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Kiss your  
cash goodbye

“Sorry, we don’t accept cash” has become  
a familiar refrain in shops and eateries  
in recent months due to fears that 
handling cash could accelerate the 
spread of the virus. So, are we on our way 
to a cashless society?

 
not solely a result of the pandemic. 
Discourse surrounding the ‘cashless 
society’ pre-dates lockdown by many 

of online and mobile banking, the 
disappearance of ATM machines and the 
rise of contactless payments have long 
been features of modern society. 

The cashless society?
There is no doubt that the pandemic  
has accelerated this trend, with credit 
and debit card usage soaring. The 
maximum contactless spend was recently 
upped to £45 to facilitate this, with 

UK now contactless and 45% of people 

the crisis1. 

However, research states that cash is 
. 

A 100% cashless society assumes 
that every person has the means, 
technological know-how and ability 

So, while the grip of cash on Britain is 
undoubtedly being eroded, it will be 
important to maintain access to cash  
for certain groups of society, including 
the elderly.

1Mastercard, 2020, 2Age UK, 2020

When the COVID-19 pandemic struck, the 

(and should) have been foreseen. Does this 
make it a ‘black swan’ event?

writer Nassim Nicholas Taleb, the term ‘black 
swan’ has come to denote any event that:

• Is extremely rare

• Has a severe impact 

• Is unpredictable (although some may  
claim in hindsight that it could have  
been predicted). 

Historic black swans
Examples of black swans from history include 

Black swan – or not?

But unpredictable? Maybe not. 

Obama – and Taleb himself – have all 
previously issued dire warnings about what 
could happen if we failed to prepare for  
future pandemics. Can we really say, then,  
that the coronavirus pandemic was  
completely unpredictable?

Those who say it is a black swan event have 
pointed to the unique brutality and speed 
with which the virus spread around the world 

“It has been incredibly 
fast-paced, faster than ’29, faster than ’87. The 

Even so, Taleb himself suggests that 

a black swan event. Yes, it has had a severe 
impact on the global economy and people’s 

Weathering the storm
Black swan event or not, you can rely on us for 
advice and guidance on weathering any storms 
that lie ahead.

Coronavirus – a  
black swan event?
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UK investors return  
to funds 
Following the highest ever monthly 
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CGT overhaul on the cards?

‘several 
changes to CGT’ 

‘may be helpful to consider 
the tax again in the current climate.’

 

Private pension age  
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Foresight

Are you on 

investor 

3



3

Autumn 2020

The value of investments can go down as well as up and you may not get back the full amount you invested.  
The past is not a guide to future performance and past performance may not necessarily be repeated.

UK dividends experienced their biggest 
quarterly fall on record in Q2 2020, 
dropping by over £22bn (57%) to give 
a total payout of £16bn. Dividends 
were cancelled by 176 companies and 
reduced by at least a further 30. BP 

cents a share, compared to 10.5 cents 
in Q1. 

Despite an array of dividend cuts in the 
wake of the pandemic and the subsequent 

moves by the businesses who have 
made them to preserve their capital 
expenditure in the short-term:

“The rebasing of dividends across the UK 
stock market is an opportunity for companies 
to reallocate capital more sensibly.” 

” 

“The pandemic has resulted in a great deal 
of uncertainty for all businesses. Even those 

expenditures like dividends is prudent. 
There have been some big cuts but what is 
key is what happens over the longer term. 

sheets and liquidity are paramount.” 

social and governance principles (ESG) 
has been a fast growth area, according 

4, UK-based ESG funds  
 

and July 2020, with £362m invested  
in July alone. 

What is ESG?
The acronym, ESG, refers to three key 
factors used by investment companies to 
evaluate corporate behaviour:

• Environmental criteria – such as: carbon 

• 
labour standards and data security

• Governance – such as: board diversity, 

companies measure the sustainability and 

for individual companies, countries and 

Risk and performance
In the early days of sustainable and ethical 

a much wider choice of ESG products 
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Dividend cuts  
– not all bad? 

In current terms 'The Budget is a statement made to the House of Commons by the 

 So, when was the earliest one? It was certainly before 1860, when 
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IF YOU WOULD 
LIKE ADVICE OR  
INFORMATION 
ON ANY OF THE 
AREAS HIGHLIGHTED  
IN THIS NEWSLETTER,  
PLEASE GET IN TOUCH.

The value of investments can go down as 
well as up and you may not get back the full 
amount you invested. The past is not a guide 
to future performance and past performance 
may not necessarily be repeated.

for savers amid concerns that the 
pandemic has increased the likelihood of 

The fund currently protects deposits with 

could be unavoidable for reasons such as a 

normally protected for six months 

The FSCS has introduced the temporary 
extension due to consumers’ concerns that 

Financial lifeboat for  
large balances   

With the release of Q2 data over the 
summer, the full extent of the impact 
COVID-19 has had on the global economy 
became apparent, as a succession of 
countries reported record falls in output, 
with lockdowns causing inevitable and 

On home shores

Around the globe
 

 

 
 

“The strength of this recovery is highly uncertain” 

“The strength of this recovery is highly uncertain. 

treatments and greater policy support, and that 
can trigger a faster recovery. But on the other 

Where now for the global economy? 

 

lead to debt distress. So, there are both upsides 

It is important to take professional advice 

to change in future. It does not provide 
individual tailored investment advice and 
is for guidance only. Some rules may vary 

details. We cannot assume legal liability 
for any errors or omissions it might contain. 

are those currently applying or proposed and 

the individual circumstances of the investor.

The value of investments can go down as 
well as up and you may not get back the 
full amount you invested. The past is not 
a guide to future performance and past 
performance may not necessarily be repeated. 

If you withdraw from an investment in the 
early years, you may not get back the full 
amount you invested. Changes in the rates 

on the value or price of an investment in 
sterling terms if it is denominated in a foreign 

circumstances as well as tax law and HMRC 

technical and general guidance and 
should not be interpreted as a personal 

The Financial Conduct Authority does not 
regulate advice on deposit accounts and 
some forms of tax advice.


