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 INDEPENDENT AUDITOR’S REPORT

_ To the Board of Dlrectors
~ Redwood Valley County Water Dzsmct
Redwood Valley, Cahforma

'Report on the Fmancml Statements

We have audited the accompanymg ﬁnanmal staie ents of Redwood Vaﬁey County Water Dlstnct as
of and for the year ended June 30, 2018, and the related notes to the financial statements, whlch
collectwely campnse the Dlstnct’s basw ﬁnanmal statements as hsted in the table of contents. ‘

; Management’s Responsxblhty for the Fmanclal Statements

Management is responswle‘for the preparat:on and fazr presentatmn of these ﬁnan ial statements in
accordance with accounting principles generally accepted in the United States of America; this includes

_ the desxgn, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of ﬁnanclal statements that are free from matenal mlsstatement, whether due to fraud or
61‘!‘01' ; ; ; . ; ‘

A‘uditor’s Responsibﬂity

‘ Our responsxbzhty is to express an opinion on these ﬁnanczal statements based on our audzt We
conducted our audits in accordance with audmng standards generally accepted in the United States of
~ America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States and the State Controller’s Minimum Audit
- Requxrements for California Spec:ai Districts. Those standards require that we plan and perform the
_ audit to obtain reasonable assurance about whether the ﬁnancxal statements are free from matcnal
misstatement

_ Anaudit mvclves perforxmng procedures to obtam audit ev:dence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effecnveness
of the entity’ s internal control. ‘




Accardmgly, WE exXpress no such prnxon An audit alss mcludes evaluatmg the appropnateness of

accounting policies used and the reasonabieness of significant accounting estimates made by -
management as well as evaluatmg the overali presentatien of the financial statements .

We beheve that the audit ev1dence we have obtamed is sufﬁment and appro;mate to prov;de a basis for .

our aud:t opmmn

Opinion

In our opinion, the ﬁnanclal statements referred to above present fan'ly, in all material respects the

financial position of Redwood Valley County Water District as of June 30, 2018, and the changes in
 financial position and, where applicable, cash flows thereof for the year then ended i in accordance with

e accountmg principles generally accepted in the United States of America, as well as the accounting
. systems prescnbed by the State Controﬂer s Ofﬁce and State Regulatmns govcrmng Specxal sttncts ~

Other Matters
; Requzred Supplementmy Infarmatzon |

The Management’s Dtscusswn and Analy51s is not a requxred part of the financial statements but is
 supplemental information required by the Government Auditing Standards Board Management has
 elected te omﬁ the Management’s Dascusszon and Analys1s . ‘ ~

Other Informaz‘zon

~ Our audlt was conducted for the purpose of formmg an opmxon on the ﬁnanc1a1 statements as a whole ;
 The supplemental information listed in the table of contents is presented for purposes of additional

analys:s and is not a required part of the financial statements. Such information is the responsibility of

_management and was derived from and reiates dlrecﬂy to the underlymg accountmg and oﬂler records

~ used to prepare the financial statements 5 ~ .

: The mfarmatlon has been subjected to the audztmg pmcedures applzed in the audit of the financial
statements and, in our opinion, is fairly stated in all material respects in relatlon to the basic financial
statements tdken as a whole. ~ ~ ~




. Other Reportmg Reqmred by Gavemmem Audttmg Standards

In accordance thh Government Audztmg Standards we have aiso lssued our report dated

“ August 29, 2018 on our consideration of the District’s internal control over financial reporhng and on
our tests of its comphance w;th certain provisions of laws, regulatzons, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of mtemai control

over financial reporting and comphance and the results of that testxng, andnotto provideanopinionon .

_ internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with GovemmentAudztmg Sz‘andards in consxdenng the Assomatzon sinternal
- controi over ﬁnancxa,l reportmg and comphance . ~ ~ . “

Cm‘us Helghts, Cahforma
August 29, 2018 |






LIABILITIES AND DEFICIENCY

Current habllmes ‘ ‘ . - o .
Current portion of 1ong~term debt (Note 5) = ... 8 16249
Accounts payable . . - . 58358
Customer deposits . - 26,456

“Compensatedabsences ... . | - 4,605
Censervatmn received in advance ‘ . . 1316

. Tota} currenthabxht:es \ . - : ‘1‘9@984 ~

Long-term debt, net of current portxon (Note 5) . : . 8,713,698 ‘
Tctai habxhtxes . . - 8,820,682

Deﬁc;ency (Note 10) . . ;
Net mvesﬁnentmcapztal asets 7~$3 ’:’43 834

Restricted . . -
Unrestrzcted (deﬁc:ency) . 17,306,639) ~ .

