























RECORD OF PROCEEDINGS

Minutes of the Regular Meeting
Of the Board of Directors
Lake Creek Metropolitan District
July 9, 2015

A Regular Meeting of the Board of Directors of the Lake Creek Metropolitan District, Eagle County,
Colorado, was held on July 9, 2015, at 5:00 p.m., at the offices of Marchetti & Weaver, LLC., 28
Second Street, Suite 213, Edwards, Eagle County, Colorado, in accordance with the applicable
statutes of the State of Colorado.

Attendance

Call To Order

Consideration of
the Agenda

Public Comments

Minutes

The following Directors were present and acting:
Gerry Flynn

Ann Bourke

Dan Barry

Hatsie Hinmon

The following Directors were absent and excused:
e Kathleen Eck

Also in attendance were:

e Tony Zancanella, Zancanella & Associates
Ken Marchetti, Marchetti & Weaver, LLC
Jim Martin, Secretary for the meeting
John Kelly, district resident
Mia Glick, district resident

The Regular Meeting of the Board of Directors of Lake Creek Metropolitan
District was called to order by Director Flynn on July 9, 2015 at 5:10 p.m.
noting a quorum was present.

No changes were made to the agenda.

Mia Glick voiced concern with lack of “dark sky” restrictions in Lake Creek.

Chairman Flynn mentioned the code for exterior lighting is a maximum of 25
watts. After discussion the Board referred Ms. Glick to Lake Creek Meadows
HOA as the proper venue for Ms. Glick’s concerns.

The Board reviewed the Minutes of the May 14, 2015 Regular meeting. After
discussion and by motion duly made and seconded it was

RESOLVED to approve the May 14, 2015 Regular meeting minutes as
presented.
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Kelly Property
Water Channel

Hartland
Addition

Legal

Mr. Kelly, owner of 119 Brook Place, addressed concerns from the Board
regarding any current enhancement of the Lake Creek diversion/stream
channel running through Mr. Kelly’s property. Mr. Kelly put forth information
that the Department of Fish and Wildlife had approached him in hopes of
enhancing spawning habitat for trout in Lake Creek. Mr. Kelly stated he does
not intend to put in ponds or file for a water right, and that his intention is to
irrigate an acre or less utilizing water provide the District’s system once the
construction of his new home is completed.

The Board discussed the proposed pool house and bridge improvements on the
property owned by Georgina Hartland, 2374 East Lake Creek Road. The
proposed addition is to include 2,730 sg. ft. of finished space, as well as a
9,000 sg. ft. children’s playhouse. Tony Zancanella reported that Ms. Hartland
has enough remaining SFE’s for the proposed project, but the amount of the
tap fee still has to be determined. Mr. Zancanella stated his main concern is
that Mrs. Hartland is nearing the limit on the amount of square feet she can
build, based on her number of SFE’s.

The board decided to have Mr. Zancanella perform additional due diligence on
the total amount of habitable square feet.

The Board reviewed the July Attorney Report, Stipulation and Ruling
documents provided by counsel. After discussion and by motion duly made
and seconded it was

RESOLVED to ratify authorizing Balcomb & Green to file a statement
of opposition to the water rights application filed by Upper Eagle
Regional Water Authority related to a new well field near the
confluence of Lake Creek and the Eagle River and the related plan for
augmentation.

FURTHER RESOLVED to approve the stipulation provided by
Balcomb and Green related to Case 13CW3056 and to authorize
Balcomb and Green to enter the stipulation on behalf of the District.

FURTHER RESOLVED to confirm direction to the District’s water
counsel and engineers to file the Eagle County 1041 and U.S. Army
Corp wetlands impact permit consistent with the Moores” Water
System Agreement.
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Operations

Accounts Payable

Adjournment

Mr. Zancanella reported that his firm has continued to work on the Moores
reservoir project, and that Daiva Katieb with Watershed Environmental
Consultants has completed a 1041 submittal to Eagle County Community
Development on behalf of the District and Ms. Moores. Mr. Zancanella has
prepared a revised Reservoir Alternatives and Hydrology Evaluation study for
East and West Lake Creek as part of the 1041 submittal to Eagle County.

Mr. Zancanella also reported a failure in one of the electric switches in the
water system, and as a result there are approximately 400,000 gallons of
unaccounted water. Mr. Zancanella also reported that a meter has been
installed at the tank sight at the top of the District, that he and his firm will
start checking for leaks, and that they may need to conduct a leak study if the
unaccounted water number continues to remain high.

