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EXECUTIVE SUMMARY - WORTH ITS WEIGHT

TARGET: $6,700 (+58%) | BULL CASE: $7,100 (+67%)

Gold is significantly undervalued at current levels given five converging macro
catalysts that we estimate will drive 49-67% upside through 2026. This is not a
tactical trade; we see gold entering a multi-year structural bull market driven by
de-dollarization, monetary policy shifts and global portfolio re-allocation.

Figure E1: KEY CATALYSTS & QUANTIFIED IMPACT [fig 3-3]

Drivers Probability Base Case Bull Case
De-dollarization & DXY weakness 94% +9% +13.5%
FOMC cuts (75-100bps) + QE5 94% +26.3% +35.1%
Central Bank reserve diversification 84% +1.5% +3%
BRICS trade settlement in gold 95% +11.5% +14.4%
Global portfolio allocation (ETFs) 69% +0.4% +0.8%
TOTAL IMPLIED UPSIDE ~70% +49% +66.7%
IMPLIED GOLD PRICE $6,319 $7,086
Source: 63 MID-POINT TARGET: $6,700

WHY NOW? THREE CRITICAL DEVELOPMENTS

1. U.S. Stagflation Risk Rising (70% probability) [fig 2-5]
« Unemployment accelerating toward 5% (Nov25 @ 4.6%)
« Inflation persistent above 3% with tariff feed-through pending
o GDP growth slowing but still positive
« Historical context: Gold returned +62% annually during 1970s stagflation
vs. +2.6% in other cycles

2. "Back to Bretton Woods" — BRICS Gold Settlement [section 3-2-1]
« BRICS now 29% of global trade ($34trn annually)
« Estimating 20-25% of intra-BRICS trade settling in gold (vs. USD)
« Implies $3.4-4.2trn annual gold demand = 11.5-14% of total market cap
« China Central Bank resumed buying after 6-month pause (3Q25: +23
tonnes) [section 3-4-1]
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3. QE5 Launches + Dovish Fed Pivot [section 3-3]
« Fed announced $40bn/month QE program starting December 2025
« We forecast 75-100bps in rate cuts through 2026 (consensus: 50bps)
o Realyields compressing = gold holding cost declining
o DXY already down 5% from April highs; we expect additional 9-14%
weakness in 2026F

UNREALIZED OPPORTUNITIES

Portfolio Allocation Gap: 5% vs. 0.4% Reality [section 3-4-2]
« Global portfolios hold only 0.4% in gold via ETFs (S540bn AUM)
« Institutional recommendations: 5-20% allocation (Morgan Stanley,
Bridgewater, UBS)
. If portfolio allocations moved up to 5%: this translates into $7.35trn
demand = +25% Gold’s market cap

Central Bank Buying Accelerating [section 3-4-1]
« 2025 run-rate: 845 tonnes/year (+79% vs. Trump's first term)
« Survey data [fig 3-17]: 43% of central banks plan to increase gold reserves
in next 12 months
« None plan to decrease
o 73% expect USD share of reserves to decline over next 5 years

RISKS TO INVESTMENT THESIS (30% PROBABILITY)

Downside scenario ($4,250 - $3,600)

Figure E2: Potential downside risks

RISK Est Impact = What we think

Trump policy reversal -15% Medium probability given rare earth dependency

(tariffs removed) on China but Chinese likely to drag potential trade
resolution beyond US mid-terms

Legal challenges to IEEPA  -5% Alternative legal pathways exist (Section 122)

tariffs

Unexpected fiscal -10% 2026 budget already locked in at S41trn debt, low

discipline probability

Trump -6% Policy continuity likely even under cognitive decline

mortality/incapacity

Putin’s mortality -10% Putin’s exit from world stage could hasten conclusion

of Ukraine conflict and reverse global food inflation
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GOLD INVESTMENT IMPLICATIONS

¢ Potential Position Sizing: 10-15% portfolio allocation vs. current 0.4%
institutional holding [fig 3-21]

+» Timing: we're only 35% into typical ETF gold accumulation cycle duration
[fig 3-19]

+* RISK MANAGEMENT: Gold beta =0.74

Gold is entering a structural bull market driven by three mega-trends:
1. Monetary debasement (U.S. debt $41trn - S50trn+ by 2028) [fig 3-5]

2. Reserve currency diversification (Central banks buying at record pace) [fig
3-18]

3. Geopolitical fragmentation (BRICS trade settlements, other countries USD
reserve substitution) [fig 3-7]

Unlike cyclical rallies, this move is backed by quantifiable demand shifts that can
take years to play out. Current prices offer a rare opportunity to position ahead
of mainstream institutional adoption.

