San Antonio Basin Water District
1005 S. Broadway - Santa Maria, California 93454
Phone: (805) 937-0511 - Fax: (805) 754-2874

Board of Directors Regular Meeting
May 19, 2020 at 1:00 P.M.

Dial-in-number - 1-605-472-5736
Access Code — 186891

Consistent with Executive Order N-29-20 suspending provisions of the Brown Act to allow for public
meetings to be conducted remotely, the District will hold its regular Board of Directors meeting by
teleconference. There will be no meeting site open to the public. Public participation is encouraged
using the teleconference information referenced above.

1)
2)
3)

4)

5)

6)
7)
8)
9)

10)

Meeting and Agenda
Call to Order
Roll Call
Announcement of Formation of the San Antonio Basin Water District

Public Comment: This portion of the meeting is set aside to provide the public an opportunity to
bring to the attention of the Board members matters that are within the jurisdiction of the Board and
that are not on today’s agenda. No action will be taken on any matter discussed during this portion of
the meeting. The total time allotted for this portion of the meeting may be limited to no more than 3
minutes per speaker.

Election of Officers and Appointments
a. Nomination of President
Nomination of Vice President
Appointment of Secretary
Appointment of Treasurer
Consider Appointment of Assessor and Tax Collector

oo oo

Resolution Fixing Time and Place of Regular Meetings
Resolution to Authorize to Open Bank Accounts
Fixing Terms of Directors
Adoption of Bylaws
Associations, Committees and Other Business Matters
a. Discuss and Consider joining associations to have access to training, insurance, and
representations in Sacramento
i. California Association of Water Agencies

ii. California Special District Associations
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b. Discuss Director requirements, including filing Form 700 and training
i. Sexual Harassment Training (within 6 months)
ii. Ethics Training (within 12 months)

c. Adoption of Conflict of Interest Code (format is set by Fair Political Practices Commission;
needs to be initiated within 6 months; meanwhile Directors must file Form 700s for Assuming
Office which will replace existing Candidate 700s)

Consider District’s insurance needs
Review and approve Carrie Troup, CPA engagement letter

f. Review and approve contract with Wallace Group to complete Proposition 218 proceedings

11) Resolution Concerning Substitution by District of Cachuma Resource Conservation District as a
Member of the San Antonio Basin GSA

12) Engineer’s Report and Proposition 218 Assessment Ballot Proceedings Matters
a. Preliminary Budget from Engineer’s Report
b. General discussion of need to levy assessment to meet budget requirements and of
Proposition 218 process to authorize levy and collection of assessment
c. Consider motion to adopt Final Engineer’s Report for the District
Consider Resolution to Initiating Proceedings to Approve Assessment entitled “RESOLUTION
ADOPTING PROPOSISTION 218 ASSESSMENT BALLOT PROCEDURES AND CALLING FOR AN
ASSESSMENT BALLOT PROCEEDING ON A PROPOSED ASSESSMENT” —this includes approval of
assessment ballot, form of notice of hearing and procedures for conducting 218 assessment
proceeding;
e. Schedule Proposition 218 Hearing — minimum 45 days after mailing
i. Any time after July 6, 2020
ii. Atregularly scheduled meeting July 21, 2020

13) New Business— requests for items to be placed on next agenda.

14) District Business Operations
a. Discuss Operational needs
b. Discuss District’s need for staff support
C. Appointment of General Counsel

15) Next Meeting Date — June 16, 2020

16) Adjournment

In compliance with the American with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), if you need special assistance to access
the meeting room or otherwise participate at this meeting, including auxiliary aids or services, please contact Donna Glass,
admin@sanantoniobasinwd.org 805-928-8349, 1875 Cambridge Way, Santa Maria, CA 93454. Notifications of at least forty-
eight (48) hours prior to the meeting will help enable reasonable arrangements to ensure accessibility to the meeting.

Copies of Meeting Documents can be found on our District Webpage https://sanantoniobasinwd.org/ or requested by
contracting Donna Glass, admin@sanantoniobasinwd.org 805-928-8349, 1875 Cambridge Way, Santa Maria, CA 93454.
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BEFORE THE BOARD OF DIRECTORS OF THE
SAN ANTONIO BASIN WATER STORAGE DISTRICT

IN THE MATTER OF: RESOLUTION NO. 20-01

RESOLUTION FIXING TIME AND PLACE OF REGULAR MEETINGS OF THE BOARD
OF THE SAN ANTONIO BASIN WATER DISTIRCT

WHEREAS, Government Code section 54954 provides that the District’s Board shall
establish by the appropriate mechanism the time and place for holding regular meetings;

WHEREAS, Water Code section 34802 provides that regular meetings of the Board will be
at such time and place as the Board determines by resolution;

NOW, THEREFORE, be it resolved that, in the absence of a suitable meeting facility within
the District boundaries, regular meetings of the Board of Directors shall be held on the 3™
Tuesday of each month at 1:00 P.M., at the Los Alamos Community Services District located
at 82 North Saint Joseph, Los Alamos, California, 93340, as may be adjourned from time to
time, that location being the closest meeting facility sufficient for holding such meetings .

All the foregoing being on motion of Director seconded by
Director and authorized by the following vote, to wit:

AYES:
NOES:
ABSTAIN:
ABSENT:

I HEREBY CERTIFY that the foregoing resolution is the resolution of said District as duly
passed and adopted by said Board of Directors on May 19, 2020.

WITNESS my hand and seal of said Board of Directors, May 19, 2020.

Secretary of the Board of Directors
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BEFORE THE BOARD OF DIRECTORS OF THE
SAN ANTONIO BASIN WATER STORAGE DISTRICT

IN THE MATTER OF: RESOLUTION NO. 20-02
RESOLUTION TO OPEN BANK ACCOUNTS OF THE

SAN ANTONIO BASIN WATER DISTIRCT

WHEREAS, the Board of Directors of the San Antonio Basin Water District is authorized to
open one or more bank accounts for the purposes of conducting the District’s business.

NOW, THEREFORE, be it resolved that:

1. The District’s Treasurer , 1s authorized and
directed to open a bank account for the San Antonio Basin Water District.

2. The bank selected by the Treasurer is hereby authorized to honor the deposits of the
Water District, and checks drawn against such deposits signed by the officers and staff
listed below, as long as there are funds in the account.

a. [director]
b. [director]
c. [officer]

All the foregoing being on motion of Director seconded by Director
and authorized by the following vote, to wit:

AYES:
NOES:
ABSTAIN:
ABSENT:

I HEREBY CERTIFY that the foregoing resolution is the resolution of said District as duly
passed and adopted by said Board of Directors on May 19, 2020.

