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Executive Summary

• Long-Term Average Annual Returns:
• Cash-value life insurance = 1-2%
• Fixed Annuity = 2-4%
• Fixed Indexed Annuity = 2-5%
• Variable Annuity = 1-12%, depends on sub accounts selected
• Insurance companies are only obligated to pay a minimum guaranteed yield; thus, you give control of what you earn to the insurance company.

• Risk to Capital:
• Cash-value life insurance, fixed annuities, fixed indexed annuities = 0%
• Variable Annuity = 8-90%, depends on sub account investments selected

• Costs:
• Cash-value life insurance = yield spread, cost of insurance, surrender charge
• Fixed Annuity = yield spread, surrender charge
• Fixed Indexed Annuity = return cap, participation rate, no dividend, surrender charge
• Variable Annuity = mortality & expense risk charge, administrative fee, contract maintenance fee, subaccount fees, rider fees, surrender charge

• Taxes: 
• Your money grows tax deferred, however any gains on cash value life insurance withdraws, annuity sales and inheritances are taxed at higher income tax 

rates vs. lower qualified dividend tax rates on stock dividends and stepped-up cost basis on stocks inherited.

The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.
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Executive Summary

• If You Own Life Insurance or an Annuity:
• Life insurance - conduct an in-force illustration analysis to determine the true rate of return of your policy to see if you should continue to own it.
• Annuity- conduct a 1035 tax-free exchange analysis to determine the true rate of return of your annuity to see if you should continue to own it.

• Reasons why a Growing Stock Dividend Strategy is Better Than Insurance Products:

• insurance product costs are eliminated
• stocks provide higher long-term average annual returns
• stock dividends provide increasing future income to keep up with inflation
• stock dividends, sales and inheritances are subject to lower taxes than insurance products

• Useful Websites:
• Current Fixed Annuity Interest Rates: www.annuityadvantage.com/annuity-rates-quotes/traditional-fixed-annuities
• Current Fixed Indexed Annuity Returns: https://members.annuityratewatch.com/rates/fia_historical_rates.cfm

• Current Tax Rates:
• Federal: www.nerdwallet.com/article/taxes/federal-income-tax-brackets
• State: www.nerdwallet.com/article/taxes/state-income-tax-rates
• Qualified Dividend Tax Rates: www.nerdwallet.com/article/taxes/dividend-tax-rate

The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.
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3



Cash Value Life Insurance

4The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.

Cash value life insurance is a type of permanent  life insurance  that includes a cash value feature. 
Cash value is the portion of your policy that accumulates in value(Footnote1)

(Footnote1) Cash value is guaranteed to accumulate at a given minimum rate; there is also a 
nonguaranteed rate that is higher—but not guaranteed.

Source: www.newyorklife.com/articles/cash-value-life-insurance



Cash Value Life Insurance

5The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.
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Fixed Annuity Rates Example

7The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.

Fixed annuities advertise the current yield, the most important yield is the term guaranteed yield, see the definition. 
The insurance company is only obligated to pay you the term guaranteed minimum interest rate.

Source: www.annuityadvantage.com/annuity-rates-quotes/traditional-fixed-annuities
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Top 2 Insurance Company Fixed Annuity “Guaranteed Minimum Interest Rate” Footnotes 



Fixed Indexed Annuity Returns

9The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.

Fixed indexed annuities really earn on average 2 to 4.6%, depending on the surrender charge years. The 
insurance companies advertise the returns of the index without the cap or participation rate.

Source: https://members.annuityratewatch.com/rates/fia_historical_rates.cfm



Fixed Indexed Annuity Investment Return Calculation Terms (Complicated & Misleading)
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Fixed Indexed Annuity Investment Returns Exclude Dividends (Reduce Your Returns)
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Fixed Indexed Annuity Investment Returns Are Capped (Reduce Your Returns)
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Top Selling Fixed & Indexed Annuities

13The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.



Top Selling Annuities

14The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.



Top Selling Variable Annuities

15The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.



