


How does a HECM for Purchase work? 

If you qualify, you can buy a home by taking out a HECM reverse mortgage on the property: 

• Using funds from the sale of your current home or cash you have on hand, you can make

a down payment of about 29% to 63% of the purchase price (assuming that closing costs are

financed), depending on your age.

• The balance of the purchase is covered by your HECM proceeds-any remaining funds can

be used as you wish.

• There's only one closing-the home purchase and HECM reverse mortgage are done at once.

• You make no monthly mortgage payments on the new home.

• You-not the bank-own the home and can continue to live in it,

as long as you continue to pay property taxes, insurance, utilities,

and home maintenance costs.

• The loan is repaid, including principal plus accrued fees and interest,

when the last surviving homeowner no longer lives in the home.

How is a HECM for Purchase different than 
a traditional mortgage? 

Designed for you. Only homeowners age 62 and older can get a 

HECM for Purchase. 

Flexible payment options. A traditional mortgage requires monthly payments. 

With a HECM loan, you can pay as much or as little as you like each month-or make 

no monthly mortgage payments at all. 

Keep more cash every month. A HECM requires a down payment of about 29% to 63% 

of the purchase price, depending on your age. A traditional mortgage typically requires 

a smaller down payment, but doesn't have a no-monthly mortgage payment option. 

Protection. HECM loans are FHA insured and have a non-recourse feature-meaning 

you can never owe more than the home is worth. Traditional mortgages do not 

have this protection. 

Questions?  
Call Scott directly at: 260.424.2800
eMail: scott@800hecm.com
www.800HECM.com
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This is not a commitment to lend or extend credit. Programs, rates, terms and conditions are subject to change without notice. Terms and conditions apply. 

All rights reserved. Contact us for details. These materials are not from HUD or FHA and were not approved by HUD or a government agency. 
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