WITNESS my hand and seal of said Board of Directors, May 19, 2020.

Secretary of the Board of Directors
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BYLAWS
OF
SAN ANTONIO BASIN WATER DISTRICT

I INTRODUCTION

The San Antonio Basin Water District consists of approximately 86,484 acres located in
Santa Barbara County. It was formed effective May 14, 2020. These Bylaws are prepared as
required by Water Code sections 35300 through 35306.

II. MANNER OF CALLING ELECTIONS

All District elections, both general and special, shall be called by a majority vote of the
Board of Directors in accordance with the requirements of the California Water District law
(Water Code sections 34000, et seq.) (the “District Law”), the Uniform District Election Law
(Elections Code section 10500, et seq.) (“UDEL”), and other applicable laws.

III. TIME, PLACE AND MANNER OF CONDUCTING ELECTIONS

All District elections, both general and special, shall be held at a time and place and

conducted in accordance with District Law, UDEL, and other applicable law.
All District elections, both general and special, shall be conducted by the District.

All District elections, both general and special, shall be conducted by all-mail ballot as
prescribed by District Law, UDEL, and other applicable law. The Board of Directors shall,
before any general or special District election is held, give public notice of the time, place, and
purpose of the election in accordance with the requirements of District Law, UDEL, and other

applicable law.
IV. MANNER OF VOTING

At all District elections, both general and special, each holder of title to land within the
District shall have one vote for each dollar’s worth of land to which he or she holds title, in
accordance with California Water Code section 35003 and other applicable law. The last
assessment book of the District is conclusive evidence of ownership and of the value of the land

so owned.
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Every voter, or his or her legal representative, shall be entitled to vote by mail ballot at
any District election. Voting shall be conducted in a manner prescribed by the District Law,

UDEL, and other applicable law.
V. NOMINATION AND APPOINTMENT OF DIRECTORS

The District’s Board of Directors shall be composed of five directors elected at large.
Persons shall be nominated as candidates for election to the office of director by filing a
nomination petition at the District Office in the form, manner, and during the period of time
prescribed by District Law, UDEL, and other applicable law. Only names of persons properly
nominated shall be printed on the ballots, but a blank space for each office of director to be filled
shall be left after the names of the candidates in which the voters may write in another name if
they desire. As provided by Elections Code section 10515, if at the close of the prescribed
nomination period, the number of nominees for director does not exceed the number of offices of
director to be filled at the election, and unless a petition signed by 10 percent of the voters, or 50
voters, whichever is the smaller number, in the District, requesting that the general District
election be held has been presented to the officer conducting the election, the District shall
submit a certificate of these facts to the Santa Barbara County Board of Supervisors. In such
event, the District shall request the Board of Supervisors of the County of Santa Barbara to
appoint such office or offices the person or persons nominated, or if no person has been
nominated for an office, any qualified person. The person(s) appointed by the Board of
Supervisors of Santa Barbara County shall qualify and take office and serve as if elected at a

general election.

In the event of a vacancy on the Board of Directors, the Board of Directors may fill the
vacancy by appointment in accordance with Government Code section 1780.

VI. QUALIFICATION AND DUTIES OF DIRECTORS, THEIR TENURE OF
OFFICE AND TIME AND MANNER OF THEIR APPOINTMENT

As provided by Water Code section 34700, a director of the District shall be a holder

of title to land within the District, the legal representative of a holder of title to land, or a

representative designated by a holder of title to land. In the manner prescribed by Election Code

section 10505(c), following the formation election, three directors shall be designated to have

four years and two directors’ two-year terms, and thereafter a general election shall be held every

two years. Subject to the foregoing, the term of each director subsequent to the directors elected
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at the formation election is four years. Each director shall hold office until his or her successor is
elected and qualified. After prevailing in a general election, a director shall take his or her office
at noon on the first Friday in December following the general election. After prevailing in a
special election, or after appointment, a director shall take his or her office in the time and

manner and for the term provided by District Law, UDEL, and other applicable law.

The Board of Directors shall manage and conduct the business and affairs of the District.
Meetings of the Board of Directors shall be noticed, convened, and conducted in accordance with
applicable California law, including the Brown Act (Govt. Code section 54950, et seq.). As
provided in Water Code sections 34805 and 34806, a quorum to transact business shall be a
majority of the Board, and any proposition or resolution shall require the affirmative vote of a

majority of the directors present at any meeting.

The Board of Directors shall elect one of its members as President who shall serve until
the Board has elected a successor. The President shall preside at all meetings of the Board. He

or she shall have other powers and duties as may be prescribed by the Board.

The Board of Directors shall elect one of its members as Vice-President who shall serve
until the Board has elected a successor. In the absence or disability of the President, the Vice-
President shall perform all duties of the President and when so acting shall have all the powers
of, and be subject to all the restrictions upon, the President. The Vice-President shall have such
other powers and perform other duties as may from time to time be delegated by the Board of

Directors.
VII. APPOINTMENT OF OFFICERS

The Secretary of the District shall be appointed by the Board of Directors and shall hold
office at the pleasure of the Board. The Secretary shall keep a record of all the proceedings had
at the meetings of the Board, and shall perform such other duties as may be required by law or
the Board. The Secretary shall file all documents pertaining to the District affairs in the office of

the District.

The Assessor of the District shall be appointed by the Board and shall hold office at the
pleasure of the Board. The Assessor shall in each fiscal year prepare the District assessment

book, prepare and mail any assessments to be levied upon landowners within the District, submit
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to the Board a statement of all assessments levied against property in the District, and perform

such other duties as are required of the Assessor by District Law and other applicable law.

The Tax Collector of the District shall be appointed by the Board and shall hold office at
the pleasure of the Board. The Tax Collector shall perform the duties required of the Tax
Collector by District Law and other applicable law.

The Treasurer of the District shall be appointed by the Board of Directors and shall hold
office at the pleasure of the Board. The Treasurer shall receive to the credit of the District and in
trust for its use and benefit all monies belonging to the District, and shall deposit all such monies
and other valuables in the name of and to the credit of the District with such depositories as may
be designated by the Board. The Treasurer shall disburse funds of the District, whenever they
request it, an account of all his or her transactions as Treasurer and the financial condition of the
District. The Treasurer shall perform other duties required of the Treasurer by the Board,

District Law and other applicable law.

