
 

FREUDENBURG STUDY:  
For rural communities, metal mining far more likely to lead to negative 

economic outcomes 
 

 

 



 
 
 
relevant quotes: 
 

● The areas of the United States that have the highest levels of long-term poverty tend to 
be those very places that were once the site of thriving extractive industries. 
 

● Mining communities' economic problems tend to become increasingly pronounced over 
time, exacerbated by the volatility of commodity prices, the potential for a cost-price 
squeeze, and the problem of flickering (i.e. the periodic shutting down of extractive 
operations as prices fluctuate above and below the costs of operation). 
 

● The Rural Sociological Society's Task Force on Rural Poverty ultimately identified 
resource extraction not as an antidote to poverty, but as a cause or correlate. They 
found resource extraction to have a "systematic relationship" with "the impoverishment 
of rural people." 
 

 
concluding sentence: 
 

“To the extent to which past experience is to be our guide, 
there is surprisingly little evidence that mining will bring 
about economic good times, while there is a good deal of 
evidence for expecting just the opposite.” 


