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Whipped Cream Inflation...I am not referring to the high price one pays for whipping cream these days.  I 

am talking about how "whipped up" prices are today as compared to the good old days of 2020 Covid 

when we found toilet paper scarce.   

 

Whip cream starts out as a simple liquid and once placed in a chilled bowl and the beaters are lowered 

into it, it froths up into something it was not before and its volume has increased dramatically.  One could 

say its volume has been "inflated".  Will this "inflation" last?  For a while until it starts to transition back to a 

liquid.  Same for Inflation on what we pay for everything. 

 

Inflation is with and upon us on each and every item we consume.  Will it abate, how and when? 

 

What does this mean to us, the investor? 

As an investor, inflation can be valuable for the companies we own, as they get to increase prices to help 

dissipate against their higher costs of operation.  But it also can enable some or all of this price increase 

to stay in place after inflation comes to an end.  That has longer term value, however in the short term it 

typically places a bigger emphasis on profit margins and real sales growth.  Short term inflation is rather 

benign for most companies values, longer term it helps.  Those utility and infrastructure companies we 

own get to pass on these costs immediately, so a positive impact is provided sooner. 

 

Will Inflation come to an end? 

Yes, however the time it takes, no one can ever say correctly.  One thing that helps abate inflation is 

increasing interest rates, which is happening at this time.  Higher interest rates force some to curtail 

purchases and takes demand away which helps bring equilibrium back into the supply/demand cycle. 

 

Governments around the world curtailing their spending programs helps reduce inflation as well.  However 

we are not seeing much prudence in this area around the globe.  Extra government spending is like 

monetary kindling.  It may not create the fire, but it sure helps get it started and keep it going. 

 

When will it end? 

With all this kindling and demand, not in 2022.  What I do believe is that it remains with us through the end 

of this year as demand will continue to outstrip supply.  Companies learned valuable lessons from the '08 

recession and that was to not be in a position of over production.  They have kept this in place today and 

this helps keep supply in check. 
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I am far more concerned about 2023 and will throw the recession word into our vernacular for discussion 

when we enter the last quarter of this year.  It is to early to get worried about it at this time.  A highly 

volatile 2022 so far is the norm for the equity and bond markets, and I do not see this coming to end this 

year.  A net positive year yes for equity markets in North America, with spikes up and down for the whole 

journey. 
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Disclaimer 

Investment products are provided by Aligned Capital Partners Inc. (“ACPI”). Any advice which may be 

given in respect of non-securities services is given by your advisor solely, and no such advice is given in 

their capacity as an agent of ACPI. Accordingly, ACPI is not liable and/or responsible for any non-

investment related business conducted by Binvested Management Inc.  The Canadian Investor Protection 

Fund (CIPF) does not cover any non-securities related business conducted by Binvested Management 

Inc. 

The information contained herein was obtained from sources believed to be reliable, however, we cannot 

represent that it is accurate or complete.  This newsletter is provided as general source of information and 

should not be considered personal investment advise or solicitation to buy or sell securities.  The views 

expressed are those of the author and not necessarily those of Aligned Capital Partners Inc., its 

employees or affiliates.  All performance data represents past performance and is not indicative of future 

performance.  Vaughn Warrington may hold positions in the securities mentioned. 
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