As provided by Water Code section 34711, the offices of the Assessor, Tax Collector and

Treasurer may be consolidated and held by the same person.
VIII. COMPENSATION OF DIRECTORS AND OFFICERS

Directors may be paid for their services in attending meetings of the Board, or for any
work performed by a director for the District, upon action of the Board, in the manner and to the
extent provided for by District Law, or other state law applicable to California water districts;
provided, however, until such time as the Board takes action otherwise, no such compensation
shall be provided to Directors. In any event, a director shall be entitled to reimbursement for
reasonable expenses necessarily incurred by him/her for performing services on behalf of the

District when authorized to perform such services by the Board.

The Assessor, Treasurer, Tax Collector, and Secretary shall be paid an amount as may be

determined by the Board that he or she shall perform the duties of the office.
IX. LOCATION OF THE DISTRICT OFFICE

The office of the District is initially hereby fixed at 1005 S. Broadway, Santa Maria, CA
93454, there being no convenient location within the District to locate the District office.

Meetings of the Board of Directors shall be held at the Los Alamos Community Services District
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(“LASCD”), 82 North Saint Joseph, Los Alamos, California 93440, provided that it is available,
given that there are no meeting facility within the District boundaries and that the LACSD

building is the closest meeting facility sufficient for holding such meetings.

If for any reason it is necessary that the location of the District Office, or the place for
meetings of the Board, be changed, that will better suit the convenience of the District and/or its
landowners, the Board of Directors is hereby expressly authorized and empowered to change the
location of the District Office and/or meeting location to some other place or location, consistent

with applicable law.
X. METHOD OF AMENDING OR REPEALING BYLAWS

As provided by Water Code section 35305, these Bylaws may be repealed or amended or
new Bylaws adopted by a four-fifths (4/5ths) vote of the Board of Directors of the District,
subject to approval by the Santa Barbara County Board of Supervisors, or by the assent of two-
thirds (2/3rds) of the total vote of the District, given either in writing, or by ballot cast at a

District election.
XI. RESIDUAL POWERS

All powers for the management, government and control of the District and its affairs not
otherwise provided by law or these Bylaws or conferred upon any other person, officer, or

official, are hereby reserved to the Board of Directors of the District.

XII. PENALTIES FOR ANY BREACH OR INFRACTION OF THESE
BYLAWS

As authorized by Water Code section 35304(d), any person subject to these Bylaws who
shall violate the same shall be subject to suitable penalties to be levied and assessed by the Board

of Directors, not to exceed $200 for any one offense.

The Board of Directors of the San Antonio Basin Water District by the undersigned
majority of the Directors thereof, and the undersigned Secretary of the San Antonio Basin Water
District, DO HERBY CERTIFY that the foregoing amended Bylaws of the San Antonio Basin
Water District were duly adopted at a meeting duly and regularly held on the 19th day of May,

2020, and that the foregoing Bylaws of San Antonio Basin Water District are subject to the
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approval of the Board of Supervisors of the County of Santa Barbara, and these original Bylaws

of San Antonio Basin Water District are now in full force and effect.

Dated:

Ken Hunter, Director

Kevin Merrill, Director

Craig Reade, Director

Victor Schaff, Director

Randy Sharer, Director

, Secretary
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Carrie Troup, C.P.A. (805) 937- 0511

1005 S Broadway Santa Maria, CA 93454

S P <5 B L AT L S AT s 1 7 3 o BT | e 1 i =21 e s el Bl )

San Antonio Basin Water District
Attention: Donna Glass, Administrator
Santa Maria, CA 93454

You have requested that we prepare the financial statements of San Antonio Basin Water District, which
comprise the monthly balance sheet, the related profit and loss budget performance, and monthly vendor
expense report for the month ended. These financial statements will not include a statement of cash flows and
related notes to the financial statements.

We will also perform the following additional services:
Perform bookkeeping services as follows: monthly checks, payroll for 2 employees, monthly bank reconciliation.

We are pleased to confirm our acceptance and our understanding of this engagement to prepare the financial
statements of San Antonio Basin Water District by means of this letter.

Our Responsibilities

The objective of our engagement is to prepare financial statements in accordance with the regulatory basis of
accounting which is a comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America based on information provided by you. We will conduct our engagement in
accordance with Statements on Standards for Accounting and Review Services (SSARSs) promulgated by the
Accounting and Review Services Committee of the AICPA and comply with the AICPA’s Code of Professional
Conduct, including the ethical principles of integrity, objectivity, professional competence, and due care.

We are not required to, and will not, verify the accuracy or completeness of the information you will
provide to us for the engagement or otherwise gather evidence for the purpose of expressing an opinion
or a conclusion. Accordingly, we will not express an opinion or a conclusion, or provide any assurance

on the financial statements.

Our engagement cannot be relied upon to identify or disclose any financial statement misstatements,
including those caused by fraud or error, or to identify or disclose any wrongdoing within the entity or
noncompliance with laws and regulations.

Management Responsibilities

The engagement to be performed is conducted on the basis that management acknowledges and understands
that our role is the preparation of the financial statements in accordance with the regulatory basis of accounting
which is a comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. Management has the following overall responsibilities that are fundamental to our
undertaking the engagement to prepare your financial statements in accordance with SSARSs:

-9 -
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The selection of the financial reporting framework to be applied in the preparation of financial
Statements

The design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to fraud
or error

The prevention and detection of fraud

To ensure that the entity complies with the laws and regulations applicable to its activities

The accuracy and completeness of the records, documents, explanations, and other information,
including significant judgments, you provide to us for the engagement to prepare financial statement
To provide us with:

¢ Access to all information of which you are aware that is relevant to the preparation and presentation
of the financial statements, such as records, documentation, and other matters

= Additional information that may be requested for the purpose of the preparation of the financial
statements, and

» Unrestricted access to persons within the organization of whom we determine necessary to
communicate.

The financial statements will not be accompanied by a report. However, you agree that the financial
statements will clearly indicate that no assurance is provided on them. The financial statements will not
include a statement of cash flows and substantially all disclosures required by accounting principles
generally accepted in the United States of America. You agree that the financial statements will clearly
indicate that the statement of cash flows and substantially all required disclosures are omitted

Other relevant information
Our fees for these services will be $7,500 annually with a 4% annual increase: subject to renegotiation in
the event of unanticipated changes in work level.

Please sign and return the attached copy of this |etter to indicate your acknowledgment of, and
agreement with, the arrangements for our engagement to prepare the financial statements described
herein, and our respective responsibilities.

Sincerely yours,
~!
:; g
Carrie Th up, C.P.A.

