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Mod-Risk Stock Portfolio - Criteria for Inclusion & Purchase
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30 companies that meet very strict criteria for inclusion, with very few exceptions:

• In business a long time (avg 69 years)
• Small number of companies with worst drawdown (capital loss) than S&P500
• Minimum long term CAGR > 13%
• Mod stock market correlation
• Mod standard deviation
• Mod fund ownership
• Mod beta
• Financial health grade A or B
• Must be profitable
• Majority have a dividend yield
• Low dividend payout ratio
• Decent dividend payment history (avg 13 years)
• Decent dividend increase history (avg 21 years)

Very strict requirements for purchase:

• Low PE ratio
• Has a dividend yield if looking for some yield
• High % below 52-week high price



Mod-Risk Stock Portfolio – Sample Buy Report
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Mod-Risk Stock Portfolio - Sample Stock Descriptions for Client Meetings
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Utilities Industry – Do you pay any electric, gas or water utility bills?

American Water Works (AWK) – Founded 1886, is the largest investor-owned U.S. water & wastewater utility to an estimated 14 million people in 24 states.
www.amwater.com/corp/About-Us/Corporate

Chesapeake Utilities Corp (CPK) – Founded 1859, is a natural gas utility serving Delaware, Maryland, and Florida.
www.chpk.com/about-us

NextEra Energy (NEE) – Founded 1984, owns Florida Power & Light, is America’s largest electric utility with more than 12-million customers; is the world’s largest generator of 
renewable energy from wind and sun, and is a world leader in battery storage.
www.investor.nexteraenergy.com/.html

Notes:

• NEE data goes back to 1985, CPK data goes back to 1991, both include 2 big bear markets
• AWK data goes back to 2009, no big bear market to analyze potential risk of capital loss
• AWK has paid and increased their dividends for 15 years in a row
• CPK has paid their dividend for 34 years in a row and increased their dividend for 20 years in a row
• NEE has paid their dividend for 34 years in a row and increased their dividend for 28 years in a row
• AWK has highest long-term CAGR, but only going back to 2009
• NEE has a slightly higher long-term CAGR vs. CPK going back to 1991
• NEE has larger worst year and max drawdown than CPK going back to 1991
• Utility companies are highly sensitive to swings in interest rates



Mod-Risk Stock Portfolio Sectors & Market Cap Breakdown
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Mod-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Significantly outperforms S&P 500 over the long term



Mod-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Worst Calendar Year Return
Mod Risk Portfolio  -12.04%,  2 years with a loss
S&P 500 Index          -37.02%,  6 years with a loss



Mod-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Significantly more income than S&P 500



Mod-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Better worst drawdown (capital losses)
Mod Risk Portfolio   -12.19%
Largest Stock Fund   -44.82%

Better worst drawdown (capital losses)
Mod Risk Portfolio   -24.39%
Largest Stock Fund   -50.97%



Mod-Risk Portfolio vs. Largest Stock Fund - Last 25 Years
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Better consistency of rolling returns than S&P 500



Mod-Risk Portfolio vs. Largest Stock Fund - Last 25 Years

12The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.

Better consistency of rolling returns than S&P 500