Top Selling Variable Annuity Sub-Account Performance
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When you include big down-market periods, only high-risk stock asset classes have >10% long-term average annual returns, 
all bond funds have low long-term average annual returns. 

Sub-account Name Morningstar Category
Inception

Date
Since 

Inception
Includes 2000-2002 & 

2007-2009 Bear Markets
JNL/American Funds® Growth3,4,5,7,11,13,14,15,16 Large Growth 02/08/84 11.27% Y
JNL/American Funds® Growth-Income3,4,5,7,11,13,14,15,17 Large Blend 02/08/84 9.52% Y
JNL/American Funds® International3,4,5,6,11,13,14,15,40,43 Foreign Large Growth 05/01/90 5.54% Y
JNL/BlackRock® Large Cap Select Growth3,4,5,6,7,11 Large Growth 05/15/95 9.12% Y
JNL/T. Rowe Price Established Growth3,4,5,6,7,11 Large Growth 05/15/95 9.59% Y
JNL/JPMorgan MidCap Growth1,3,4,5,6 Mid-Cap Growth 05/15/95 8.56% Y
JNL/T. Rowe Price Mid-Cap Growth1,3,4,5,6,7 Mid-Cap Growth 05/15/95 10.74% Y
JNL/WMC Balanced Moderate Allocation 05/15/95 7.16% Y
JNL/William Blair International Leaders3,4,5,6,11,14,39,40 Foreign Large Growth 05/15/95 3.49% Y
JNL/Fidelity Institutional Asset Management® Total Bond Intermediate Core-Plus Bond 05/15/95 3.78% Y
JNL/JPMorgan U.S. Government & Quality Bond Intermediate Government 05/15/95 2.83% Y
JNL/American Funds® Bond Fund of America Intermediate Core Bond 01/02/96 2.43% Y
JNL/DFA U.S. Core Equity1,3,4,5,6,9 Large Blend 09/16/96 7.02% Y
JNL Multi-Manager Small Cap Growth Small Growth 09/16/96 7.95% Y
JNL/American Funds® Global Growth3,4,5,6,7,11,13,14,15,41 Global Large-Stock Growth 04/30/97 8.30% Y
JNL/Causeway International Value Select Foreign Large Value 03/02/98 3.17% Y
JNL/PPM America High Yield Bond High Yield Bond 03/02/98 3.91% Y
JNL/DoubleLine® Core Fixed Income4,5,14,19,21,22,25,28,55 Intermediate Core-Plus Bond 03/02/98 3.09% Y
JNL/Goldman Sachs Managed Aggressive Growth Aggressive Allocation 04/08/98 5.70% Y
JNL/Goldman Sachs Managed Growth Moderately Aggressive Allocation 04/08/98 5.45% Y
JNL/Goldman Sachs Managed Moderate Growth Moderate Allocation 04/09/98 4.59% Y
JNL/American Funds® Global Small Capitalization Global Small/Mid Stock 04/30/98 7.02% Y
JNL/American Funds® New World1,3,4,5,6,7,8,11,13,14,15,19,28,40,44 Diversified Emerging Mkts 06/17/99 6.02% Y
JNL/Mellon Information Technology Sector3,5,6,27,29,33,50 Technology 07/02/99 7.11% Y
JNL/Mellon Consumer Discretionary Sector3,5,6,27,29,33,50 Consumer Cyclical 07/02/99 7.57% Y
JNL/Mellon Healthcare Sector3,5,6,27,29,33,50 Health 07/02/99 7.16% Y
JNL/Mellon DowSM Index3,5,11,23,29,30 Large Value 07/02/99 5.39% Y
JNL/Mellon Financial Sector3,5,6,27,29,33,50,52 Financial 07/02/99 3.74% Y
JNL/Mellon World Index3,5,6,11,14,23,29,33 Global Large-Stock Blend 07/02/99 5.45% Y
JNL/Mellon Communication Services Sector3,5,6,27,29,33,50 Communications 07/02/99 1.84% Y
JNL/Mellon Energy Sector3,5,6,27,29,33,50,51 Equity Energy 07/02/99 6.56% Y