Acknowledged and agreed on behalf of San Antonio Basin Water District by:

Kevin Merrill, Director

May 19, 2020
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BEFORE THE BOARD OF DIRECTORS OF THE
SAN ANTONIO BASIN WATER STORAGE DISTRICT

IN THE MATTER OF: RESOLUTION NO. 20-03

RESOLUTION APPROVING NOTIFICATION TO SAN ANTONIO BASIN
GROUNDWATER SUSTAINAIBLITY AGENCY OF THE SAN ANTONIO BASIN
WATER DISTIRCT’S INTENT TO REPLACE CACHUMA RESOURCE
CONSERVATION DISTRICT AS A MEMBER

WHEREAS, the California legislature passed a statewide framework for
sustainable groundwater management, known as the Sustainable Groundwater
Management Act (California Water Code § 10720 et seq.) as amended, which became
effective January 1, 2015 (SGMA); and

WHEREAS, pursuant to the SGMA, sustainable groundwater management is
intended to occur pursuant to Groundwater Sustainability Plans (GSP) that are created
and adopted by local Groundwater Sustainability Agencies; and

WHEREAS, pursuant to Water Code §10723(a), a Local Agency or combination
of Local Agencies, as defined in Water Code §10721(n), may decide to become or form
a Groundwater Sustainably Agency; and

WHEREAS, the Los Alamos Community Services District and the Cachuma
Resource Conservation District (CRCD) are “Local Agencies” as defined in Water Code
§10721(n), and entered into that certain Joint Exercise of Powers Agreement of the San
Antonio Basin Groundwater Sustainability Agency (the “JPA”), pursuant to which (i) those
Districts formed the San Antonio Basin Groundwater Sustainability Agency (the “GSA”)
and (ii) are the Members of the GSA as defined therein;

WHEREAS, Section 6.2 of the JPA provides that, “If at any time the landowners in
the [San Antonio Creek Valley Groundwater] Basin form a water district whose boundaries
include lands that (i) overlie the Basin, and (ii) represent more than fifty percent (50%) of
all groundwater extractions from the Basin . . . (“Water District”), the Water District shall
be entitled, upon written notice (‘“Notice”) to the Agency, to be substituted for the CRCD as
a Member of the Agency.”; and

WHEREAS, as a condition of the District’s formation, the Santa Barbara Local
Agency Formation Commission requires that the District substitute for the CRCD as a
Member of the GSA by June 30, 2020; and
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WHEREAS, the District is now a duly formed and organized California water
district, operating and existing pursuant to the California Water District Law (California
Water Code § 34000, ef seq.), and satisfies the criteria set forth in Section 6.2 of the JPA as
a Water District eligible to be substituted for the CRCD as a Member.

NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS: that the Board of
Directors of the San Antonio Basin Water District declares and directs as follows:

1. That the Board of Directors of the District desires to exercise the option to
which it is entitled under the JPA to substitute for the CRCD as a Member of the
GSA.

2. The Board of Directors of the District approves the form of notification attached
hereto as Exhibit “A”, which notification will serve as the Notice defined in the
JPA.

All the foregoing being on motion of Director seconded by
Director and authorized by the following vote, to wit:

AYES:
NOES:
ABSTAIN:
ABSENT:

I HEREBY CERTIFY that the foregoing resolution is the resolution of said District as duly
passed and adopted by said Board of Directors on May 19, 2020.

WITNESS my hand and seal of said Board of Directors, May 19, 2020.

Secretary of the Board of Directors
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Exhibit “A”

“Notice”
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SAN ANTONIO BASIN WATER DISTRICT

1005 S. Broadway - Santa Maria, California 93454
Phone: (805) 937-0511 - Fax: (805) 754-2874

May 14, 2020
Cachuma Resource Conservation District Los Alamos Community Services District
920 East Stowell Road 82 North Saint Joseph
Santa Maria, CA 934354 Los Alamos, CA 93440

Re: Substitution of San Antonio Basin Water District
Dear Sirs/Madams:

I write this letter to you in your agencies’ capacities as Members of the San Antonio Basin
Groundwater Sustainability Agency (the “GSA”) pursuant to that certain “Joint Exercise of
Powers Agreement of the San Antonio Basin Groundwater Sustainability Agency” (the “JPA”).
Capitalized terms in this letter are intended to have the meaning attributed to them in the JPA
unless otherwise noted.

The JPA provides in relevant part that a Water District satisfying the criteria specified in the JPA
shall be entitled, upon written notice to the GSA, to substitute for the Cachuma Resource
Conservation District as a Member of the GSA. (JPA, Sec. 6.2.)

The San Antonio Basin Water District (the “District”) is now duly formed and operating, and
satisfies the criteria of a Water District as set forth in the JPA. This letter serves as Notice to the
GSA of the District’s intent to substitute for the CRCD as a Member of the GSA for all purposes.

We intend for the substitution to be effective immediately upon your receipt of this letter.

Thank you for your cooperation.

Very truly yours,

Kevin Merrill
President, Board of Directors
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BEFORE THE BOARD OF DIRECTORS OF
SAN ANTONIO BASIN WATER DISTRICT

IN THE MATTER OF: Resolution No. 20-04

RESOLUTION ADOPTING PROPOSITION 218 ASSESSMENT BALLOT PROCEDURES
AND CALLING FOR AN ASSESSMENT BALLOT PROCEEDING
ON PROPOSED ASSESSMENT

WHEREAS, through the adoption of Proposition 218 which added Article XIIID, Section 4, the State
of California’s Constitution requires that public agencies present proposed assessments on property
(including the initial adoption of those assessments) to the owners of said property for approval or
rejection; and

WHEREAS, Article XIIID of the California Constitution imposes certain procedural and substantive
requirements relating to assessments (as defined therein); and

WHEREAS, as authorized by Water Code Section 36550 et seq., and specifically as authorized by
Water Code Sections 36578 and 36579, this Board has determined that it is necessary to adopt an
assessment to cover certain of the District’s estimated costs; and

WHEREAS, the San Antonio Basin Water District is newly formed and will be levying an assessment
for the first time; and

WHEREAS, one purpose of the formation of the District is, among other things, to contribute to the
implementation and enforcement of the Sustainable Groundwater Management Act (“SGMA”) within the
San Antonio Creek Valley Groundwater Basin (the “Basin”), including through the District’s membership
in the San Antonio Basin Groundwater Sustainability Agency (“GSA”); and

WHEREAS, the Board is in receipt of an Engineer’s Report, entitled “Engineer’s Report for the San
Antonio Basin Water District” prepared for the District in compliance with Proposition 218 by certified
professional engineer Kari Wagner, PE of the Wallace Group and attached to this Resolution as Exhibit A;
and

WHEREAS, the Engineer’s Report discusses the District’s anticipated costs and required revenues
and the need for the District to impose an assessment to cover those costs; and

WHEREAS, the Engineer’s Report recommends that the District levy a proposed assessment on two
categories of land: Irrigated Agriculture and Non-Irrigated Agriculture; and

WHEREAS, the purpose of the proposed assessment and special benefits to land in each category is
further described in the Engineer’s Report; and

WHEREAS, the Board believes it to be in the best interest of its landowners to record its decisions
regarding implementation of Proposition 218’s provisions relating to the assessment and to provide its
landowners with a guide to those decisions and how they have been made.

