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Fast Facts About Oracle Corporation 

 Ticker: ORCL 

 Traded on: NASDAQ 

 Founded: Santa Clara, CA, 1977 

 Founders:  

 Larry Ellison 

 Bob Miner 

 Ed Oates 

 Incorporated in 2005 



 
More Fun Facts 

 Industry:  

 Enterprise software 

 Computer Systems/hardware 

 Competitors: 

 Microsoft 

 IBM 

 111,297 currently employed as of 2011 

 Most significant acquisitions:   

 Sun Microsystems (2010) 

 PeopleSoft (2005) 



 
Technology Products 

 Databases 

 Oracle Fusion Middleware 

 Oracle Enterprise Manager (OEM) 

 Oracle Secure Enterprise Search (SES) 

 Oracle Beehive 

 Oracle Collaboration Suite (OCS) 



 
Hardware 

 Sun Microsystems  

 Engineered systems 

 Exadata Database Machine 

 Exalogic Elastic Cloud 

 Oracle Database Appliance 

 Big Data Appliance 

 SPARC SuperCluster T4-4 



 
Services 

 Oracle Academy  

 Oracle Consulting 

 Oracle University 

 Oracle On Demand 

 Oracle Support 

 Oracle Financing 
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Buffettology 
Interpretation of Financial Statements 

Threshold 

a. Gross Profit Margin: Gross Profit = $27,224,000,000  = 76.42% Y ≥ 40% 

Revenue $35,622,000,000  

b. SG&A Costs as a % of GP: SG&A Expenses = $7,549,000,000  = 27.73% Y ≤ 30% 

Gross Profit $27,224,000,000  

c. Depreciation as a % of 
Gross Profit: Depreciation Expense = $368,000,000  = 1.35% Y ≤ 10% 

Gross Profit $27,224,000,000  

d. Interest Payouts: Interest Expense = $808,000,000  = 6.71% Y ≤ 15% 

Operating Income $12,033,000,000  

e. Net Earnings Trend 2009 2010 2011 Y Up Trend 

$5,593,000,000  $6,135,000,000  $8,547,000,000  



 
Buffettology (cont.) 

f. Net Earnings/Total 
Revenues: $8,547,000,000  = 23.99% N 10≤X≤20% 

$35,622,000,000  

g. High Cash Balances: 2009 2010 2011 Y 

$8,995,000,000  $9,914,000,000  $16,163,000,000  

h. Current Ratio: Current Assets = $39,174,000,000  = 
                

2.76  Y ≥ 1 

Current Liabilities $14,192,000,000  

i. Goodwill: 2009 2010 2011 OK 

$18,842,000,000  $20,425,000,000  $21,553,000,000  

j. Intangible Assets: 2009 2010 2011 OK 

$7,269,000,000  $9,321,000,000  $7,860,000,000  



 
Buffettology (the fun continues) 

k. LongTerm Debt/Net 
Earnings: $14,772,000,000  = 1.73 Years Y < 5 (3-4 better) 

$8,547,000,000  

l. Adj. Debt to Shareholders' 
Equity: Total Liabilities = $33,290,000,000  = 

                
0.83  N ≤ .80 

Shareholders' Equity $40,245,000,000  

+ Treasury Stock $0  

m. Preferred Stock: None. Y None 

n. Retained Earnings: 2010 2011 = 39.86% Y Increasing 

$16,146,000,000  $22,581,000,000  

o. Treasury Stock: 2010 2011 N 
Presence on 

B.S. 

$0  $0  

p. Return on Equity: Net Income = $8,547,000,000  = 21.24% Y ≥ 15% 

Shareholders' Equity $40,245,000,000  



 
Buffettology (almost done…) 

q. R&D Expenditures: 
Research & 

Development = $4,519,000,000  = 16.60% Y 
Combine 
W/SG&A 

Gross Profit $27,224,000,000  

r. Stock Buybacks: 2009 2010 2011 Y 
Constant 
Buybacks 

$3,960,000,000  $992,000,000  $1,172,000,000  
Share 

Increases? 

s. Capital Expenditures: Capital Expenditures = $2,192,000,000  = 25.65% N ≤ 25% 

Net Profit $8,547,000,000  

t. Return on Capital: Net Income = $8,547,000,000  = 15.54% Y ≥ 15% 

Shareholders' Equity $40,245,000,000  

+ Long-Term Debt $14,772,000,000  

u. Return on Assets: Net Income = 8,547,000,000 = 11.62% 

Total Assets $73,535,000,000  



 
Buffettology (last one, seriously) 

v. Dividend Payout Ratio: 9% Y ≤ 60% 

w. Dividend Yield:  0.80% 

x.Defined Benefit Plan: None Y None 

y. Free Cash Flow Yield: $2.15  = 7.18% 

$29.96  

z. Earnings Yield: $2.22  = 7.41% 

$29.96  



 
Conscious Investor Reports 
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Fair Value Calculator 



 
Oracle Articles 

 Oracle Is Too Cheap To Ignore Any Longer 

 http://www.gurufocus.com/news/161943/oracle-is-
too-cheap-to-ignore-any-longer 

 Oracle Buys Taleo: Confirms Consolidation Within 
The Cloud In Underway 

 http://seekingalpha.com/article/355061-oracle-buys-
taleo-confirms-consolidation-within-the-cloud-in-
underway 

 Oracle Has Plenty Of Room To Grow 

 http://seekingalpha.com/article/416261-oracle-has-
plenty-of-room-to-grow 
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Recommendation 

 Oracle is a currently undervalued and underpriced 
company, with great growth possibilities and 
strong financials 

 Now is a great time to increase our position on 
Oracle in our portfolio 

 Warren’s Value Buffet(t) recommends a: 

