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As we approach t he year 2023, the private equity 
real estate fund market is expected to continue its 

strong perfo rmance, driven by increasing investor 
demand for yield-generat in g assets and the 
diversification be ne fits of real estate in vestments. 
Accord ing to data from Preqin , rea l estate private 
equi t y funds raised an estimated $150 billion in 
2022, representing a new record high for the 
indus try. 

One of the key drivers of growth in the private 
equity real estate fund market is the inc r easing 
popular ity of alternative property sectors such as 
life sciences, d ig it a l infra structure, and c limate-
resilient properties. These sectors offer inves tors 
the potential for attractive risk-adjusted returns, 

well as the opportunity to invest in assets that 
address important societal challenges such as 

climate change and healthcare. Additionally, the 
trend towards rem ote work and e - commerce is 

driving demand for data centers and logistics 

facilities, further enhancing the appeal of these 
alternative sectors. 
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Institutional investors are driv ing the growth in the privateeqoity real estate market, with 
pension funds. sov <" r <" ign wealth funds. andinsurancecompaniesaccountingfora significa nt 
proportion of capital ra ised. These investors are attracted to the potent ia l for attractive return s 
anddi,·ersificHionbenefitsoffer<"dbyprivateequity realestateinvestments,aswellasthe 
ability to ,·ust omi z<" their portfolios and ma nage ri sk. 

Advann·s in te,·hnology art· a lso shaping the priva te ,•quity real ,·state fund marke t , with da ta 
anal1· tics a nd Al be coming inc reasing ly importa nt tools for identifying and ana lyzing inv est me nt 
opportuniti es. as well as for ass<" t managem <" n\ . The use of te ch nology is e nab ling fund 
managen to be tter understand and manag<" risks, as well as to more efficien tly manage 
portfolios and assets 
Looking ahead to 2023. several tr<" nds and factors are like ly to s hape the private equity re al 
estate fund market. One ofthemajortrendsisthe increased focus on sus tainability and ESG 
fat:tors in real estate im·estments. Many inst itutiona l investors are now prioritizing investments 
that meet high sustainab ilit y and ESGstandards, and private equi ty real estate fund managers 
are respondingb yi n,·orporating these fa,·tors into their inve st ment st rategies a nd asse t 
managt>mentpra,·t iees. 

Anotht'rtrendexpected toinfluenre th t' private equity real estate market in 2023 is th e 
continuing shift towards more fl exi ble work arrangements aod the growth of re mote work. This 
is ex pected to drive demand fo r properties t hat are adaptable and able t o accommoda te 
<:hanging work arrangements. such as co - working spaces and flexible office spaces 

Challenges fat:ing the pri,·ate equity real estate fund market in 2023 include the potential for 
ri s ing interest rates. wh ich cou ld impact the performance of rea l estate investments. However , 
manyfundmanag..rs areadapt ingtothisenvironmentb yfot:usingonhigh-qualitypropertiesi n 
strong lot:alions . with st rong tenant deman d and long lease durations. Overall, the private 
<'quityrea le statefundmarketisexpectedtocontinuet:xperit:ncings trongpe rformancei n 
2023. with in c rt'Js ing in,·t:s tor demand for attrJ,' tive r eturn s and divt>rsification benefits. Tht' 
grow1hofalu·rna1i,·es,·e10rsandth,•,-ontioued,,volutionofte.·hnologyareexpn·w<ltofurth,,r 
e 11ha oct' the appe3l ofpriv3\e e quity rea l esta te investment.<. while the focu s on sustainability 
and ESG factors is likel y to continue to drive innovat io n and growth in the sec tor 
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As we look towards 2023, the private equity rea l estate fund market is 
projected to cont inue its growth trajectory. According to a report by 
Preqin, the total assets under managemen t (AUM) of pr ivate rea l estate 
fundsareexpectedtoexceed$1trillionby2023,withaprojected5.8')(, 
compound annual growth rate (CAGR) from 2021 to 2023. 

Investor growth is a lso expected to continue , with a projected 8.6% 
CAGR from 2021 to 2023. The report highlights that North America and 
Asia-Pacific are expected to be the fast e st-growing regions in terms o f 
new investors, driven by the increase in investor appetite for alternative 
assttc!aslies a ndtheexpansionofdistributionchannels 

Property investment growth is projected to recover from the pandemic -
induced slowd own, w ith a projected 6.5% CAGR from 2021 to 2023 
lnvestorsareexpectc d tocontinuetopur sueindustrial,logist icsan d 
multifamily real est a te investments, which have demonstrated res ilience 
amidst the pandemic , whi lealsoseekingtodiversify into niche sectors 
suchassenior living,datacent ersand lifesciences. 
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The stabil ity of the pr iva te equ it y real estate market is projected to con t inue , with a 
projccted net return ofl0.8%in2023, slightly lower tha n the 10 - yearaverage ofll .8% 
This stabil ity is attributed to the long- term nature of private equi ty real estate funds , 
which a llows for greater control over investme nts and tenants, a s well as a focus on 
incomc-prod ucingassets 

Las1ly. 1he rea l estatc fund inves1men1growth rate is projected to increaseby4.2% in 
2023, a significant improvement from the lowe r growth rates in recent years . This 
reflects1he industry'sabilitytoadapttochangingmarketconditions,inc rease d 
inve stor demand for a lternative asset classes and the adoption of new techno logy 

lnconcl usion,thepr ivat eequ ity realestate fundmarketis e ,;pec tedtocontinueto 
grow and attract ne w inve stors, while also mainta ining its stabi l ity and ge nerating 
st rong retu r ns . Thc con tin ued e,;pans ion into n ichc sectors and increasing adop t ion of 
technologyarefurtherind ica tionsofamaturingindustrythatispoisedforcontinued 
successintheycarstocome 
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