1
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NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE SAN ANTONIO BASIN
WATER DISTRICT does hereby resolve, declare and order as follows:

1) Statement of Legislative Intent. It is the District’s intent in adopting this Resolution to call for

2)

an assessment ballot proceeding to provide its landowners with a say in the adoption of the
proposed assessment. Additionally, it is the District’s intent in adopting this Resolution to call for
an assessment ballot proceeding that is consistent, and in compliance with Article XIIID, Section 4
of the California Constitution and with Proposition 218’s Omnibus Implementation Act codified in
Government Code sections 53750 through 53758.

Assessment Ballot Proceedings. The following procedures shall be used by the District in an
assessment ballot proceeding for adopting the proposed assessment as required by Article XIIID,

Section 4 of the California Constitution:

A. Engineer’s Report. The District has received an Engineer’s Report prepared by the

Wallace Group, which is attached to this Resolution as Exhibit A. The Engineer’s Report
complies with the applicable state statutes authorizing the assessment and with Article
XIIID, Section 4 of the California Constitution. The Engineer’s Report explains the special
benefit conferred by the proposed assessment. Additionally, the Engineer’s Report
provides the evidence upon which this Board may find that a special benefit exists and the
amount of that special benefit per parcel.

. Amount and Duration of Assessment: For purposes of the assessment, as authorized by

Water Code section 36579, lands within the District shall be split into three categories of
land as more fully described in the Engineer’s Report and charged separately in proportion
to and not exceeding the special benefits derived by their lands. The categories are
Irrigated Lands, Non-Irrigated Lands, and Non-Overlying Lands. “Non-Overlying”
describes lands within the District but outside of the SWR Bulletin 118 boundary of the
Basin. Non-Overlying Lands will not be assessed as they are not subject to SGMA.
Portions of one parcel may fall into multiple categories and each portion will be assessed
according to the criteria for its corresponding category. The manner in which a parcel is
assessed may vary from time to time if and as land use on that parcel changes. If
approved, the assessment may be imposed annually up to the maximum approved value.

1. Irrigated Lands: The maximum proposed assessment is $60.00 per acre.
2. Non-Irrigated Lands: The maximum proposed assessment is $0.50 per acre.
3. Non-Overlying: Lands in this category will not be assessed.

Provided a minimum assessment of $50.00 per landowner shall be assessed in light of the
costs associated with collecting the assessment.

. Notice. The following guidelines shall apply to giving notice of the proposed assessment

and the public hearing relating to its adoption.

1. The recorded owner(s) of each parcel to be assessed shall be determined from the
last equalization property tax roll from the County Assessor. If the roll shows more

2
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than one owner at a single address, only one ballot and notice will be mailed to
those owners at that address. If the property tax roll indicates more than one owner
at separate addresses, ballots and notices will be mailed to the owners at those
separate addresses as reflected in the roll. If the property is held in trust the notice
shall be sent to the trustee as reflected in the last equalization property tax roll.
Only property owners shall receive notices and ballots.

The final as adopted notice shall be sent at least forty-five (45) days prior to the
date set for the public hearing on the proposed assessment.

On the face of the envelope mailed to the record owner, in which the notice and
ballot are enclosed, there shall appear in substantially the following form in no
smaller than 16-point bold type: “OFFICIAL BALLOT ENCLOSED.”

The notice provided by this section and in accordance with Article XIIID, Section 4
of the California Constitution and Government Code Section 53753(a) shall
supersede and be in lieu of any other statutes requiring notice to levy or increase an
assessment.

Failure of any person to receive notice shall not invalidate the proceedings.

The final as adopted general form of the notice is attached to this resolution as
Exhibit B.

D. Assessment Ballot. The following guidelines shall apply to the ballot:

1.

The official as adopted ballot required by Article XIIID, Section 4(d) of the
California Constitution shall be mailed to all property owners of record receiving
notice as described in section 2(C) herein at least forty-five (45) days prior to the
date of the public hearing on the proposed assessment.

As required by Article XIIID, Section 4(e) of the California Constitution and
Government Code Section 53753(b), the ballots will be weighted according to the
proportional financial obligation on the affected property, that being the total
proposed assessment for each property owner.

. The Board hereby designates Kari Wagner, PE of the Wallace Group to act as the

“Designated Individual” for purposes of overseeing the tabulation of the ballots,
she being a disinterested party in the outcome of this proceeding.

All ballots must be returned to the Designated Individual by mail or in person,
sealed in the envelope provided no later than the close of the public hearing.
Additionally, a landowner has the right to change his or her vote at any time, and as
many times as he or she wishes, up until the close of the hearing.

A ballot must be signed under penalty of perjury. For properties with more than
one owner of record, ballots will be accepted from each owner of record. Each
owner of record is entitled to vote. The Designated Individual shall apportion the

3
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voting rights between owners based upon the respective interests as he or she
deems correct, proper and appropriate. However, if only one owner of record
votes, the Designated Individual shall tabulate that vote on behalf of the entire
parcel. Additionally, if a parcel has more than one owner but not all of the owners
submit a ballot, the Designated Individual will apportion the received ballots in
proportion to reflect a one-hundred percent (100%) vote for the parcel. Therefore, if
a parcel has three (3) recorded owners but only two (2) ballots are submitted the
submitted ballots will each be apportioned to reflect fifty percent (50%) of the vote
for the parcel so that a total vote of one-hundred percent (100%) is recorded for the
parcel.

6. Because the proposed assessment is property related it is the responsibility of the
parcel’s owner; therefore, a tenant of real property shall not have the power or
authority to submit a ballot. Only landowners have the authority to vote on the
proposed assessment.