 LIMIT ORDER OF $30/SHARE 

 



Company Analysis Worksheet

Company Name Oracle Corporation Comments

Stock Ticker Symbol ORCL

Quantitative Review

Current Price per Share 29.95

52 Week High 36.5

52 Week Low 24.7

P/E Ratios:

Current 13.5

Trailing 12.5

Forward 11.7

Relative 0.78

Dividend Yield 24.0%

Statistical Array Analysis

Increasing

Sales Per Share YES

Cash Flows Per Share YES

Earnings Per Share YES

Dividends Declared Per Share YES

Capital Spending Per Share NO

Book Value Per Share YES

Revenues (Sales) YES, besides 2002, 2003

Gross Margin 77.80%

Operating Margin 42.10%

Number of Stores NONE

Net Profit YES, besides 2002

Net Profit Margin YES, besides 2002, 2006, 2010

Working Capital YES, besides 2002, 2005, 2007

Shareholder's Equity YES

Return on Total Capital NO

Return on Shareholder's Equity NO

Common Shares Outstanding NO

Long-Term Debt NO, experienced increase in recent years

LT Debt Payable in 5 years YES

All Dividends to Net Profit under 60% YES

ValueLine Financial Strength YES A++ rating indicates tremendous strength

ValueLine Stock's Price Stability YES Price stability is 85.

ValueLine Earnings Predictability YES Earnings predictability is 100.

Annual Growth Rate Analysis

Sales YES

"Cash Flow" YES

Earnings YES

Dividends YES

Book value YES

Current Assets/Cur. Liabilities=Current Ratio; Prefer this to be 2:1 3.48 or 3:1

Cur assets (-) Cur Liabs = Working Capital; needs to be high and growing 27410

Total Debt/Shareholder Equity=Debt to Equity Ratio; If this is higher than 1, then the company is funded by debt and not internal cash flow 0.72

Return on Assets: 1 is good; 1.5 is excellent 9.30%

Although LT debt has increased during the last years, it can still be paid off within less than 2 years of net profit. It is well within tolerance & expected to decrease

Dividend payout ratio is only 24% leaving enough cash in the company to expand operations. 

Sales are expected to grow 12.5 % for the years 2014-2016.

Has experienced a dicrease over the past 10 years. Has experienced some increase during the years.

Currently at 26.5%, but has experienced a dicrease over the past 10 years.This still easily meets Buffett's threshold of 15%

This is the highest dividend yield compared to the previous average yield for ORCL over the past years.

Sales Have increased consistently from .51 to 7.5 over the past 16 years period. It has experienced a minor dicreased in 2002.

Dividends have increased consistently from 0.05 to 0.24 over the past 3 years.

Gross sales has tripled over the past 10 years

Has increased from 23.6% to 32.0%  over the past 10 years and is expected to increase more in next years.

Working capital is much larger today than it has been in the past $5 billion to $27 billion

ORCL is in the middle of its 52 week range

This is one of the lowest PE ratios that ORCL has traded at. ORCL typically trades for an average PE of 13.0 to 24.14

Book value has increased every year over the past 10 years. It is expected to increase in 2012.

Gross margins has remained in the 75.1%-82.8% range over the past 10 years (Gurufocus.com)

Has quatripled in the past 10 years.

Earnings are expected to grow 13.0% for the years 2014-2016

Over the past 10 years, common shares outstanding have decresed and are epected to decrease in the next years (Value Line)

Cash flow has increased consistently from 0.10 to 2.50 over the past 16 years. It has experienced a minor dicrease in 2002. 

Earnings have increased consistently from 0.7 to 2.35 over the past 16 years. It has experienced a minor dicrease in 2002.

Capital spending has remain in the 0.4 to 0.11 range over the past 10 years. It has experienced upps and downs throughout the years.

Operating margin has remained in the 36% to 42.3% range over the past 10 years (Gurufocus.com). It has experienced an increase during recent years.

Has increased consistently over the past 10 years from 6.3 billion to 45.5 billion. Experienced a minor dicrease in 2002

Dividends are expected to grow 19.0% for the years 2014-2016

Book Value is expected to grow 17.0% for the years 2014-2016

Cash flow is expected to grow 13.5% for the years 2014-2016

Return on Assets: 1 is good; 1.5 is excellent 9.30%

Qualitative Review

What type of business is this: commodity or sustained competitive advantage?

Can you easily explain what the business does?

Is it heavily unionized? *o

Does it require heavy capital infusion? *o

Does it require lots of research and development?

Are there chronic "one time" write offs? *o

Buy a quality stock once you have determined that you are paying a significant discount to its traditional value

Insiders sell for a variety of reasons; insiders only buy for one reason

Is the company able to raise its prices to offset inflation Yes

Will the company be able to sell more in the future? Yes

Ask yourself: if I gave you $1 billion could  you develop a competitor. If the answer is "no" your business has a sustained competitive advantage*o

Read the footnotes--there are tremendous details that need to be evaluated (E) Reflects reclassification of sales and expenses

Companies with a high ratio of fixed assets to sales generally earn low returns

Look for businesses that sell a product or service that is highly desirable, to which there are few substitutes and which are not regulated. YES

Earnings can be manipulated; cash flow is far harder to manipulate

Free cash flow has increased from $2.9 billion in 2002 to $12.7 Billion in 2012

Sustained competitive advantage

Manufactures software and hardware products (technology)

Yes insider buys

Fixed Assets = $2.857.000.000  ;  Sales = $35.850.000.000   ; FA/Sales = .0796

Cash flow from operations is high and has increased from 3.2 billion in 2002 to $13.1 Billion in 2012

Yes


