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Five Sharp Strategies for Retirement Rollovers

By Mark E. Caner, AEP, ChFC, CLU, CFP®
President, W&S Financial Group Distributors, Inc.

Over $350 billion in 3.5 million retirement accounts roll over annually 
(source: Cogent Research 2011). That’s a lot of money from a lot of people 
in a lot of plans. In approaching this market as a financial professional, it’s 
important you know key strategies for helping ensure rollovers are 
smooth transitions.

Common instances when a client may consider a retirement plan rollover include when they: 

• Retire 

• Change jobs

• Receive part of a spouse’s plan 

• Have a retirement plan terminating 

• Elect an in-service distribution from a plan

• Inherit money as beneficiary of a plan 

• Have multiple plans from multiple employers

Do you have clients considering a rollover opportunity? If so, alert them to five sharp strategies.

One sharp strategy is to organize retirement plans.

For example, imagine buying a beautiful blooming shrub, carefully planting it, and regularly tending to it 
by watering and weeding. Come the next year, you plant a new one, and that first shrub receives a bit less 
attention. The year after, you plant yet another new one, and the first gets even less attention. You may even 
barely notice it’s there. And as a result, it suffers neglect and isn’t as attractive as before.

The same can happen when minding retirement monies. The more plans one has, the more challenging it 
is to manage them all and keep them healthy and growing. Sometimes, plan materials sit in moving boxes 
from two or three jobs ago and quarterly statements go unopened. Less attention is paid to plan rules … plan 
choices … and plan results.

Organize
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Taxes

Rollover Ready? 
Visit Rollover Central.
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Another sharp strategy is to minimize income taxes.

Imagine a back yard as a retirement portfolio. IRAs and employer-sponsored retirement plans are the trees 
in it. Ideally they are left to grow for years, in hopes they will be big and strong and bear the fruit of income 
benefits come retirement time.

Now imagine if the IRS was to trim back some of that growth before retirement income was needed. 

That may be the added challenge of saving for retirement outside a qualified plan. Doing so may trigger 
current taxes on money being accumulated for long-term needs. And if that happens, lost to taxes are both 
retirement funds and opportunity for future growth on those funds.

Taking a qualified plan distribution in cash may allow immediate spending needs to be addressed, but such 
an action does come at a cost. Cashing out a distribution: 

• Incurs a 20% withholding tax (the portion of the taxable amount that the previous employer must withhold 
for federal income taxes);

• Incurs current income taxes (at ordinary income tax rates);

• Incurs a 10% tax penalty for early withdrawal if the recipient is under age 59½; and

• Reduces opportunity for potential future tax-deferred accumulation 

Rolling over a qualified plan maintains its potential for tax-deferred growth.  Because taxes aren’t owed until 
withdrawals are taken, tax-deferred money receives the benefit of triple compounding:

• The original principal earns interest.

• The interest earns interest.

• The money that would have been paid in taxes earns interest. 

The benefits really add up over time. They allow money to grow faster than in a currently taxed alternative 
earning a similar return. So it’s important to make sure any rollover opportunity preserves these advantages.
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It can be hard for clients to tend to all the elements in their financial landscape. Consolidating with a rollover 
can help. It can create a more organized, purposeful retirement plan, creating more time for actual 
retirement planning.
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A third sharp strategy is to optimize diversification choices — with true diversification.

Some clients may think they’re diversified simply because they have multiple retirement plans. Multiple plans 
don’t make for automatic diversification. Are similar options always selected, even in different plans? Although 
names may differ, in form and function they may be more duplication than diversification.

Let’s return to our yard to see why this is a risk. Say all the trees in the yard are ash trees that have thrived for 
years. Why change? Well, there’s an insect called the ash borer. And it is destroying ash trees by the millions. 
So if a yard has only ash trees – no matter how well they’ve done or for how long – they may all be at risk. But 
with a diversified variety of trees, one risk, specific to one type of tree, won’t devastate them all.

That’s the point of diversification. It spreads dollars among different choices subject to different risks. That’s 
not to say diversification assures profits or eliminates loss. But it may help manage volatility. And thus a 
retirement plan – just like a grove of trees – may be better positioned for overall long-term health.

A fourth sharp strategy is to prioritize financial risks.

Being in a position to enjoy a worry-free retirement requires recognizing the risks that can impede progress.