7. Only ballots with original signatures, not photocopies of signatures, will be
accepted.

8. The Designated Individual may issue a duplicate ballot to any property owner who
wishes to change their submitted ballot or whose original ballot was lost or
destroyed. Such duplicate ballot shall be clearly marked as duplicate and shall be
accompanied by sufficient information for the Designated Individual to verify the
location and ownership of the property in question and the identity of the individual
casting the ballot in order to verify its authenticity.

9. As provided for in Government Code section 53753(e)(6), this “assessment ballot
proceeding” is not an election for purposes of conforming to the Election Code or
Article II of the California Constitution.

10. Although an assessment ballot is a “public record” as that phrase is defined by the
Public Records Act, the ballots will not be counted until the end of the noticed
hearing and therefore, to prevent possible harassment and intimidation of property
owners, the ballots shall not be open to public inspection until the conclusion of the
assessment ballot proceedings in accordance with Government Code Section
53753(e)(2). During and after the tabulation, the assessment ballots and the
information used to determine the weight of each ballot shall be equally available
for inspection by both proponents and opponents of the proposed assessment. The
ballots shall be preserved by the District for a minimum of two years, after which
they may be destroyed as provided by Law.

11. The final as adopted general form of the ballot is attached to this resolution as
Exhibit C.

E. Mailing of Notice and Ballot. In accordance with Government Code Section 53753(b)
the Notice and Ballot described herein in sections 2(C) and 2(D) respectively shall be
mailed jointly to the record owner of the affected parcels as determined from the last
equalization property tax roll at least forty-five (45) days prior to the public hearing on that

4
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matter in an envelope which shall provide on its face in the following in font no smaller
than 16-point bold type: “OFFICIAL BALLOT ENCLOSED”. The provided ballot return
envelope shall also be clearly marked on its face so that it may be readily identified upon
its return.

Public Hearing. In accordance with the California Constitution, the Board shall hold a

public hearing at least forty-five (45) days after the mailing of the notice and ballot. The
hearing shall substantially follow the procedures set forth herein:

1.

At the public hearing, the District’s Board of Directors shall hear public testimony
regarding the proposed assessment and accept ballots up until the close of the
public hearing. No ballot will be accepted after the hearing is closed.

The then presiding President of the Board of Directors may impose reasonable time
limits on both the length of the hearing and the length of each speaker’s testimony.

The District’s Board of Directors may continue the hearing as it deems appropriate.

The District’s Board of Directors shall accept ballots on the proposal until the close
of the public hearing. No Ballots shall be accepted for tabulation after the
conclusion of the public hearing.

A property owner has the right to withdraw a ballot submitted previously and to
submit a new or changed ballot up until the conclusion of the public hearing on the
proposed assessment.

G. Tabulating Ballots. In accordance with the California Constitution, the following
guidelines shall apply to the tabulating of the assessment ballots:

1.

At the conclusion of the public hearing, or shortly thereafter, the Designated
Individual shall begin the tabulation of the ballots, including those received during
the public hearing.

The Designated Individual shall tabulate ballots. To the extent the Designated
Individual relies on District staff or staff at the Wallace Group to assist tabulation of
ballots, she shall directly oversee their activities.

In accordance with Article XIIID, Section 4(e) of the California Constitution and
Government Code Section 53753(b), the ballots will be weighted according to the

proportional financial obligation of the affected property.

The Designated Individual shall determine the validity of all ballots. The
Designated Individual shall accept as valid all ballots except those in the following
categories:

a) A photocopy of a ballot which does not contain an original signature;

b) An unsigned ballot;
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c) A ballot which lacks an identifiable “yes” or “no” vote;

d) A ballot which appears to be tampered with or otherwise invalid based upon
its appearance, method of delivery or other circumstances.

5. The Designated Individual’s determination, after consultation with District
Counsel, that a ballot is invalid shall be final and may not be appealed to the Board
of Directors.

6. The Designated Individual may not and will not begin tabulation of the ballots prior
to the conclusion of the public hearing. All ballots are to remain sealed until the
tabulation begins after the conclusion of the public hearing.

7. As previously stated, a property owner has the right to withdraw a ballot submitted
previously and to submit a new ballot up until the conclusion of the public hearing.
To facilitate this submission of a new ballot, the Designated Individual shall issue a
duplicate ballot. Such duplicate ballot shall be clearly marked as duplicate and
shall be accompanied by sufficient information for the Designated Individual to
verify the location and ownership of the property in question and the identity of the
individual casting the ballot in order to verify its authenticity. The withdrawn
ballot, or ballots, shall not be used in vote tabulation even if the newly submitted
ballot is rejected for reasons identified in section 2(G)(4) above.

8. A property owner’s failure to receive an assessment ballot shall not invalidate the
proceedings conducted under this section and Article XIIID, Section 4 of the
California Constitution.

H. Notification of Results of the Proceeding. The following guidelines shall apply to
notifying landowners of the results of the proceeding and the effect those results will have
upon the District.

1. If according to the final tabulation of the ballots, ballots submitted against the
assessment exceed the ballots submitted in favor of the assessment, weighted
according to the proportional financial obligation of the affected property, the
District’s Board of Directors will not impose the assessment.

2. The results of the proceeding shall be posted at the District’s office or at a
conspicuous place within the District if the District does not have an office by that
time and read into the minutes of the first regularly scheduled Board meeting
following the proceeding.

3. A property owner’s failure to receive an assessment ballot shall not invalidate the
proceedings conducted under this section and Article XIIID, Section 4 of the
California Constitution.

3) Adoption of Engineer’s Report and Call for an Assessment Ballot Proceeding. Having
reviewed the Engineer’s Report, the Board of Directors hereby agrees with and adopts its

6
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4)

5)

6)

conclusions and calls for an ‘“assessment ballot proceeding” for the proposed assessment as
provided for herein.

Hearing. The hearing on the adoption of the proposed assessment shall be held at _:00 p.m. on
July 21, 2020, at the Los Alamos Community Services District, 82 North Saint Joseph, Los
Alamos, California 93440

Notices. District personnel, including consultants, are hereby directed to prepare and send out
notices and ballots as described herein for that proceeding.

Prepayment of Assessments. If a landowner hereafter pays all or a portion of their proposed
assessment but prior to the assessment being due and payable, and this assessment ballot
proceeding results in approval of the proposed assessment, then such landowner will be credited
for such prepayment against the amount of the assessment that is otherwise due and payable.

All the foregoing being on motion of Director seconded by Director and
authorized by the following vote, to wit:

AYES:
NOES:
ABSTAIN:
ABSENT:

I HEREBY CERTIFY that the foregoing resolution is the resolution of said District as duly passed

and adopted by said Board of Directors on , 2020.

