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WHY & HOW
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A TYPICAL MONEY LAUNDERING SCHEME

Collection of dirty Money
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What is Terrorism Financing?

Terrorist financing is the raising of money involving the solicitation, collection or provision of funds, with the intention that

it may be used to support terrorist acts, terrorists or terrorist organisations.

Whether they are part of large terrorist organisations which control territory, or members of small terrorist cells, terrorists
need money. Their funds may originate from legitimate sources, or from criminal activities. A lack of funds limits their
ability to prepare and carry out attacks, and‘to develop as an organisation. 6
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Combat the financing of the proliferation of weapons of mass destruction

(WMD)

Proliferation of WMD
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Binancing of Proliferation
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*Source from FAFT Myanmar Guidance
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WEAPONS OF MASS DESTRUCTION (WMD)
The first atomic device was tested successfully at Alamagordo in New Mexico on 16 July
1945. Nine countries possess nuclear weapons: the United States, Russia, France, China,

the United Kingdom, Pakistan, India, Israel, and North Korea. * source from the Union of Concerned
Scientists (UCSUSA)

e.g the warheads on just one US nuclear-armed submarine have seven times the destructive power

of all the bombs dropped during World War Il, including the two atomic bombs dropped on Japan.

Countries at War

Russia vs Ukraine

Israel vs Hamas (in Gaza)
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- GSG@%‘%&GP @59@2]9: 0[§§GOTG®61$I (To prevent criminals from enjoying the proceeds of crimes)
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- aocﬁogcﬁcaooég_cﬁo,? :DGOT:DG(\):(DO:gOOS@&:I (Customer/Partner Due Diligence)

- GSG@:C%G@O&:?(Y% Gmé@égéﬂ (Transactions Monitoring)

- OSGS:&)é:(x}OS@&:I (Record Keeping)

- :)DU)&:GO:(%@E:I(Reporting)
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(Customer/Partner Due Diligence)
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- Simplified CDD C\?S@: Risk Level wo%g;o%%éooéu

<

- Simplified CDD or Standard CDD @chgoo)é ML/TF

oSoaoaﬁolcﬂoo Enhanced Due Diligence (EDD)

[GogSeepon

EDD @lc\gﬁq High Risk @50}06]00 Risk Based
C

Approach lc\?oqeén

* High risk - To conduct Enhanced Due Diligence (EDD)
* Normal risk - To conduct standard Customer Due Diligence

* Low risk — To conduct simplified CDD
12
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Risk-Based Approach ax%mo Internal Control System/COSO* ooo%aL @5@&
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Risk Assessment -
3G BOPIRQPIORE CEAOE0 Risk Assessment (30s é’q:géege PGPV 3
go & (ﬂ 08 3 C\II Tt i ooq L Cointrol Activities '
@@@O%G@Oé@é@ég) @la?g)qccxo?@(s&&)éll Informat{on & Comnjunication :

Monjtoring Actiyities

Customer Risk, Country or Geographic Risk, Product or Services Risk, ML/FT
Risk, Financial Crim Risk, Operational Risk, Reputational Risk, Jurisdiction
risk, Delivery Channel Risk, Transaction Risk, and other related Risks

COSO is an acronym for the Committee of Sponsoring Organizations. The committee created the framework in 1992, led by Executive Vice President and General

Counsel, James Treadway, Jr. 13
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UN -United Nations Sanctions List including UNSCR;
- World Bank - Ineligible Firms and Individual List;
US - Office of Foreign Assets Control (OFAC) Consolidated Sanctions List;

EU Financial Sanctions List, UK Government Sanction List, French
Sanction List;

FATF - The Financial Action Task Force

Myanmar Financial Intelligence Unit and Financial Regulatory
Department
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[o] el
82003pqp:0; Politically Exposed Persons [P PEP with Medium or Low Risks
C C C C
(PEPS) 33(g® 20039 05000:00p3I * State and Government = Senior members and officials of
Majors/Heads Military, Judiciary, State
= National or Regional Members Agencies, Religious Groups
of Government or Parliament = High Commissioners, Members

of local assemblies and
political parties

= Military Heads, Judiciary Heads,

Law and Central Bank Heads ;
» Prominent figures of major = Senior managers and directors of
state owned commercial

political parties : S 15
businesses or organisations
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Financial crime can be perpetrated by
criminals, politicians, business leaders
and executives, and employees at all

levels with access to company assets.
~ Money Laundering

= Terrorist Financing;

— Sanctions evasion;

= Fraud;

=~ Bribery and Corruption;

= Tax avoidance;

~= Cyber Crime 17
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Thank you

Photos_KoakKineVillage (1951)
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