May 10, 2024

Special points of
interest:

o Both equity and fixed
income markets gener-
ally turned in negative
performance in the
month while commodi-
ties were mixed.

e Our economy created
fewer jobs than ex-
pected in the month,
renewing recession
fears.

o Evidence of economic
softening seems to be
growing, even as some
signs of resilience are
present.

o Best case for 2024 now
is two interest rate cuts
starting in September.
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The Markets in April 2024

The month of April felt like a
Clint Eastwood movie—
specifically, The Good, the Bad
and the Ugly. The good news is

that corporate earnings are gener-
ally coming in stronger than
feared, especially in the tech
space. The bad news is GDP
growth is slowing down, renewing
fears of a recession on the hori-
zon. And the ugly news continues
to be persistent inflation above

the Fed’s target.

In the markets, the Dow Jones
Industrial average dropped 5% in
the month while the S&P500
index fell 4.2% and the Nasdaq
lost 4.4%. Commodities were

mixed. QOil prices were lower by

A Look Ahead

At the risk of sounding like a
broken record here, Fed rate cuts
continue to be the subject of wild
speculation in markets, predi-
cated on whether the economy
and inflation are still roaring or
finally turning a corner. On that
point, I believe that the evidence
is tilting towards transition. As
above, hiring is slowing down and
consumer-oriented companies

(fast food restaurants, coffee
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1.5% while gold prices increased
3.3%. The yield on the 10—year
Treasury Note rose from 4.206%
at the end of March to 4.686% by
the end of April.
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According to the Labor Depart-
ment, the economy created just
175k new jobs in April, a six-
month low. Economists had fore-
cast 240k new jobs last month.
Additionally, the unemployment
rate rose slightly to 3.9% from
3.8% the prior month. This may

shops, etc) are citing growing
consumer caution in their earn-
ings. Collectively, we have finally
burned through all of our built-
up, pandemic-era savings. Fur-
ther, April’s monthly survey from
the Institute for Supply Manage-
ment shows service-sector activity
falling to contraction levels for
the first time in 15 months, even
as manufacturing improves some-

what. Ksshaped economy, for

be the start of the long-predicted
slowdown in hiring as a result of
the Fed’s multi-point rate increase
campaign and could also provide
support for eventual rate cuts
later this year. Meanwhile, wages
increased modestly by 0.2% and
3.9% over the past 12 months,
down from 4.1% previously (and

the lowest level in 3 years).

THE TWO
PARTS OF
OUR K-SHAPED
ECONOMY,

Are we approaching a recession?
While most economic metrics
point to ‘not yet’, some are flash-
ing warning signals.

sure! At the moment, the Fed is
on hold and I suspect that we
need to see several additional
softening inflation data points—
which I do think will come—
before we will actually get rate
cuts. To me, best case now for
2024 is two rate cuts starting in
September. Ironically, the worse
things start to look on the eco-
nomic front, the better chances

that we get those cuts sooner.
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Disclaimers:

This publication has been prepared by Marco Rimassa, CFP®, CRPC®, CFA. The author certifies that
the views expressed in this publication reflect the author’s current personal views about the investments
or market/economic conditions described in this report. The author also certifies that there has not been,
is not, and will not be direct or indirect compensation from any of the sources or investments described in
this publication for expressing the specific recommendation(s) and view(s) in this publication.

This publication does not constitute an offer or solicitation of any transaction in any securities referred to
herein. Any recommendation contained in this report may not be suitable for all investors. Although the
information contained herein has been obtained from recognized services, issuer reports or
communications, or other services and sources believed to be reliable, its accuracy or completeness
cannot be guaranteed. Any opinions, estimates, or projections expressed herein may assume economic,
industry, and political conditions and/or current conditions at the time of issuance, which are subject to
change. Any quoted price or value is as of the last trading session unless otherwise noted.

This information is being furnished to you for informational purposes only, and on the condition that it
will not form a primary basis for any investment decision. Investors must make their own determination
of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and
accounting considerations applicable to such investors and their investing strategy. By virtue of this
publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for
any investment decisions based upon any of the information included herein.