WITNESS my hand of said Board of Directors, , 2020.

Secretary of the Board of Directors

Attachments:  Exhibit A: Engineer’s Report

Exhibit B: Form of Notice — Assessment Ballot Proceedings
Exhibit C: Form of Assessment Ballot
7
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EXHIBIT A

ENGINEER’S REPORT
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Engineer’s Report
For the

San Antonio Basin Water District
A California Water District (WC 34000 et seq)

PREPARED BY

Benefit Assessment Evaluation
California Proposition 218

h_J

I

WALLACE GROUP May 12, 2020
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Engineer’s Report

San Antonio Basin Water District
A California Water District Pursuant to Water Code Section 34000 et seq

CERTIFICATION

Professional Engineer

This report was prepared by, or under the direction of, the following Professional Engineer in
accordance with the provisions of Section 6700 of the Business and Professions Code of the State of
California.

Civil Engineer:

Kari Wagner, PE 66026
Principal/Director of Water Resources
Wallace Group

WG Project 1504-0001 Page i
San Antonio Basin Water District (WC 34000 et seq) - May 12, 2020
Engineer’s Report-Benefit Assessment Evaluation
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1.0 Introduction and Background

Local agencies, including California water districts, are empowered to manage groundwater under
authority granted in the California Water Code and other applicable State statutes. In 2014, the State
Legislature established a three-bill package known as the Sustainable Groundwater Management Act
(SGMA). SGMA provides a framework of authorities and actions for local, sustainable management of
groundwater, with a backstop for state intervention if necessary, to manage groundwater basins. SGMA
defines sustainable groundwater management as “the management and use of groundwater in a
manner that can be maintained during the planning and implementation horizon without causing
undesirable results.” SGMA builds upon the existing groundwater management provisions of AB 3030
(1992), SB 1938 (2002), AB 359 (2011), and SB X7- 6 (2009).

California water districts are formed pursuant to the California Water District Law (Water Code Section
34000 et seq.). “The formation proceedings may be intimated by the holders of title to a majority of
land in the area which is capable of using water beneficially for irrigation, domestic, industrial or
municipal purposes...” (WC Section 35153)

The San Antonio Basin Water District (Exhibit A) (the “District”) is located entirely in Santa Barbara
County and comprises approximately 86,484 acres. The purpose of the District is to sustainably manage,
protect and enhance the groundwater resource as an adjunct to each property within the District while
preserving the ability of agricultural lands to remain productive. The District focuses its water
management responsibilities primarily on use of groundwater for agricultural purposes.

In accordance with formation procedures administered by the Santa Barbara County Local Agency
Formation Commission (LAFCO), an election was conducted on April 7, 2020 and over 79% of the
acreage held by landowners in the District voted in favor of formation. The election was certified by the
County Clerk on April 15, 2020 and the first meeting of the Board of Directors was held on May 19, 2020.

The District was formed in part to effect compliance with SGMA and provide its landowners an
opportunity to participate in the SGMA implementation process. The District has various powers under
the California Water District Law in addition to those provided under SGMA and may ultimately exercise
those powers in a manner that is not directly related to SGMA. However, for the foreseeable future, the
District will focus its efforts on achieving SGMA compliance through its participation in the San Antonio
Basin Groundwater Sustainability Agency (GSA) whom will develop a Groundwater Sustainability Plan
(GSP) for the San Antonio Creek Valley Groundwater Basin (Basin). It is that purpose for which this
District intends to levy a special assessment.

The map in Exhibit A shows the boundaries of the District and of the Basin (reference, DWR Bulletin
118).

WG Project 1504-0001 Page 1
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Exhibit A - Boundary Map, Proposed San Antonio Basin Water District
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1.1 LAFCO Application/Formation Process

As the initial part of the LAFCO process, petitions were circulated to property owners that desired for
their property to be part of the District. Once the petitions were submitted to LAFCO and verified by the
County, and a preliminary District boundary map provided, LAFCO considered the conditional approval
of the District formation and a funding method (Engineer’s Report) as well as any protests to the
formation. Conditional approval by LAFCO was granted on July 11, 2019, and an election date was set
for April 7, 2020 for the District’s official formation and the election of the District’s five-member Board
of Directors (Board).

The Board is the governing body of the District, established by law to administer the operation of a
California Water District. The Board is initially composed of five elected directors, each of whom must be
a landowner within the District or the legal representative of a landowner within the District.

In its conditional approval, LAFCO required the establishment of a mechanism to fund the District’s
operations. This report provides the basis for a “special assessment” to be adopted in accordance with
Proposition 218, consistent with LAFCO’s requirement.

2.0 Regulatory Requirements, Proposition 218

In November of 1996, California voters approved Proposition 218, a Constitutional initiative titled “The
Right to Vote on Taxes Act”. The purpose of the initiative was to ensure that taxes, assessments, and
most fees and charges on property owners were subject to voter approval. Proposition 218 applies to
general taxes that were imposed in 1995 or 1996 without a vote of the people, or the raising of new
taxes, assessments, or property-related fees and charges after 1996.

Proposition 218 added Article XlII D to the California Constitution. Article XllI D, Section 4, establishes
the procedure for adoption of a special assessment. First, a detailed engineer’s report supporting the
assessment must be prepared. That is the purpose of this report. Information regarding the proposed
assessment, including a voting ballot, must be mailed to every property owner in the District. The
District must then conduct a public hearing with no less than 45 days between the mailing of the notice
and the hearing. At the public hearing, the District will consider all protests to the proposed assessment
and tabulate ballots. The assessment will not be levied if upon the conclusion of the hearing, weighted
ballots submitted in opposition to the proposed assessment exceed the weighted ballots submitted in
favor of the assessment. The ballots shall be weighted according to the proportional financial obligation
of the affected properties. If ballots representing a majority of the financial obligation of the affected
property are in favor of the assessment, the District may act to implement the assessment.

2.1 Benefits Provided by the District

Proposition 218 makes a distinction between general and special benefits provided by a project or
service. A general benefit is defined as something that benefits the general public, such as ambulance
service, libraries, police stations, or business improvements. A special benefit is defined as a particular
benefit to land and buildings. Only special benefits can be assessed.

In the case of the District, all parcels within the District will have special benefits conferred upon them
by virtue of having direct and local influence over the development of the GSP and achieving compliance
with SGMA. These are particular and distinct benefits, and it is these benefits upon which an
assessment will be levied.

WG Project 1504-0001 Page 3
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No parcels outside of the District, or portions of parcels lying outside the boundaries of the Basin will
receive the benefits described herein and will therefore not be subject to the assessment.