The Board reviewed the June and July accounts payable list and by motion
duly made and seconded it was unanimously

RESOLVED to ratify the June and July accounts payable lists as
presented.

There being no further business to come before the Board and by motion duly
made and seconded it was unanimously

RESOLVED to adjourn the Regular Meeting of the Lake Creek
Metropolitan District Board of Directors this 9th day of July, 2015.
Respectfully submitted,

Jim Martin
Secretary for the Meeting
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Minutes of the Regular Meeting
Of the Board of Directors
Lake Creek Metropolitan District
September 10, 2015

A Regular Meeting of the Board of Directors of the Lake Creek Metropolitan District, Eagle County,
Colorado, was held on September 10, 2015, at 5:00 p.m., at the offices of Marchetti & Weaver, LLC.,
28 Second Street, Suite 213, Edwards, Eagle County, Colorado, in accordance with the applicable
statutes of the State of Colorado.

Attendance The following Directors were present and acting:
e Gerry Flynn
e Ann Bourke
e Kathleen Eck

The following Directors were absent and excused:
e Dan Barry
e Hatsie Hinmon

Also in attendance were:
e Tony Zancanella, Zancanella & Associates

e Tom Zancanella, Zancanella & Associates
e Paul Hempel, Colorado Rural Water Association
e Ken Marchetti, Marchetti & Weaver, LLC
e Jim Martin, Secretary for the meeting
Call To
Order The Regular Meeting of the Board of Directors of Lake Creek Metropolitan District

was called to order by Director Flynn on September 10, 2015 at 5:10 p.m. noting a
quorum was present.

Consideration of
The Agenda No changes were made to the agenda.

Minutes The Board reviewed the Minutes of the July 9, 2015 Regular meeting. After
discussion and by motion duly made and seconded it was

RESOLVED to approve the July 9, 2015 Regular meeting minutes as
presented.

Source Water Protection

Plan Paul Hempel of the Colorado Rural Water Association presented the draft Source
Water Protection Plan. Mr. Helpel explained that the Lake Creek Metropolitan
District was awarded a $5,000 in-kind matching grant to identify risks or areas of
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Hartland
Addition

Legal

Operations

Budget

Accounts
Payable

concern to the water supply and communicate those risks to District members. The
District has incurred $3,300 of in-kind costs to date.

Mr. Hempel also explained that the Plan is not intended to be a rule or regulation, and
that if the draft Plan is approved by the Board then the next step would be to produce
outreach materials for District members.

The Board discussed the proposed pool house and bridge improvements on the
property owned by Georgina Hartland, 2374 East Lake Creek Road. Ms. Hartland is
adding two living suites for which the District needs to assess a tap fee. Mr.
Zancanella stated his main concern is that Mrs. Hartland is nearing the limit on the
amount of square feet she can build, based on her number of SFE’s. A detailed review
of the total square feet of space built will be reviewed to ensure it is in compliance
with the inclusion agreement.

The Board discussed the Tabb water rights case. Mr. Tabb has filed for boundary
wide water rights on both of his lots, comprising approximately eight acres. Mr.
Zancanella reported that the District has an implied water exchange but with the
number of junior water rights being applied for his recommendation, along with that
of Balcomb and Green, is that the District authorize them to proceed with filing a case
to get the implied exchanges specifically decreed, hopefully with the date recognized
as the original date the implied exchanges were used. After discussion and by motion
duly made and seconded it was

RESOLVED to authorize Zancanella & Associates and Balcomb and Green to
file a case to have the District’s implied exchanges specifically decreed.

Tony Zancanella reported that the District continues to realize approximately 400,000
gallons of unaccounted water each month. Mr. Zancanella stated one potential cause
of the problem could be the age of the residential meters throughout the District, and
another explanation would be the hydrant flushing that occurred in August.

This meeting was published as the 2016 budget hearing and the meeting was opened
to public input. The public hearing on the 2016 budget was continued to the next
meeting.

The Board reviewed the August and September accounts payable list and by motion
duly made and seconded it was unanimously

RESOLVED to ratify the August and September accounts payable lists as
presented.



RECORD OF PROCEEDINGS

Lake Creek Metropolitan District September 10, 2015 Meeting Minutes

Adjournment There being no further business to come before the Board and by motion duly
made and seconded it was unanimously

RESOLVED to adjourn the Regular Meeting of the Lake Creek Metropolitan
District Board of Directors this 10th day of September, 2015.