. . . = (3,562,305)

$;z;i_.z§ﬂ



- REDWOOD VALLEY COUNTY WATER DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION ;
_ for the year ended June 30 2018

~ Operating revenues:

Sales - domestic
~ -irrigation
Meter fees - domestic
- irrigation
Reimbursement— GM
Other service charges

Total operating revenues

Operating éxpenses: ;

Source of supply

~ Pumping

Water treatment

~ Transmission and distnbuuon

Customer accounts

Administrative and geheral
_ Deprec1at10n ~

| ‘Total Qperating expenses

Operatlng loss

Non-operanng income (expense)

Property taxes
Interest income

Fire expense
Interest expense
Consolidation expense

_Income (loss) before contributions

(carried forward)

$ 103649;
158918

.
305433

132,227
264,169
_ 304,941

26,764
11,025

( 36,771)
. 133D
(3200)

See notes to financial statements

5

~$ 520204

180,564
324,960
104,880
| 45,667
20405

1,196,680

. ( 103,050)

L

( 106,563)



; REDWOGD VALLEY COUNTY WATER DISTRICT .
STATEMENT OF REVENUES EXPENSES AND CHANGES IN NET POSITION cantmued
for the year ended Juﬁe 30, 2(}18 -

Income(loss)
before contributions ‘ ... -
Goghionsy = S 10656
‘ ‘Capztaiconmbutwns - - : s .
\ Changemnetposmcn . . . - 5  ! 106,563)

‘ ,Tetainetposﬁ:on ~ . ~ , . .
‘ Begzmung(deﬁc:ency) . ... B550n

Ending (deficiency) . . $Lii§@9—~® |

See notes to ﬁnanmal statements
g € 3 = 6“‘ :



REDWOOD VALLEY COUNTY WA’I‘ER DISTRICT
STATEMENT OF CASH FLOWS
for the year ended June 30,2018

Cash flows from operating actrvmes
_ Receipts from customers
- Payments to suppliers
Payments to emplcyees

Net cash provxded by operatmg actxvmes

Cash ﬁcws from noncapital ﬁnancxng actxvmes
~ Receipts from property taxes and
other nonoperatmg income
Other expense

Cash ﬂows from capxtal and related ﬁnaﬂcmg

activities:
;Purchase of capﬁai assets
Principal paid on capital debt

 Interest paid on capital debt

Proceeds from long-term debt

Cash ﬂows from mvestmg activmes :
‘ Interest mcome

 Neti increase in cash and cash equivalents

Cash and cash eqmvalents

Beginning of year

End of year

$ 26764
- 39,971)‘ -

(135898

-

See notes to ﬁnancxai statements

9.

$ 1,322,755

(902619)
. (138883)

( 13207

(153,130)

11,025

125941

1303781



REDWOOD VALLEY COUNTY WATER DIST RICT
‘ STATEMENT OF CASH FLOWS contmued
fm‘ the year ended June 30, 2{}18 ‘

Reconcxhaﬁon of operatmg income (1055) io -
net cash provided by operating, acuvmes ; ...
Operatmg loss - . $({1‘03’05‘6)‘

~ Adjustments to reconcﬂe operaung loss
to net cash provxded by operatmg actmties ; -
Deprecxanon . . . eeu

. Changes moperatmg assets and hablhnes .. j
Receivables - . 1D5489

‘ .Prepald insurance . . . 606
Accountspayable . .. 3
Compensated absences - ( 12,988)
Customerdeposis .~ ..~ ( 1734
Advance - conservation ‘ . - ( 33.034)

 Net cash provided by opéifating“ac‘:tiviﬁes - - . $ 2_;__31&@“

‘Supplementaiy infOnnaﬁcn: . . . e ;
Cabpeiffrmmessst = . & g 1)

See notes to financial statements
-8- ~
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REDWOOD VALLEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS ‘

Organization:

 Redwood Valley caunfty.waternistrim (the “District”) was formed January 16, 1964, in
~ accordance with the State of California water code. The Mendocino County Board of =

Supcrv:sors approved the fermatmn in Resolutmn 63-367 on January 14, 1964.

The District is gcvemed by a Board of Directors comnstmg of five dzrectﬂrs, each of whom is
electcd fora specxﬁed term. . - ;

”I‘he sttnct supphes drinking water to approximately 1350 customers that are pnmanly smgle: .

family homes. In addition, the District supplies mgatxon and ﬁost protecuon water to 200

~ ;custcmers, most of whom ¢ grow W:ne grapes.