Other special benefits include:

3.0

The opportunity to organize and assert local control in the implementation of SGMA. There is a
special benefit for parcels within the District’s boundaries due to the District’s involvement with
SGMA. The time spent by the District’s management and staff coordinating with other entities in
the Basin will allow the voices of the landowners within the District to be heard. This
representation will benefit principally irrigated acreage, but all landowners in the District will be
able to have a voice in the discussions and all will achieve the necessary SGMA compliance
required of irrigated and non-irrigated lands alike.

The benefit of being within a District, the actions of addressing groundwater change and
groundwater pumping and the time and effort of the District staff to maintain conformance with
State regulations and laws will allow for representation of all lands within the District,
particularly for SGMA purposes.

Notably, the State Water Resources Control Board (SWRCB) can and will intervene to implement
SGMA in the Basin if the GSA is unable to comply with the law. If that were to occur, landowners
would be subject to the SWRCB fee schedule, which would be applied directly to each
extractor/landowner. The fees are presently (i) $100 per well and (ii) (a) $40 per AFY (if the
Basin were put into probation for failure to comply with SGMA) or (b) $55 per AFY (upon the
Basin being subject to a SWRCB interim plan), plus cost for needed studies.

The District benefit component is determined based upon the anticipated annual expenses of
the District.

The opportunity as a public agency to apply and receive State and Federal grant and loan
funding for water management planning and improvements within the District; and

The opportunity as a public agency to secure supplemental water to improve conditions within
the District.

Proposed District Budget and Funding

The District Board will employ or contract with a part time administrator to guide District and SGMA
efforts. That individual or firm will supply administrative services as needed for billing, accounts
receivable, accounts payable, District outreach and biannual election mailings. The District will also
contract with Engineering firm(s) in a cooperative effort with other members of the San Antonio Basin
GSA to write the GSP.

Specialized contract consultant engineering services, including hydrological technical support, may be
needed to define aspects of the Basin and verify that the GSP is drafted in a manner consistent with
SGMA regulations. Technical reports will be produced in support of defining the Basin and sub areas
within the Basin.

The initial task of the District will be to participate in the development of the GSP for the Basin. Once
the GSP for the Basin has been written and approved by the State there will be another period of
intense effort to implement the GSP.

After State approval of the GSP, the District will be empowered to begin GSP implementation through its
participation in the GSA. As part of the GSP, the District’s Board may choose, in coordination with the
GSA Board, to expand its mission to take on projects to increase water infiltration, purchase imported

surface water supplies, or other management actions that may be presented in the GSP. The exact tasks
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and management actions necessary and appropriate for SGMA compliance will be defined in the GSP.
There will be a continued need for data collection. If the District Board chooses to pursue such
opportunities, funding for those projects might require a separate Proposition 218 proceeding.

The District has prepared a budget for District operations in accordance with Proposition 218, Article Xlll
D, Section 4 of the California State Constitution. A preliminary budget is shown in Table 1. In order to
clearly relate the proposed budget expenditures to the special benefits accruing to properties in the
District, a description of Budget Items is provided in Section 3.1. This budget is subject to revision as the
Board develops the District’s financial plan. Note, there is a 4% escalation factor provided on all budget
line items.

3.1 Description of Budget Items

1. Contract Executive Director/General Manager
A contract manager or firm selected by the Board of Directors (BOD) will coordinate and
attend board meetings, prepare agendas and board packets, prepare meeting minutes and
follow-up, general executive director duties, develop and administer annual budget,
coordinate with an accounting firm and engineering firm. Position may also include duties for
compiling and maintain records and provide property owners with information regarding their
groundwater interests. To be conservative and to capture miscellaneous costs for these
services, such as mailings and postage, $40,000 per year has been budgeted with escalation.

2. Employment Taxes and Benefits
This item provides for the required regulatory employment taxes and potential benefits for
the District’s employees, currently envisioned as the General Manager. This amount was
estimated to be 35% of the salary costs.

3. Audit & Financial Reporting
A contract person or firm selected by the BOD will provide basic accounting, financial,
secretarial, billing, mailing, etc. The proponents have budgeted $7,500 per year.

4. Contract Administration
A contract person or firm selected by the BOD will provide the accounting, billing and mailing
of the assessment. The proponents have budgeted $25,000 per year.

5. Legal Services
Legal services will be required to establish the District and to provide the necessary legal
support to remain in compliance with SGMA and to ensure that the District’s activities are
compliant with Proposition 218. A legal firm selected by the BOD will provide legal services.
The proponents have budgeted $30,000 per year.

6. Meeting Room Lease
In-kind services agreement with Los Alamos Community Services District for use of their
meeting room for Board meetings, GSA meetings, etc.
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7. Web Page Support
A contract person or firm selected by the BOD will provide web page support for the District.
The proponents have budgeted $1,200 per year.

8. Conferences/Training
Provide budget for Board members to attend ACWA or CSDA conferences and required ethics
training. The proponents have budgeted $5,000 per year.

9. Travel
Provide limited travel, as necessary to meet with DWR, trainings, and conferences. The
proponents have budgeted $3,500 per year.

10. Insurance Errors and Omissions & Board
Insurance will be necessary to protect the activities of the District and the individual property
owners for activates conducted on their properties. Insurance will include General Liability.
The proponents have budgeted $8,000 per year.

11. Office Supplies
Office supplies are a necessary operating expense to support the normal office duties and
administration of the assessments for each parcel. The proponents have budgeted $2,000 per
year.

12. Postage/Printing
Postage and printing of assessments and public notices are necessary requirements for legal
notifications required for each property owner. The proponents have budgeted $5,000 per
year.

13. Board Elections
Necessary for all District members to elect a governing board for the District. Election costs
will be incurred with the Clerk- Recorder’s Office. The proponents have budgeted $2,000 per
year.

14. ACWA and/or CSDA Membership
Association of California Water Agencies (ACWA) and the California Special Districts
Association (CSDA) are organizations that will be instrumental in helping public agencies and
small water agencies to comply with SGMA. Membership will be valuable to the property
owners in the District to assist with this training and information. The proponents have
budgeted $1,000 per year.

15. LAFCO District Fees
LAFCO fees are attributable for the inclusion of each parcel in the proposed District. Later, it is
anticipated there will be annexations or de-annexations and changes to the Sphere of
Influence for the District. Costs are based on standard fees that all Districts pay for specific
requests and for LAFCO’s annual fees to all special districts. The proponents have budgeted
$1,000 per year.
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