation Ratio 0.00 < 5 years Yes

Adj. Debt to 
Shareholder Equity

0.25 < 0.8 Yes

Return on Equity 18.98% ≥ 15% Yes

Return on Capital 18.98% ≥ 15% Yes

Dividend Payout 
Ratio

0.00% ≤ 60% Yes

Preferred Stock None None Yes

Capital Expenditures 0.00% ≤ 25% Yes

Net Earning Trend Up Up Yes

Retained Earnings 
Trend

Up Up Yes



Statistical Array Analysis

Increasing trends?
Sales per Share Increasing
Cashflows per Share Increasing
Earnings per Share Increasing
Dividends Declared per Share None
Capital Spending per Share Variable
Book Value per Share Increasing
Revenues (Sales) Increasing
Gross Profit Margin Slightly decreasing
Operating Profit Margin Stable
Number of Stores N/A
Net Profit Increasing
Net Profit Margin Slightly decreasing
Working Capital Increasing
Shareholder's Equity Increasing
Return on Total Capital Slightly decreasing
Return on Shareholder's Equity Slightly decreasing
Common Shares Outstanding Stable
LT Obligations Payable in 5 years Yes
All Dividends to Net Profit under 60% N/A
Annual Growth Rate Analysis Slightly decreasing
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What type of business is this: commodity or sustained 
competitive advantage?

Competitive Advantage

Can you easily explain what the business does? Yes

Is it heavily unionized? No

Does it require heavy capital infusion? No

Does it require lots of research and development? Yes

Can inventory become obsolete? No

Are there chronic "one time" write offs? No

Is the company able to raise its prices to offset inflation? Yes

Will the company be able to sell more in the future? Yes



Company Total Asset Turnover
(Revenue/Total Assets)

Net Profit Margin
(Net Income/Revenue)

Financial Leverage Multiplier
(Total Assets/Total Equity) 

Return on 
Equity

Cognizant 1.07 .142 1.25 18.99%

IBM .824 .130 8.342 89.36%

Accenture 1.83 .10 3.216 58.85%

Infosys .862 .232 1.221 24.42%

Wipro .848 .171 1.443 20.92%



Cognizant 
Total Asset Turnover

(Revenue/ Total Assets)
Net Profit Margin

(Net Income/Revenue)
Financial Leverage Multiplier

(Total Assets/Total Equity)
Return on Equity

TTM 1.07 .142 1.25 18.99

2013 1.077 .139 1.338 20.03

2012 1.126 .143 1.344 21.64

2011 1.111 .144 1.39 22.24



Company Cognizant Tech (CTSH) Accenture (ACN) Infosys (INFY) IBM (IBM) Wipro (WIT)

Market Cap ($mil) $33,512 $58,252 $39,507 $155,515 $29,892

P/E(ttm) 24 20 20.50 13.20 17.40

P/S 3.41 1.89 4.57 1.66 4.10

P/B 4.50 10.70 4.60 11 4

EV/EBIT 14.81 12.42 14.33 10.78 13

EV/Sales 2.78 1.68 3.65 1.99 2.73

Yield (%) 0 2.19 1.71 2.70 1.10

Payout 0 0.44 0.34 0.26 0.23

ROA (%) 16.67 17.68 20.95 10.43 16.71

ROE (%) 19 55.91 25.40 89.4 24.51

Operating Margin 

(%)
18.77 13.56 25.47 18.46 21

Net Margin (%) 14.18 9.32 22.79 12.98 18.43

Debt to Equity (%) 0 1 0 321 15



Company Cognizant Tech (CTSH) Accenture (ACN) Infosys (INFY) IBM (IBM) Wipro (WIT)

10-Year Rvn. Growth (%) 33.70 10.70 22.90 6.20 18.40

10-Year Earning Growth (%) 30 19.30 20.30 15.60 16.80

5-Year Rvn. Growth (%) 27.70 10.50 23.60 6.50 13.30

5-Year Earning Growth (%) 22.20 17.50 16.80 10.80 13.30

1-Year Rvn. Growth (%) 16.50 9.40 14.10 5.10 15.30

1-Year Earning Growth (%) 17.40 -6.60 22.80 7.50 25.20

Gurufocus Predictability Stars 4 4.5 4.5 4.5 3.5

Number of Guru Holders 6 5 1 13 0

Combined Weightings (%) 6.81 1.54 0.19 17.55 0

Number of Guru Buys:Sells (6 months) 5 : 7 5 : 2 1 : 3 6 : 8 2 : 3



















• 3-year Safety: 

• Cut P/E by 22.7%

• Cut earnings growth by 27.4%





• 6-year Safety:

• Cut P/E by 22.7%

• Cut earnings growth by 31.8%





• 10-year Safety:

• Cut P/E by 22.7%

• Cut earnings growth by 37.1%



• 10-year Kill It:

• Cut P/E by 31.2% overall

• Cut earnings growth by 50% overall



• 10-year Kill It Again:

• Cut P/E by 59.5% overall

• Cut earnings growth by 70% overall

































P/E 5-year Projected Earnings growth PEG

CTSH 24 19.5 1.23

AAP 24.7 14.5 1.70

PEP 21.5 8.5 2.53

WMT 17.8 6.5 2.74

WBA 35.5 11 3.23

MDT 25.2 6.5 3.88

CHRW 25.2 6.5 3.88

KO 24.1 6 4.02









1. Employees
2.Acquisitions
3.Short Term Debt
4.CI with 40% Payout
5.Customers
6.Partnerships
7.Stock Repurchases
8.Dodd-Frank Act

9.Dodd-Frank Act
10.Affordable Care Act
11.Affordable Care Act
12.Executive Compensation
13. Growth Rates
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• KeyCorp Financial 
Services

• MetLife Insurance

• Farmers Insurance

• Datamonitor Media

• Harris Electronics

• Fallon Health

• Redtag Retail

• Rexam Manufacturing



Back to Appendix

• Amazon Web Services

• Cisco

• HP

• Hitachi

• Genesys

• IBM

• Microsoft

• Meridian
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Executive Total Cash $ Equity $ Other $ Total 
Compensation $

Gordon Coburn
President

1,381,127 5,281,127 90,518 6,752,772

Francisco D’Souza
Chief Executive Officer

1,452,812 9,882,687 12,177 11,347,676

Rajeev Mehta
Chief Executive Officer, IT Services 

1,103,946 4,881,232 1,500 5,986,678

Malcolm Frank
Executive Vice President, Strategy and 
Marketing

886,502 1,938,660 1,500 2,826,662

Karen McLoughlin
Chief Financial Officer

862,607 1,973,102 7,650 2,843,359



Back to Appendix

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Revenue 
Growth (%) - 53.9% 29.9% 28.7% 60.7% 59.5% 50.9% 60.8% 49.9% 31.8% 16.4% 40.1% 33.3% 20.0% 20.4%

Earnings
Growth (%) - 63.6% 22.2% 59.1% 62.9% 75.4% 66.0% 40.4% 50.2% 23.1% 24.1% 37.2% 20.4% 18.9% 16.9%

• Average Revenue Growth:
• 1999-2009: 44.3%
• 2010-2013: 28.4%

• Average Earnings Growth:
• 1999-2009: 48.7%
• 2010-2013: 23.4%