: Summgz Of Si@ﬁcant Accountzng Pohc1e

The basic financial statements of Redwcod Valiey Ccunty Water sttnct have been prepared in
conformity with generally accepted accounting pnncxples as apphed to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard setting body for

establishing govemmemal accounting and financial reporting prmczpies ‘The more s:gmﬁcam of
k‘the District’s accountmg pohc1es are descnbed below

Bas1s of Presentatmn

 The D1stnct’s resources are allocated to and accounted for in these baszc ﬁnancxal statements as k‘

an enterprise fund type. The enterprise fund is used to account for operations that are financed
and operated in a manner similar to a private business enterprise, where the intent of the
governing body is that the costs (expenses, including depreciation) of prov:dmg goods or
services to the general public on a continuing basis be financed or recovered primarily through

_ user charges, or where the govennng body has decided that periodic detemunatwn of revenues

earned, expenses incurred, and/or net income is appropriate for capital maintenance, public
pohcy, management control, accountablhty, or other pﬂhczes Net assets represent the amount
available for f :re operatmns ‘ ~ ~




REDWOOD VALLEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS contmued

2. fSumma_rg;ofSigg ificant A‘ccc‘)unﬁﬁg ‘Poﬁéi"e‘s,tc:éhtinued‘:‘ .
Basxs m? Accountmg -

J The basis of accoummg refers to when revenues and expenses are recogmzed in the acceunts and
reported in the financial statements. Basis of accountmg reIates to the tzmmg of 1 measurement
made, regardless of the measurement focus apphed ‘ ~

The Dlsmct’s books and accounts are based upon the Umfcrm System of Accounts for Pubhc ;
_ Utilities as prescribed by the Division of Local Govemment Fiscal Affairs of the State of

Cahform& The records are maintained and the accompanymg ﬁnanmal statements are presented‘

on the accrual basis of accountmg - .

Operatmg revenues and expenses, such as water saies along w1th water expenses, result from

~ exchange transactions associated with the pnnc;pal acimty of the District. Exchange
transactions are those in which each party receives and gives up essentlaﬁy equal values.
Management, administration and deprecxatzon expenses are also considered operating expenses,
Other revenues and expenses not included in the above categones are reported as nen-operaﬁng ‘

~ revenues and expenses. Nan—»operatmg revenues and expenses, such as grant funding, investment
income and interest expense, result from non—exchange transactions, in whch the Dlsmct gives

- ‘(recewes) value mthout direcﬂy recemng (glvmg) valus in exchange

. *The preparatlon of ﬁnancxal statements in confomnty mth accountmg pnnczples generally :
accepted in the United States of Amenca requires management to make estimates and
assumptaons that affect the reported amounts of assets and liabilities and disclosure of oonnngent‘

_ assets and liabilities at the date of the financial statements and the reported amounts of revenues
 and expenses durmg the repornng penod Actual results may dszer ﬁ‘om those estxmates -

Statement Df Cash Flews

All highly hqmd mvesnnents wzth a matunty of threa months or less when puxchased, a:re‘
considered to be cash equivalents. ‘ ; ‘

-10-



REDWOOD VALLEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued
2. Summary of Significant Accounting Policies. ccﬁﬁnued#
Degreczatlon and Amomzatwn

Property and eqmpment is recorded on the basis of purchase cost Assets acquued by
contribution are recorded at cstzmated cost or falr market value at the date of acqmsztzon

Depreciation i is calculated usmg the strmght-ime methcd over the estunated useful asset lives.

Pro Taxe . .

The D1str1ct receives property taxes ﬁ‘om Mendocmo County Property taxes become a hen on
 the first day of the year they are levied. Secured property tax is levied on JuIy 1 and due in two

installments, on November 1and February 1. They become delmquent on December 10 and |

April 10, respectxvely Unsecured property taxes are levied on July 1, and become dehnquent on

August 31. The District elected to receive the property taxes from the. County under the Teeter .
Bill I’rogram Under this Program, the Distﬁct receives 100% of the levied property taxesin

penodlc payments with the County assummg responsmlhty for delmquencxes - ;

| Com@ riséted ’AbSen‘ce ‘

. Vested or accumulated vacauon and sick 1eave (smk leave is vested at 50%) that is expected tok
_ be liquidated with expendable avaﬂabie ﬁnan01a1 resources is reported as an expense andasa
- current habﬂny ~ ~ ~

- Bizdget aﬁd Budgem Accbunting ‘

The Board of Dlrectors annual ly adopts an operatmg budget 'Ihe operatmg budgets are prepared
on the accrual basis to match the eperatmg statements ; ~

Investmen S
Investments consist of LAIF (State of California pooled investment fund). Invesnneﬁts arestated

at market value Such investment is wxﬂnn the State statutes and the D1stmct s investment
pohcy ~

,11;



REDWOOD VALLEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued
3. Cash and In?ésﬁﬁéms:
l Degosﬁs .