Of course, “risk” means more than market ups and downs. For example, a retiree who put all their money into 
short-term fixed instruments paying double-digit rates in the early ’80s – and stayed put – likely suffered sub 
1% rates on similar ones in recent years. So playing it too safe, and failing to review regularly, is just as real a 
risk as being too aggressive.

And that’s only one example. Other retirement risks include: a longer than expected lifespan … inflation … 
volatility … health problems … family responsibilities … and more.

It’s important to bear the mix of factors in mind when evaluating a rollover. Recognize the varied risks to 
a secure and comfortable retirement. Seek alternatives that provide growth opportunity, as you look to 
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maintain purchasing power. Address longevity with solutions that can provide income guaranteed for a 
lifetime. Protect against unexpected needs with flexibility in a rollover vehicle.

These are just some examples. What is key is to first prioritize a realistic assessment of risks. Once you do 
so, you can take steps to address their effects.

The fifth sharp strategy is to closely watch costs on any rollover opportunity.

Costs, same as taxes, trim performance. The more money that goes to fees and expenses, the less that remains 
for growth, compounding and ultimately retirement income.

For example, what if you had a choice between a car that averaged 20 mpg and one that averaged 22 mpg? If 
gas is $4 a gallon and you drive 15,000 miles a year, the annual fuel expense is $3,000 for the first car. It’s only 
$2,728 for the second. A difference of $272 may seem minor. But that’s only one year. Cars, like retirement 
plans, tend to be long-term commitments. Assuming 15 years of ownership, the one with the worse gas 
mileage costs you $4,080 more. Who wouldn’t want that back in their pocket? 

Keeping expenses low is important because higher costs mean less money compounding over time. The more 
money put to work … the more time it is put to work … and the more strategically it is put to work ... the more 
forces potentially can be mustered on behalf of future financial security. That’s why it pays to keep close tabs 
on costs. Retirement plan owners should know what they’re paying. And consider the value they’re receiving 
in return.

Retirement plan decisions may extend over decades. As you help clients scrutinize costs in a rollover 
opportunity, help them understand that every cent counts as they pursue their chosen course.

Stay Sharp
Admittedly, this is a quick look at a complex topic. It’s one thing to discuss rollover strategies in general. It’s a 
whole other thing to apply them to the specifics of a client’s situation.

Securing future financial well-being is a challenge for us all. It represents the essence of our profession. As you 
consult with clients on retirement rollovers, help them create sharp plans of action that address retirement 
risks in their pursuit of retirement rewards.
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A Final Thought: First, Know the Law
Before doing anything, understand the activities of financial advisors recommending IRA rollovers to 401(k) 
participants are subject to U.S. Department of Labor supervision. If you or your firm is a fiduciary to the plan 
from which a rollover will take place, be aware that making a recommendation on a distribution or rollover, 
advising on how to invest rollover funds in an IRA or even answering questions about these matters may 
subject you to ERISA fiduciary responsibility and prohibited transaction rules. Consult your firm’s compliance 
or legal professionals for information and guidance.

Important information. Please Read.
The brief discussion of taxes in this presentation is not complete. Western & Southern Financial Group 
member companies do not offer tax advice. For tax information, consult your attorney or tax advisor. 
Payment of benefits under an annuity contract is the obligation of, and is guaranteed by, the insurance 
company issuing the annuity. Product and feature availability, as well as benefit provisions, vary by state. 
Contact your financial professional for product details and limitations.

Annuities issued by Integrity Life Insurance Co., Cincinnati, OH, National Integrity Life Insurance Co., 
Goshen, NY, and Western-Southern Life Assurance Co., Cincinnati, OH. Securities offered by Touchstone 

Securities, Inc.* Integrity operates in DC and all states except ME, NH, NY and VT, where National Integrity 
operates. Western & Southern Life operates in DC and all states except AK, ME, NH, NY and RI. W&S Financial 
Group Distributors is an affiliated agency of the issuer. Issuer has financial responsibility for its products. All 
companies are members of Western & Southern Financial Group.

*    A registered broker-dealer and member FINRA/SIPC.

About W&S Financial Group Distributors

W&S Financial Group Distributors is the wholesale distributor of 
annuities and life insurance from Western & Southern Financial 
Group member companies. Marketing through a national network 
of broker-dealers, financial representatives, independent agents 
and financial institutions, it assists financial professionals in helping 
individuals invest for, live in and manage risk during retirement.

© 2012 Western & Southern Financial Group. All rights reserved.

FINANCIAL PROFESSIONAL USE ONLY

http://www.wsfinancialpartners.com


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements true
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


