
WORK-OVER RIG OIL WELL 
SERVICING & REPAIR CO.



SUPPORT COSTS NEEDED FOR RIGS
• Rig Cost New $800,000
• Other Fixed Assets Per Rig

• Fittings & Tools $48,000
• Pick Up Truck 35,000
• Tubing Power Tongs 25,000
• Rod Power Tongs 25,000
• Dog House 7,000
• Other 10,000

150,000
Total Cost Per Rig $950,000
Equipment Costs 10 Rigs $9,500,000

• Working Capital Component
• General Liability Insurance 60,000
• $5MM Umbrella 40,000
• Operating Expenses 400,000

500,000
Total Investment $10,000,000



WORK-OVER RIG 
INCOME

# Rigs @ $315 hr x 12 hrs/Day 1 10
Revenues/Day $3,780 $37,800
Revenues/Week $18,900 $189,000
Revenues/Month $81,900 $819,000
Revenues/Year $982,800 9,828,000
Other Billable Expenses/Year 102,600 1,026,000
Total Revenues/Year $1,085,400 $10,854,000



CREW SALARIES PER RIG
Title Rate OT 40 Hrs 20 Hrs Week Month Year

1 Operator $23.00 $34.50 $920 $690 $1,610 $6,970 $83,720
1 Derrick Hand 19.00 28.50 760 570 1,330 5,760 69,160
1 Floor Hand 18.00 27.00 720 540 1,260 5,456 65,520
1 Floor Hand 18.00 27.00 720 540 1,260 5,456 65,520

Total Crew $283,920

Bonus 20,000
Taxes 25,000
Workers Comp 37,500
Total 82,500

Total Crew Expenses $366,420

1 Mechanic * 25.00 37.50 1,000 750 1,750 7,578 91,000
Bonus 6,500
Taxes 7,200
Workers Comp 11,100
Total Mechanic Comp 115,800

* Model includes 2 mechanics for 10 rigs



BASIC RIG P&L
• Revenues

Hourly Billable Revenues $983,000
Other Billable Expenses 102,000

Total Revenues $1,085,000

• Expenses
Crew Compensation 375,000
Rig Operating Expenses 42,000
Yard Expenses 43,000

Total Expenses 460,000

• Gross Operating Margin Per Rig $625,000
Gross Operating Margin 58%



ADMINISTRATIVE 
SALARIES

Title Year
CEO 60,000
General Manager 103,000
Supervisor 70,000
Secretary 48,000

Total Salary 281,000
Bonus (Supervisor & Secy Only) 9,000
Taxes 22,000
Workers Comp 35,000
Total 66,000

Total Administrative $347,000



RIG EXAMPLES


