




Starbucks has historically been a great business with 
a wide moat

The tailwinds are 
slowing

Ability to scale not as strong as in the past
- Higher financing costs
- Risk of unionization

Trades at a rich premium relative to peers and the 
overall market
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2022 Obligation Ratio 4.31 Years
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Bear Base Bull

EPS: $3.24

Growth: 4.5%

Discount: 9.0%

Fair Value: $42.45

MoS: -128.80%

EPS: $3.24

Growth: 8.0% 

Discount: 9.0%

Fair Value: $53.84

MoS: -79.92%

EPS: $3.24

Growth: 12.0%

Discount: 9.0% 

Fair Value: $70.86

MoS: -36.71%
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*Expanding interest rates cause 
multiple compression



2021A 2022E 2023E 2024E 2025E 2026E TRR CAGR

EPS 

P/E 

Growth 

Price $96.87

____ 8.0% 8.0% 8.0% 8.0% 8.0%

20x

Today’s Price: $96.87

20x 20x 20x 20x

$3.50 $3.78 $4.08 $4.41 $4.76$3.24

32.9

$70.00 $75.60 $81.60 $88.20 $95.20 -1.7% -0.4%



2021A 2022E 2023E 2024E 2025E 2026E TRR CAGR

EPS 

P/E 

Growth 

Price $96.87

____ 8.0% 8.0% 8.0% 8.0% 8.0%

20x

Today’s Price: $96.87

20x 20x 20x 20x

$3.50 $3.78 $4.08 $4.41 $4.76$3.24

32.9

$70.00 $75.60 $81.60 $88.20 $95.20 -1.7% -0.4%



High valuation relative to competitors

Slowing growth makes it potentially 
unjustifiable

Ability to scale weakened

Competitors may have or develop 
superior cost advantages and operating 
leverage

SBUX

MCD

QSR

KDP

NSRGY

P/E EV/EBITDAP/S Gross Margins
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