Respectfully submitted,

Jim Martin
Secretary for the Meeting
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Minutes of the Special Meeting
Of the Board of Directors
Lake Creek Metropolitan District
October 29, 2015

A Special Meeting of the Board of Directors of the Lake Creek Metropolitan District, Eagle County,
Colorado, was held on October 29, 2015, at 5:00 p.m., at the offices of Marchetti & Weaver, LLC.,
28 Second Street, Suite 213, Edwards, Eagle County, Colorado, in accordance with the applicable
statutes of the State of Colorado.

Attendance The following Directors were present and acting:
Gerry Flynn

Ann Bourke

Dan Barry

Kathleen Eck

Hatsie Hinmon

Also in attendance were:

e Tony Zancanella, Zancanella & Associates
Tom Zancanella, Zancanella & Associates
Chris Geiger, Balcomb & Green, P.C.

Jack Eck, Lake Creek Property Owner
Spence Denison, Lake Creek Property Owner
Ken Marchetti, Marchetti & Weaver, LLC
Cissy Olson, Secretary for the meeting

Anne Clarke, Marchetti & Weaver, LLC

Call To

Order The Special Meeting of the Board of Directors of Lake Creek Metropolitan District
was called to order by Director Flynn on October 29, 2015 at 5:00 p.m. noting a
quorum was present.

Consideration of Changes to the
Agenda No changes were made to the agenda.

Minutes The Board reviewed the Minutes of the September 10, 2015 Regular meeting. After
discussion and by motion duly made and seconded it was

RESOLVED to approve the September 10, 2015 Regular meeting minutes as
presented.

Legal The Board reviewed the October Attorney Report provided by counsel.
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Moores 1041 Application
Mr. Geiger reviewed the purpose of the Moores 1041 Application and he
recommended that it would be helpful if a couple of Board members and any
supporting community members would attend a County meeting and comment on the
benefits of why this location for an augmentation pond is beneficial to the District.
The Eagle County public hearing to consider the Application, comments, and staff
recommendations is scheduled for November 17, 2015

Change Applications for the Lake Creek Meadows

Reservoir & Ditch
Zancanella & Associates and Balcomb & Green prepared draft applications to change
the location of storage for a portion of the District’s reservoir right and change the
point of diversion for the ditch on the Moores property. The Division Engineer was
generally supportive and the applications will be filed this month. According to the
Water System Development Agreement between Ms. Moores and the District, the
costs to change the place of storage are paid by the District, and the costs to change
the point of diversion are to be paid by Moores or credited to the District’s
contribution cap to the project.

Exchange Application

(Case 01CW277 Decree)
Until recently, plans for augmentation did not regularly describe specific exchange
operations. Zancanella & Associates and Balcomb & Green have been working
together to confirm the need for and develop an application to file by the end of the
year 2015 that will quantify and specifically decree the exchange operations in the
District’s decreed plan for augmentation. This application will conform the District’s
plan with the water court’s standards and ensure proper operation of the plan going
forward.

Mr. Zancanella reported that Eagle Park may have several acre feet of water available
for sale and that the District should consider purchasing more water rights. After
discussion the Board requested Zancanella & Associates and Balcomb & Green
prepare a recommendation and a summary of costs concerning the purchase of
additional water rights.

Lui Hopper Crossing 141

Polar Star Drive
The owners of 141 Polar Star Drive would like to construct their driveway over the
Lui Hopper Ditch which crosses their property. The District does not currently
operate the ditch in this location and has not for many years; however the District
wants to maintain the ability to operate the ditch in the future. Mr. Geiger gave a brief
description of the ditch piping and retaining walls the owners would like to construct
and assume responsibility for maintenance.
After discussion and by motion duly made and seconded it was,

-2.
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RESOLVED to approve a ditch crossing easement agreement for 141 Polar
Star Drive to cross the Lui Hopper ditch with provisions that:

= The property owner will pipe the ditch at the owner’s sole cost

= The ditch will be piped in accordance with plans and specifications as
determined by the District’s engineer

= The property owner will be responsible for the cost of all maintenance of
the piped section of the ditch

= The property owner will indemnify the District against any costs the
District incurs arising out of their piping the ditch

= The property owner will reimburse the District for all costs the District
incurs (primarily legal and engineering costs) related to this easement

= The agreement will be reviewed and approved by the District’s water
attorney and engineer

Directors Flynn, Barry, Hinmon and Eck voted in favor and Director Bourke
abstained.

