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Stage 1: G§equooo:[§§: (Placement)

The first stage of money laundering is “placement.” whereby “dirty” money is placed into the legal and financial systems. After getting hold of
illegally acquired funds through theft, bribery, and corruption, financial criminals move the cash from its source. It is where the criminal money is
“washed” and disguised by being placed into a legitimate financial system, such as in offshore accounts.

But how is the placement money laundering stage achieved? There are several ways the “dirty” money can be entered into the financial system.

Stage 2: 320g003053E:(g05(gCs(Layering)

The second stage is the layering stage. The layering stage separates the proceeds of criminal activity from their origin through many different
techniques to layer the funds. One of the two critical components of money laundering is disguising the illegal source. It generally takes place in
the layering stage.

Layering usually involves a complex system of transactions designed to hide the source and ownership of the funds. Layering activities can
include using multiple banks and accounts, having professionals act as intermediaries and transacting through corporations and trusts, and
layers of complex financial transactions, such as converting cash into traveler’s checks, money orders, wire transfers, letters of credit, stocks,
bonds, or purchasing valuable assets, such as art or jewelry. These transactions are designed to disguise the so-called paper or audit trail and
anonymize the criminals’ identities.

Stage 3: [§$mé?®és[§€:(lntegration)

The third and final stage of the money laundering process is called the integration stage. During the integration stage, the money is returned to
the criminal from what seems to be legitimate sources. The criminal proceeds are now fully integrated into the financial system and used for any
purpose, having been placed initially as cash and layered through several financial transactions.

The “dirty” money is now absorbed into the economy, for instance, via real estate. Once the “dirty” money has been placed and layered, the
funds will be integrated into the legitimate financial system as “legal” tender. Integration is done very carefully from legitimate sources to create
a plausible explanation for where the money has come from.


https://www.moneylaundering.ca/public/law/3_stages_ML.php
https://www.investopedia.com/terms/m/moneylaundering.asp
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Financing of Terrorism (33(036:003¢03 ege(03:6000050(g¢:) SBox0omad?

What is Terrorism Financing?

Terrorist financing is the raising of money involving the solicitation, collection or provision of funds, with
the intention that it may be used to support terrorist acts, terrorists or terrorist organisations.

Whether they are part of large terrorist organisations which control territory, or members of small
terrorist cells, terrorists need money. Their funds may originate from legitimate sources, or from criminal
activities. A lack of funds limits their ability to prepare and carry out attacks, and to develop as an
organisation.
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COLLECTING STORING MOVING USING
GOAL: GOAL: GOAL: GOAL:
Collect funds Store funds Move funds Use funds
+ Donations/Direct Support + Bark/Financial Accounts + Intra-account Trans fers + Admistrative & Overhead
+ Charity & NPO Grants + Buk Cash"Warehoising’ « Wie Transfers + Recuiing & Training
+ Proceeds of Crime + 0d &Other Commodties + Money Semvice Businesses + Personnel & Dependents
+ Parasitic Abuse by + AfAntiquities + Buk CashCourers + Media &Messagng
Tertonist Organzation + Other Stores of Valve + Hawala + Trams portation & Housing
+ State-Sponsor Funds + Cryptocurencies + Other Stores of Value + Weapons & Maternial
+ Cryptocumencies + Communications
+ Equipment & Supphes
\ m.; + Planning & Preparations
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The heart of combating AML/CFT

1. Know-Your-Customer/Business Partner (88 §cf:
C ¢ C < N o 00
aomogweaoocamegogsﬁ sae@aczo? 25§|0lc0)
2. Customer/Partner Due Diligence
(aoo%sgcﬁeaooéadgo% saeoTsaemgooozo%o)o%@Ez)
. . . N\ [
3. Transactions Monitoring (Ggs@och[rooﬁ
coo&[30538:)
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4. Record Keeping (2563 aop_o:ooo:@cs)
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5. Reporting (2000C:60:Q(3Cs)
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Know Your Customer (KYC) & Customer Due Diligence (CDD)

KYC is designed to verify a customer's identity, financial profile and risk level, and CDD is the key to this
process. Customer Due Diligence (CDD) means collecting and evaluating the new customers' information

and determining their risk for illegal financial transactions.

The Three Types of Due Diligence

Accurate Simplified Due Diligence

addresses

Customer Due Diligence

Enhanced Due Diligence




O Lo
05806009 CDD SBCePIE0IOIG)P:

(a)  500399006800CgEIRHBEPOIPOCAR(Csa¢ 300G (3E:

(b)  @oYdeorgiiopsicap 9o3¢orCqop[gcistointmmpd(glqs sBeaqpaopesnatgodgePigRoas
(c) SigorsonSsdesonigoSael qpdgudanSas 236070030000 o grrcopSeaeasesondgod@e:

(d)  s005gaS00Sa00Seapic’ oSeocSulgodeont(T3pSodesorgs:

J



For more details, please follow this CDD directive for MFI
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https://drive.google.com/file/d/1ilhwkT9rlsR5q6dqmZt1gYoeiVNrULcx/view?usp=sharing
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1Malaysia Development Berhad
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