Anti-Money Laundering, Combating the Financing of Terrorism, O |
and Countering Proliferation Financing (AML/CFT/CPF) proximity

Date: 6th October 2026
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Law & Regulations proximity
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All employees, Managers and Management Team including the Beneficial Owner of Proximity Finance, are
required to understand and comply with the applicable laws, rules, regulations, directives, notifications and
instructions relating to Anti-Money Laundering (AML), Countering the Financing of Terrorism (CFT), and
Countering Proliferation Financing (CPF) in Myanmar.

Key Legislations :

1. The Anti-Money Laundering Law 2026 (Law No. 16/2026) was enacted by the National Defense and
Security Council;

The Anti-Money Laundering Rules 2015 (Notification No. 1201 /2015);

The Counter Terrorism Law, 2014 (Pyidaungsu Hluttaw Law No0.23/2014)

The Counter Financing of Terrorism Rules 2015 (Notification No. 1202/2015);

Directive on Disclosure of Beneficial Ownership Information (“Directive No.17/2019);

Anti-Money Laundering Order (Order N0.45/2019);

Directive for microfinance institution on risk-based manageme4nt of anti-money laundering and
combating the financing of terrorism (MBSC’s Directive 4/2022);

Directive on Disclosure of Beneficial Ownership (MBSC Directive 5/2025); and

Myanmar Laws, Rules, Regulations, Notifications, Directives and Instructions by regulator from time to
time
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(To diligent operation with the financial system)
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FATF specifically calls for enhanced due diligence proportionate to the risks arising from Myanmar and
increased monitoring of business relationships to identify unusual or suspicious transactions. Myanmar's

own 31 July 2026 position statement says it considers 13 of the 15 Action Items addressed, with 2

remaining.

FATF's 19 June 2026 statement

FATF Status: High-Risk Jurisdiction - Call for Action

Required Measure: Enhanced Due Diligence (EDD)*, proportionate to Myanmar-related risks
Additional Requirement: Enhanced monitoring of‘business relationships and transactions

Review Point: FATF may consider countermeasures** if insufficient progress is made by October 2026.

*Enhanced Due Diligence (EDD) “This country is high risk, so we need to check and monitor the relationship more carefully.”
**Countermeasures “The risk is sufficiently serious that stronger restrictions should be applied to transactions/business involving this country.”
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» State and Government = Senior members and officials of
Majors/Heads Military, Judiciary, State
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= High Commissioners, Members
of local assemblies and

= National or Regional Members
of Government or Parliament

= Military Heads, Judiciary Heads,
Law and Central Bank Heads
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political parties = v
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Generation 1 (2002): The Control of Money Laundering Law (SPDC Law No. 6/2002) established the initial
legal basis for controlling illicit funds and state confiscations.

Generation 2 (2014): The Anti-Money Laundering Law 2014 (Pyidaungsu Hluttaw Law No. 11/2014) introduced
foundational concepts such as CDD and Suspicious Transaction Report (STR) for the banking sector.
Generation 3 (2026 — Present): The Anti-Money Laundering Law 2026 (NDSC Law No. 16/2026) establishes a
modernized anti-money laundering framework with enhanced compliance obligations, strengthened
enforcement mechanisms, and broader statutory liabilities. Repeal of AML 2014: Section 88 of AML 2026

explicitly repeals AML (2014).
The 2014 Anti-Money
The Control of Money : G . Laundering Law
Generation 1 cacration — (Pyidaungsu Hluttaw Law

Laundering Law (SPDCY—
Law No. 6/2002) No. 11/2014)

Evolution of the AML Legal Framework in Myanmar

Generation 3 The 2026 Anti-Money

Laundering Law (Law No.
16/2026)
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Category
Organized Crime
Terrorism
Human Exploitation

Trafficking Offences

Financial and
Commercial Crimes

Violent Crimes

Trade, Tax and
Regulatory Offences
Environmental and
Technology-

Market Misconduct

Other Predicate
Offences

Offences included under Section 5 of AML 2026
Transnational organized crime, participation in criminal organizations, racketeering
Terrorism and the financing of terrorism
Human trafficking, migrant smuggling, sexual exploitation of children

Drug trafficking, illicit trafficking in arms, illicit trafficking in stolen goods and other goods
Corruption, bribery, fraud, forgery, currency counterfeiting, counterfeit goods, intellectual

property offences, extortion

Murder, causing grievous bodily harm, kidnapping, unlawful detention, hostage-taking, robbery
and theft

Smuggling (including customs, excise and duties), tax offences (including direct and indirect taxes),
offences relating to controlled chemicals

Environmental crimes, cybercrime

Insider trading and market manipulation

Gambling, piracy, any offence punishable with imprisonment of at least six months under any
existing law, and any other offence prescribed by the Central Body with the approval of the Union
Government
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Offence
Money laundering conviction (Section 58)

