December 11, 2023

Special points of
interest:

e U.S. equities and
bonds posted their
best monthly perform-
ance this year.

o Economic data indi-
cates that inflation
continues to ease and
consumer spending
has slowed.

e Bullish sentiment has
surged since the begin-
ning of November.

e 3rd quarter S&P 500
earnings per share
look to have risen
strongly, and further
growth for the 4th

quarter is expected.
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The Markets in November 2023

November marked a reversal of
fortune for the markets in the
best sense possible, with U.S.
equities posting their best month
in more than a year. For the
month, the S&P 500 and DJIA
indices gained 8.9% and 8.8%
respectively while the Nasdaq
index soared 10.7%. Further, the
yield on the 10-year Treasury
Bond fell from 4.875% at the end
of October (and more than 5% at
one point) to 4.352% at the end
of November, driving the price of
the average intermediate bond

fund up 4.5%.

This surprisingly positive market
performance was prompted by the

latest Commerce Department

The Look Ahead

Recession warnings for this year
have become a moot point as we
enter the last month without any
imminent signs of one. For now,
momentum seems to be on the
side of market bulls. Bullish senti-
ment has surged since Novem-
ber’s beginning as can be seen in
the graph here. The article above
shows one of the reasons for
this—namely, declining interest

rates. But our domestic economy

data indicating that inflation
continued to ease in October and
consumer spending has slowed.
Additionally, the Fed opted to
maintain their interest rate stance
but moderated their language a
bit, which was interpreted by
investors as a signal that rate rises
are likely done (and that rate cuts
may be on the table in 2024).
Santa Claus has come early to

Wall Street.
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has also shown resilience. The
Commerce Department recently
reported that corporate profits

rose 1.1% from a year earlier in

All of this begs the question,
though: has this newly resurgent
investor enthusiasm gotten ahead
of itself!? So far in early December,
the rally remains intact, but gains
have slowed as the market weighs
the increasing impacts of high
borrowing and financing costs
and the possibility of a recession

sometime in 2024. Stay tuned!
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U.S. markets surged in November
but investor enthusiasm may have
gotten ahead of itself in the short
term.

the third quarter, compared with
the second quarter’s 6% decline.
Further, with third quarter earn-
ings season almost entirely re-
ported now, earnings per share
for S&P 500 companies look to
have risen 7.1% from a year ear-
lier, and further growth of over
5% is expected for the fourth
quarter. While holiday sales may
be muted this year, market enthu-

siasm is likely to remain high.
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Disclaimers:

This publication has been prepared by Marco Rimassa, CFP®, CRPC®, CFA. The author certifies that
the views expressed in this publication reflect the author’s current personal views about the investments
or market/economic conditions described in this report. The author also certifies that there has not been,
is not, and will not be direct or indirect compensation from any of the sources or investments described in
this publication for expressing the specific recommendation(s) and view(s) in this publication.

This publication does not constitute an offer or solicitation of any transaction in any securities referred to
herein. Any recommendation contained in this report may not be suitable for all investors. Although the
information contained herein has been obtained from recognized services, issuer reports or
communications, or other services and sources believed to be reliable, its accuracy or completeness
cannot be guaranteed. Any opinions, estimates, or projections expressed herein may assume economic,
industry, and political conditions and/or current conditions at the time of issuance, which are subject to
change. Any quoted price or value is as of the last trading session unless otherwise noted.

This information is being furnished to you for informational purposes only, and on the condition that it
will not form a primary basis for any investment decision. Investors must make their own determination
of the appropriateness of an investment in any securities referred to herein based on the legal, tax, and
accounting considerations applicable to such investors and their investing strategy. By virtue of this
publication, neither the author nor any owners, employees, or affiliated personnel shall be responsible for
any investment decisions based upon any of the information included herein.