Upper Eagle Regional Water Authority Application

(Case 15CW3032)
Earlier this year Balcomb & Green and Zancanella & Associates recommended that
the District file a statement of opposition to the water rights application filed by Upper
Eagle Regional Authority (UERWA) for a new well field near the confluence of Lake
Creek and the Eagle River, and related plan for augmentation incorporating UERWA
interests in the Brett and Creamery ditches on Lake Creek. Mr. Geiger reported that
UERWA had requested to meet with Mr. Zancanella and himself to discuss their
application and the District’s plans to file the change applications for Lake Creek
Meadows reservoir and ditch.

Kelly Property Water Channel
It was reported that a group of property owners have met with the Kelly’s and they
have jointly reached a conclusion that the stream channel through the Kelly’s’
property located at 119 Brook Place needs to be restored to its historic condition. The
Board agreed that the Lake Creek Meadows Homeowners Association may have more
jurisdiction related to this matter and the District is not involved.

Operations The Board reviewed the October Operations report. Mr. Zancanella reported that the
water system’s unaccounted consumption rate was 15.6% in September and 27.6% in
October. Zancanella & Associates will continue to investigate why the unaccountable
consumption continues to increase.

The Lake Creek water tank and Cattlemen’s water tank were inspected and cleaned on
September 22", Both tanks are generally in good condition. The Lake Creek water
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2016 Budget
Hearing

Accounts
Payable

tank shows signs of corrosion in the piping that will have to be addressed, but not
before the next inspection which will occur in five years. The Cattlemen’s water tank
had some minor corrosion of the internal components.

At 6:22 p.m. Mr. Denison and Mr. Geiger left the meeting.

Mr. Zancanella recommended that property owners use magnetic meters for all new
diversion installations.

At 6:37 p.m. Messrs. Tom and Tony Zancanella left the meeting.

Mr. Marchetti reviewed the District’s 2016 preliminary budget numbers noting that
the Operating mill levy will increase from 3.605 mills to 7.296 mills and the Debt
Service mill levy will decrease from 6.853 mills to 3.162 mills with the total mill levy
decreasing from 10.458 mills to 9.000 mills.

Mr. Marchetti reviewed the District’s future forecast and outstanding debts noting that
one bond will be paid off in December 2015 and the other bond will be paid off at the
end of 2017.

The meeting was opened up to public comment on the budget. There being no public
input, the public session was closed. The Board discussed the 2016 budget and by
motion duly made and seconded it was unanimously

RESOLVED to approve the resolution adopting the 2016 budget, to set the

mill levy rate and to appropriate funds. A copy of the formal resolution for
this purpose is incorporated herein by this reference.

The Board reviewed the October accounts payable list and by motion duly made and
seconded it was unanimously

RESOLVED to ratify the October accounts payable lists as presented.

Adjournment There being no further business to come before the Board and by motion duly

made and seconded it was unanimously

RESOLVED to adjourn the Special Meeting of the Lake Creek Metropolitan
District Board of Directors this 29th day of October, 2015.

Respectfully submitted,
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Secretary for the Meeting
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Minutes of the Special Meeting
Of the Board of Directors
Lake Creek Metropolitan District
December 21, 2015

A Special Meeting of the Board of Directors of the Lake Creek Metropolitan District, Eagle County,
Colorado, was held on December 21, 2015, at 5:00 p.m., at the offices of Marchetti & Weaver, LLC.,
28 Second Street, Suite 213, Edwards, Eagle County, Colorado, in accordance with the applicable
statutes of the State of Colorado.

Attendance

Call To
Order

The following Directors were present and acting:
e Gerry Flynn
e Ann Bourke

The following Directors participated via conference call:
e Dan Barry

The following Directors were absent and excused:
e Kathleen Eck
e Hatsie Hinmon

Also in attendance were:
e Tony Zancanella, Zancanella & Associates
e Tom Zancanella, Zancanella & Associates
e Ken Marchetti, Marchetti & Weaver, LLC
e Anne Clarke, Secretary for the meeting

The Special Meeting of the Board of Directors of Lake Creek Metropolitan District
was called to order by Director Flynn on December 21, 2015 at 5:10 p.m.

Changes to the

Agenda
Public Input

Minutes

Operations

No changes were made to the agenda.
There was no public input offered at the meeting.

The Board decided to postpone the review of the Minutes of the October 29, 2015
Special meeting until the next meeting.