The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.
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Sub-account Name Morningstar Category
Inception

Date
Since 

Inception
Includes 2007-2009    

Bear Market
JNL/T. Rowe Price Value3,4,5,6,10,11 Large Value 05/01/00 7.14% Y
JNL/American Funds® Balanced3,4,5,13,14,19,55 Moderate Allocation 05/01/00 3.74% Y
JNL/Invesco Global Growth3,4,5,6,7,11,14,39 Global Large-Stock Growth 05/01/01 6.26% Y
JNL/American Funds® Washington Mutual Investors Large Value 07/05/01 5.69% Y
JNL/Invesco Small Cap Growth3,4,5,6,8,9 Small Growth 10/29/01 7.20% Y
JNL/Mellon S&P 500® Index3,5,11,23,29,32 Large Blend 01/15/02 7.14% Y
JNL/Mellon S&P 400® MidCap Index1,3,5,13,23,29,32 Mid-Cap Blend 01/15/02 7.99% Y
JNL/Mellon Small Cap Index3,5,9,13,23,29,32 Small Blend 01/15/02 7.11% Y
JNL/Mellon International Index3,5,6,11,13,14,23,29 Foreign Large Blend 01/15/02 4.43% Y
JNL/Mellon Bond Index5,13,19,22,23,28,29,55 Intermediate Core Bond 01/15/02 1.80% Y
JNL/WMC Value3,4,5,6,10,11 Large Value 09/30/02 8.68% Y
JNL/Mellon Nasdaq® 100 Index3,5,11,23,29,31 Large Growth 10/04/04 11.43% Y
JNL/RAFI® Multi-Factor U.S. Equity Large Value 10/04/04 6.49% Y
JNL/Goldman Sachs Managed Moderate Moderately Conservative Allocation 10/04/04 3.92% Y
JNL/Goldman Sachs Managed Conservative Conservative Allocation 10/04/04 2.60% Y
JNL/MFS Mid Cap Value1,3,4,5,6,10 Mid-Cap Value 05/02/05 7.23% Y
JNL Multi-Manager Small Cap Value Small Blend 05/02/05 6.50% Y
JNL/WMC Global Real Estate3,4,5,14,27,48,50 Global Real Estate 05/02/05 3.23% Y
JNL/Franklin Templeton Income3,4,5,8,14,21,22,28,74 Moderate Allocation 05/01/06 4.18% Y
JNL/T. Rowe Price Short-Term Bond4,5,19,22,25,28,55,61 Short-Term Bond 05/01/06 0.56% Y
JNL Multi-Manager Emerging Markets Equity Diversified Emerging Mkts 05/01/06 1.52% Y
JNL/American Funds® Capital World Bond Global Bond 10/04/06 1.04% Y
JNL Aggressive Growth Allocation Aggressive Allocation 01/16/07 4.33% Y
JNL/JPMorgan U.S. Value3,4,5,6,10,11 Large Value 01/16/07 4.15% Y
JNL Growth Allocation Moderately Aggressive Allocation 01/16/07 4.40% Y
JNL Moderate Growth Allocation Moderate Allocation 01/16/07 4.09% Y
JNL/PIMCO Real Return4,5,14,19,20,21,22,25,28,55,60,61,67,68 Inflation-Protected Bond 01/16/07 2.63% Y
JNL/BlackRock® Global Natural Resources Natural Resources 01/16/07 1.27% Y
JNL/RAFI® Fundamental U.S. Small Cap Small Value 04/30/07 5.35% Y
JNL/Goldman Sachs Large Value 12/03/07 8.76% Y

The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.

When you include big down-market periods, only high-risk stock asset classes have >10% long-term average annual returns, 
all bond funds have low long-term average annual returns. 



Variable Annuity Fees

18The information presented is for informational purposes only and shall not be construed as an offer, recommendation, or solicitation to buy or sell a security or any other investment vehicle. 
Past performance is no guarantee of future results, and a risk of loss is involved with investing.