At year-end the carrying amount of the sttnct’s deposxts was $692 508 and the totai of the bank
balance was $728,487. Of the bank balance, $250,000 was cevered by Federal deposztory

insurance; the remaining $478,487 was covered by coﬂateral held in the pledgmg bank‘s trust - .

“‘department as mandated by state law ;

i:j;akum@,

June 30,

2018
... . . @ . @
Pyt . . . 2308
~ Moncymarket(4) . - 4P

; hwestments

Cahforma statutes authonze the sttnct to mvest ina vanety of credit mstruments as provxded?
_for in the California Government Code Section 53600, Chapter 4 - Financial Aﬁ‘alrs The

Government Code allows mvestments in obhgaﬁons of the U.S. Treasury, agenc1es, and

~ mstrmnentahﬁes, commerclal paper rated A-1 by Standard & Poor's or P-1 by Moodys

_ Commercial Paper Record, bankers' acceptances, repurchase agreements medxum~term corporate

notes, mutual funds and the State Treasurer's Local Agency Investment Fund (LAIF). The ;
mvestment in LATF is reported at falr value . .

| Caﬂymg . Market‘

. ; - ‘ Amount ‘Value_ ;
Balance, June 30, 2018, - .
Loca} Agency Investment Fund - $ Z§ 25;; 3 zg;g

~ Pursuant to Government Accountmg Standards Board Statement 3 the investment in LAIF isnot

classified in categories of credit risk. The District's funds in LAIF are invested ina diversified

 portfolio (of underlying investmentse.g. U. S. Treasury obligations) such that it considers the risk
of material loss to be rmmmal The funds held in LAIF can be mthdtawn on demand

_ _12-~



REDWOOD VALLEY COUNTY WATER DISTRICT
~ NOTES TO FINANCIAL STATEMENTS, continued
4. Capital Assets:
Changes in capital a‘ssétSfOr the year ended June 30, 2018 are as follows:
Hilgdee. = R

July 1, ; ; . ~ June 30,
2017 ~  Additions Disposals  _ 2018

Land . s bos s 8 s o

Pumping plant 1,741,146 - . 1,741,146
Treatmentplant 2035044 2 . 2,035,044
Transmissionand . - :
~distribution ; 10,201,991 -
Buildings . 190,711 -
_ Operatingequipment 254006 -

10,201,991
190,711
254,006

ot

1

B . B
Juyi, =~ Transfers/  June 30,
2017 Additions _Disposals 2018

Work in progress — ; ‘ . .
Domestic distribution = $ 8487 $§ - § 8487 § . ‘
Scadaupgrade @ - 15438 . 154385
Granite property purchase 10000 - 10000 -

.13
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; . REDWOOD VALLEY COUNTY WATER DISTRICT
- NOTES TO F}NANCIAL STATEMENTS contmued

Long-Term Debt -

. The fellowmg isa summary of the iong~term debt actmues for the year ended June 30 2018:‘ ‘

NewDebt Debt . . - Current .

. ; | ~:20}:7 _Issued Retzred 2018 Portwn
]-,US Bureauof ‘ . . . .
‘ Reclamaﬁon o ; . ‘ ; . -
‘U,Pnnqxpai . k$7,255k‘,(}00‘ s s $7255000 $ -
wew w0 e
e 228 o 2,356
Excavatorloan 30073  _ - 13 619 _ 2565 13593

;U S Bureau of Reclamanon Ioan

The Dlstmct recewed a Ioan ﬁom the Umted States Bureau of Reclamanon in the ongmal amount
of $7,313,000. The loan was to be repald by the Bxstnct in 35 annual payments begmmng

Januaxy 1 1983

~ Follomng the ongmal pnnc;pal payment of $58, 00(} the District postponed ﬁxrﬁler payments on “

the loan. In June 2008, the District paid $360,000 for the successful completion of a consuitmg ‘

services agreement towards loan postponement Iegxsiahon That legislation allows the Districtto

enter into such additional non-federal obligations as are necessary to finance procurement of