The Board reviewed the December Operations report. Mr. Zancanella reported that
the water system’s unaccounted consumption rate is due to a leak in the system. They
have checked all of the hydrants, PRV and ARV vaults. Mr. Zancanella recommends
adding a master meter to the Eagle Crest vault. Utility Tech from Denver has been
contacted to resolve the situation.
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In October, the Board requested a recommendation and a summary of costs
concerning the purchase of additional water rights. Mr. Zancanella presented the draft
of an Irrigation Policy, summarizing the review of the water usage and associated
augmentation for the existing and future scenarios within the District. Mr. Zancanella
recommends that the implementation of an Irrigation Policy will be more effective
than the purchase of additional water rights. After discussion, it was decided that the
policy adoption would be discussed again at the next meeting.

At 6:00 p.m. Director Barry joined the meeting via conference call, establishing a
quorum.

Exchange Application

(Case 01CW277 Decree)
As directed, Zancanella and Associates and Balcomb & Green prepared the
application to obtain a water right for the reservoir-release exchange operations under
the District’s plan for augmentation in Case No. 01CW277. Confirming a water right
for this exchange does not increase the District’s supply, but will make the plan for
augmentation consistent with evolving water court standards and more dependable
over the long run. After discussion and motion duly made and seconded it was
unanimously

RESOLVED to approve filing the application in water court this month.

Tabb

(Case 15CW3013)
Zancanella and Associates and Balcomb & Green reviewed a ruling proposed by
Bruce Tabb in this case (draft of November 19, 2015). Balcomb & Green believes the
ruling will adequately protect the District’s water rights from injury by operation of
Tabb’s water rights. After discussion and by motion duly made and seconded it was
unanimously

RESOLVED that Balcomb & Green can stipulate to the entry of the draft
ruling on behalf of the District.

24 Hour Posting Notice

& Meeting Calendar
The Board reviewed the locations for the notice which is required to be posted 24
hours prior to each meeting (the “24 Hour Notice”) and agreed to change the location
to the Pump House at 119 Brook Place. The Board reviewed the proposed schedule
for the 2016 regular meetings noting that meetings are scheduled for 5:00 p.m. on the
second Thursday of each month. After discussion and by motion duly made and
seconded it was unanimously
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RESOLVED to approve the Resolution Regarding Posting Notices for
Meetings establishing the Pump House at 119 Brook Place as the posting
location for the 24 Hour Notice. A copy of the resolution is incorporated
herein by this reference.

FURTHER RESOLVED to establish 5:00 p.m. on the second Thursday of
each month as the meeting date for regular meetings of the District Board of
Directors in 2016.

Election Resolution
The board seats of Directors Flynn, Bourke, Barry, Hinmon, and Eck are available for
election on May 3, 2016 and the District is required to call an election for these seats.
By motion duly made and seconded it was unanimously

RESOLVED to adopt the Resolution Calling for the 2016 Regular District
Election. A copy of the formal resolution is incorporated herein by this
reference.

Records Retention Policy
The District’s attorney prepared a resolution outlining the procedure for records
retention of the District’s public documents. Upon motion duly made and seconded
it was unanimously
RESOLVED to adopt the Records Retention Policy as presented. A copy
of the Resolution which is incorporated herein by reference shall be retained
in the District’s permanent records.
Accounts Payable
The Board reviewed the November accounts payable list and by motion duly made
and seconded it was unanimously
RESOLVED to ratify the November accounts payable lists as presented.

The Board reviewed the December accounts payable list and by motion duly made and
seconded it was unanimously

RESOLVED to approve the December accounts payable lists as presented.

At 6:15 p.m. Director Barry left the meeting.

Other Business
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The Lake Creek Meadows HOA is reviewing methods towards improving the safety
of the corner of Lake Creek and W Lake Creek Road. The Board discussed traffic

patterns and the possibility of adding a three-way stop at this corner. Ken Marchetti
will submit a request to the county.

Edwards Community
Authority Update

Director Flynn reported that the ECA is looking for permanent funding sources. There

is a potential to redefine the boundaries of the ECA to be 100% within the Edwards
Metro District.

Adjournment

There being no further business to come before the Board and by motion duly
made and seconded it was unanimously

RESOLVED to adjourn the Special Meeting of the Lake Creek Metropolitan
District Board of Directors this 21st day of December, 2015.

Respectfully submitted,

-AV\M/T> Cw‘i

Secretary for the Meeting


Anne
Anne D Clarke
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