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Drought poses big
risk to natural gas

sector, report:

Water shortage comes am1d industry’s
expectations for mcreased 4

AMANDA STEPHENSON

Persistent drought conditions are
poised to challenge natural gas pro-
ducersevenas theyaim torampup
in anticipation of Canada’s first lig-
uefied natural gas export terminal
opening, areport warns. -

The report by Deloitte Canada
identifies potential water short-
ages in Western Canada-as a key
risk facing the oil and gas sector
in 2024,

gomg to see
companies be
able to manage,
but there’s

going to be

a lot more work
that goes intoit.

-

Some of the most extreme
drought conditions currently are
innortheast British Columbiaand
northwest Alberta, aregion thatis

the epicentre of Canada’s natural

gas drilling industry.

The report notes Alberta’s
government has already set up a
drought advisory panel to begin
water usage negotiations, while
B.C. Premier David Eby has called
his province’s situation “the most
dramatic drought conditions that
we've seen.”

Water use is 1mportant for the
natural gas industrybecause most
development in Canada today
involves hydraulic fracturing, a

) £

The mmn LNG Canada
project will ship liquefied natural
gas overseas and open up Asian
markets to Canadian natural gas
for the first time.

Much of the $5 billion in capital
spendmg projected to take place
in B.C. by oil and gas producersin_
2024, according to the Canadian
Association of Petroleum Produc-
ers, will be driven by natural gas
drilling to supply LNG Canada. -

Botterill said he expectscompa-
nies will meetthe requirementsof
supplying the facility, “it’s just go- |
ingtobeharder workand probably |
willmean some extracostsaround |
water management.” |

Botterill said gas developerswill !
need to explore increased use of |
alternative water sources. Using
recycled water — which means
treating and reusing previously
used fracking fluid —isan option,
butis typically more expensive and
more technically comphcatedthan
using fresh water. .

“I think we're going to see com-
panies be able to manage, but
there’s going to be alot more work
that goes into it,” Botterill sald
The Canadian Press .