_ dedicated water rights and nnprovements necessary to store and convey those nghts to pmvzde ~
 for the sttnct s water needs '

Per the legxslanon, the Secretary of the Mtenor shall reschedule the payments due under this
‘jloan, and said payments shall commence when such addxtmnal obhganoas have been financially
‘sansﬁed by the District. ~

; The date of the initial payment owed by the Dlstnct to the United States upon reschedulmg shall

be regarded as the start of the District’s repayment period, and the time upon which any mterest
shall first be computed and assessed ; _ ;

-14-
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REDWOOD VALLEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

1 Lbng-Tenn Debt, continued:

U S Bureau of Reciamatwn loan, contmued

Amounts presented as accrued interest of $1,436,722 mclude mtercst and peﬂaines thathad been
accrued through June 30, 1988 These amounts are unchanged from amounts presented in the
June 30, 1988 financial statements. Due to the uncertainty of the final resolution of this accrued
mterest these amounts have been adjusted from current habﬂmes to long—term debt. ‘

'DWR Ioaﬂ

During the 1992-93 fiscal year, the Distnct recewed 2 loan from the Department of Waxcr
Resources in the amount of $52,000. The loan carries interest at 3. 2205%, and is payable in

 semi-annual installments of $1,371 over thn‘ty years. The loan was made in conjunction witha
~ $400,000 grant from the Depamnent of Water Resoumes, and was used to f’mance the
_ construction of three water main extensions. :

. Excavator Loan

The District entered into a loan kagreement in May 201 5 to purchasc aKubota KX040 Excavator
in the amount of $67,256. The monthly payments ¢ of $1 208 are payable through Apn} 2020.
The loan carries an mterest rate of 3.070%. . ; ; ;

The future annual mamnnes of all long-tezm borromngs as of June 30 201 8 are as fQHOWS

Year . - ; ; ; . P cxpal ~ hlterest | ‘thai ;
2019 . e s
2020 - e g g
2021 . s B o
e s s s s
o ~ ... s .- o
Undetermined ; . BEOLSTE - B69LST6
Total e wah s o imi

-15-



REDWOOD VALLEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

6. Deferred Comgenéétioﬁ Plan:

The District offers its employees a deferred compensation plan under the provisions of Internal
Revenue Code Section 457. Under the plan, employees may elect to defer a portion of their
salaries, and any related income tax, until the funds are withdrawn. After five years of
employment, the District matches the employee’s contnbutzons to the plan. Funds may be
withdrawn only upon termination, retirement, death, or unforeseeable emergency.

The District’s share of expense for 2018 was $17,039.

7. Water Supg ly:

The District is currently under a court ordered moratorium for domestic connections and a Board
initiated moratorium for irrigation connections. The domestic moratorium is aresult of alack of
a firm water right. The irrigation moratorium, in addltlon to the Iack of water nghts is a result of
irrigation water distnbutlon deﬁcxencxes ‘ ~

- The District diverts water from Lake Mendocmo under Pemut 17593 from November through
_ the end of March when permit conditions of water storage and river flows are met. When
condmons are not met and outside the season of diversion, the District relies pnmanly on surplus
‘water available under the terms of the Stipulated J udgment with the Mendocino County Russian
‘River Flood Control and Water Conservation Imprevement District (Flood Control). Upon
notification by Flood Control that no water supply i is available, the District has in the past
purchased surplus water from the Sonoma County Water Agency (SCWA) That contract wﬂch
SCWA expired in 2011 and has not been renewed by SCWA ‘ -

* During late 2014 the District constructed an mtertle pump station to receive additional water
supplies from Millview CWD, wheeled through Calpella CWD. Since January 2015 the District
has received the majority of its domestic supply through the intertie. Any supply available from

_Flood Control has been delivered, untreated to agricultural customers. The District operates the
treatment plant to produce drinking water when demand exceeds the capacity of the intertie.

-16-



3.

10.

_ Net Position consists of:

REDWOGD VALLEY COUNTY WATER DISTRICT ;
NOTES TO FINANCIAL STATEMENTS contmued -

Projéct :

The District completed a mgmﬁcant upgrade ef its SCADA hardware and software in FY 2017-
18. In October 2017, the Redwood Valley Fire destroyed 187 customer residences and the

District’s Tomki Pumping Station. ACWA JPIA property insurance, a FEMA grant, and a

CalOES grant have each prov1ded ccmpensatlon for the losses, including a pipeline rehabx litation
grant to be admnustered by the County of Mendocmo ftom 201 8~2020 -

2018-2019 : Year Outlook:

Mendocino County received less than averagé ramfal‘l‘in the winter of 2017-18. Rehanée on
Millview County Water District groundwater for domestic supphes and Russian River Flood
Control surplus contract water fori 1mgauon connnues to prov1de nnprcved secunty forits water |

‘ supply needs.