Beneficial owner convicted of money

laundering (Section 58)

Aiding or abetting/ attempted money
laundering (Section 59 a and b)

Financial institution responsible person,
CDD/compliance violations (Section 61)
Bank/financial institution, failure to report
to FIU (Section 64)

Failure to declare / false declaration at
border (Section 65)

General non-compliance with

rules/regulations/directives (Section 69)

Individual Penalty Corporate Penalty
Imprisonment 1-5 years, or fine MMK 50— _ .
Fine MMK 200-500 million
100 million, or both
Imprisonment 6 months—2 years, or fine

. Not separately specified
MMK 100-300 million, or both

Same as ML offence/ up to half the Same as principal offence where

maximum imprisonment, or fine, or both applicable

Imprisonment 6 months—1 year, or fine up Institution fined up to MMK 300
to MMK 100 million, or both million

Imprisonment 6 months—2 years, or fine

MMK 50-100 million, or both

Imprisonment 6 months—1 year, or fine up Fine up to MMK 300 million;

Fine up to MMK 500 million

to MMK 100 million, or both currency/instruments confiscated

Fine up to MMK 100 million Fine up to MMK 300 million
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We have adopted the following formal documents, procedures, and reports as part of our internal AML/CFT
control framework:

1. Anti-Money Laundering and Countering the Financing of Terrorism (AML/CFT) Policy, July 2021

2. Anti-Money Laundering and Countering the Financing of Terrorism (AML/CFT) Procedure, January 2024
2.1 Due Diligence Checklist

2.2 Process Flow, including the Screening Process

3. MFIU Reporting Guidelines to Accounting Team and Risk Team
4. Core Banking System — For maintaining and managing KYC information
5. Customer Due Diligence (CDD) Report — Monthly submitted to the Business Operations Team

6. Screening Report — Ad-hoc submitted to the respective teams
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Please complete it in 10 minutes!

“The measure of awareness with this

Questionnaire is the positive impact.”

Thank you!




	Slide 1
	Slide 2
	Slide 3: ငွေကြေးခဝါချခြင်း (Money Laundering)
	Slide 4: တရားမဝင်သော နည်းလမ်းဖြင့် ရရှိသည့် ငွေကြေးဆိုသည်မှာ -
	Slide 5: Financing of Terrorism (အကြမ်းဖက်မှုကို ငွေကြေးထောက်ပံ့ခြင်း)
	Slide 6: Countering Proliferation Financing (လက်နက်ပြန့်ပွားရေးအတွက် ငွေကြေးထောက်ပံ့မှု တားဆီးကာကွယ်ရေး) 
	Slide 7:  အဓိကကျသော ငွေကြေးဆိုင်ရာ ရာဇဝတ်မှု (၃) မျိုး (Main Financial Crime)
	Slide 8: ငွေကြေးခဝါချခြင်း အဆင့် (၃)ဆင့်
	Slide 9: အကြမ်းဖက်မှုကို ငွေကြေးထောက်ပံ့ခြင်းကြောင့် ဖြစ်ပေါ်လာနိုင်သော ပြသာနာများ
	Slide 10: ML/FT/PF တို့ကြောင့် မိမိတို့၏အဖွဲ့အစည်း ဘာတွေထိခိုက်နိုင်မလဲ။  
	Slide 11: မိမိတို့ အဖွဲ့အစည်းအနေနဲ့ ဘာတွေလုပ်ဆောင်ကြမလဲ။ 
	Slide 12: Know-Your Customer and/or Partner Process 
	Slide 13:  သံသယဖြစ်ဖွယ် ငွေကြေးလုပ်ဆောင်မှုများ (Suspicious Transaction Red Flags)
	Slide 14: The Financial Action Task Force (FATF) အန္တရာယ်မြင့်မားမှုရှိသောနိုင်ငံနှင့် ဒေသများစာရင်း (High-Risk Jurisdictions subject to a Call for Action)  
	Slide 15: ဒဏ်ခတ်အရေးယူမှု (Sanction) 
	Slide 16: Politically Exposed Persons (နိုင်ငံရေးအရ ဩဇာတိက္ကမ ရှိသူများ)
	Slide 17: Evolution of the AML Legal Framework in Myanmar
	Slide 18: Who needs to comply with this?
	Slide 19: Offences Giving Rise to Proceeds of Money Laundering under AML Law, 2026
	Slide 20: Key Penalties under AML Law, 2026
	Slide 21
	Slide 22: Know-Your-Customer (မိမိနှင့် ဆက်သွယ်ဆောင်ရွက်မည့်သူ၏အကြောင်းသိရှိရန်)၊
	Slide 23: Know-Your-Partner (မိမိနှင့် ဆက်သွယ်ဆောင်ရွက်မည့်သူ၏အကြောင်းသိရှိရန်)၊
	Slide 24: Assessment Questionnaires 