Net Positidn 1Deﬁciencz ):

June30.2018

. Net investment in capital assets . - ; . . ‘$3;,743~,834
‘ Restricted ... -
Unrestricted
Board designated . . -
~ Sinkingfund | $ 22314 ‘
Undemgnated ‘ . - (7.328953) . ;
~ ‘ ~‘ (7.306.639)
; $‘[§§_§g 805)
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11.

REDWOOD VALLEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS contmued

Subsequent Events:

Management has evaluated subsequent events through August 29, 2018, the date these

June 30, 2018 ﬁnanmai statements were available to be issued.

Distnct Consohdanon

‘The District contmues to operate thhm the ﬁ‘amework of the URRWA with Calpella and

Millview County Water Districts and Russian River Flood Control. Each district coxmnues to
maintain its own Board and rate structure. However, a rate study is underway in cooperation
with Millview CWD to determine the appropriate water revenue levels to improve the District’s
financial position and provide a defensible rate structure. The URRWA expects to adopt a cost
sharing structure to develop a Plan for Services, LAFCO apphcatlon and legislative act of the

State to ﬂlssolve individual districts and consohdate asa smgle agency.

18-
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REDWOOD VALLEY COUNTY WATER DISTRICT

PRINCIPAL OFFICIALS
~ June 30, 2018 ‘
Board of Directors: |
Granville Pool - President
Pam Rxcettx i ‘ Vice-President
Ken T{)dd | |
 Jeff Basili
‘ Marvin ’falsn
Mangg‘ ement:
Tamara Alaniz - Gén‘era‘lk Manager
k?auika Berezay k ‘ Office Manager ;
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~ REPORT ON INTERNAL CONTROLS

AND COMPLIANCE




Robert W. Johnson

an aw&zmtzm@/ z‘orpamtzen ‘

6234 B:rdcage Street, Citrus Heights, Cahfomia 856}0 mbertw;chnscncpagmup@gmaa com | 9%6. 723 2555
www bob»;ahnsomcpa com - ; ;

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING ANDON
- COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
 STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
_ STANDARDS

Ind‘e@k ndent Auditor’s Reg ort

To the Board of Dxrectors : :
Redwood Valley County Water Dzstnct
Redwood Valley, California ~

We have audited, in accordance with the audltmg staﬁdards generaily accepted in the United States .
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States and the State Controller’s
Minimum Audit Requirements for California Special Districts, the ﬁnanclal statements of Redwood
Valley County Water District as of and for the year ended June 30, 2018, and the related notes tothe
;ﬁnancxal statements and have 1ssued our report thereen datad August 29, 201 8. ~

Internal Contml 0ver Fmancxal Reportmg

= In plarmmg and perfarmmg our audlt of the ﬁnancml statements we consxdered the Redwcod Valley

- County Water District’s internal control over financial reporting (internal control) to determine the

audit procedures that are appropnate inthe cucumstances for the purpose of expressing our opinion

_ on the financial statements, but not for the purpose of expressing an cplman on the effectiveness of

_ the Dzsmct’s internal control. Accordmgly, we do not express an opimon onthe eﬁ‘ectweness ofthe
sttﬂct’s internal contml ‘ ~ . ‘ ~

A deﬁczency in mternal com'roi exists when the design or operatmn of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A materzal weakness is a deﬁclency, ora
combination of deficiencies, in mtemai control, such that there is a reasonable possibility thata
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a matenai weakness, yet 1mportant enough to merit
attention by those charged w1th govemance




Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in intemal control that might be material

weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material

weaknesses may exist that have not been identified. . .

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Redwood Valley County Water
District’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions wasnotan
_ objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
 Government Auditing Standards. - . ~

We noted certain other kmi‘nor kméktters that we reported*tc managemeni‘ of ﬂleRédegd Vaﬁey "
County Water District in a separate letter dated August 29, 2018. . - ~
Pur;iose of this:R‘epokrt

~ The purpose of this report is solely to describe the scope of our testing of internal control and
_ compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
 accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose. ‘

Citrus Heights, California - o
August 29, 2018 ‘
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