RECOMMENDATION: BUY | EXIT: $6,700

For detailed methodology, see Section 3.1. For BRICS analysis, see Section 3.2.
For Central Bank trends, see Section 3.4.
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Disclaimer

This document is produced for general information only and should not be used as sole reference for entering
into any specific transaction, and the information and opinions contained herein should not be relied upon as
authoritative or taken in substitution for the exercise of judgment by any recipient or the seeking of independent
professional advice (such as financial, legal, accounting, tax or other advice) by any recipient. This document is
not intended to be an offer or a solicitation to buy or to sell or to enter into any transaction. In addition, this
document and its contents is not intended to be an advertisement, inducement or representation of any kind or
form whatsoever. 62 Research Pte Ltd reserves the right (but is not obliged) to vary the information in this
document at any time without notice and 6Z Research shall not be responsible for any consequences arising from
such variation.

Where this document is provided to you by 62 Research, to the extent of (i) any conflict or inconsistency between
this particular disclaimer and other disclaimer(s) in the document, and/or (ii) any conflict or inconsistency
between this particular disclaimer and the Acknowledgement for Transactions and Investments in the Products
that you may sign and provide to 62 Research, the provisions of this particular disclaimer shall prevail.

The terms set forth herein are intended for discussion purposes only and are subject to the final expression of
the terms of the transaction, if the investor decides to proceed with the transaction. It does not represent (a) the
actual terms on which a transaction would be entered into, (b) the actual terms on which any existing
transactions could be unwound, (c) the calculation or estimate of an amount that would be payable following an
early termination of the transactions, or (d) the actual valuations given to the transactions by 62 Research in its
books of account for financial reporting.

Although the information and opinions provided herein may have been obtained or derived from published
sources considered to be reliable and while all reasonable care has been taken in the preparation of this
document, 62 Research does not make any representation or warranty, express or implied, as to its accuracy or
completeness. 62 Research shall not be responsible for any inaccuracy, error or omission. All analysis, estimates
and opinions contained in this document constitute 62 Research’ own judgments as of the date of this
document, and such expressions of opinion are subject to change without notice. Information provided herein

may contain forward-looking statements. The words "believe", "expect", anticipate", "project"”, "estimate",
"predict", "is confident", "has confidence" and similar expressions are also intended to identify forward-looking
statements. These forward-looking statements are not historical facts but based on the current beliefs,
assumptions, expectations, estimates, and projections of 62 Research in light of the information presently
available and involve both known and unknown risks and uncertainties. These forward-looking statements are
not guarantees of future performance and are subject to risks, uncertainties and other factors, some of which
are beyond control and are difficult to predict. Consequently, actual results could differ materially from those
expressed, implied or forecasted in these forward-looking statements. Investors should form their own
independent judgment on any forward-looking statements and seek their own advice from professional advisers
to understand such forward-looking statements. 62 Research does not undertake to update these forward
looking statements. Where investors take into account any theoretical historical information regarding the
performance of the product/investment, investors should bear in mind that any reference to past performance
should not be taken as an indication of future performance. 6Z Research is not giving any warranties, guarantee
or representation as to the expected or projected success, profitability, return, performance, result, effect,
consequence or benefit of any investment/ transaction.No 62 Research group company or entity therefore
accepts any liability whatsoever for any loss arising, whether direct or indirect, from the use of or reliance on this
document or any part of the information provided.

Structured transactions are complex and may involve a high risk of loss including possible loss of the principal

invested. If any product mentioned in this document is a structured product which involves derivatives, do not

invest in it unless you fully understand and are willing to assume the risks associated with it. If you are in any

doubt about the risks involved in any product/transaction, you should seek independent professional advice.
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Prior to entering into any transaction, each investor/subscriber should fully understand the terms, conditions and
features of the product/investment as well as the risks, the merits and the suitability of entering into any
transaction/investment including any market risk associated with the issuer, and consult with their own
independent legal, regulatory, tax, financial and accounting advisors before making the investment.
Investors/subscribers should fully understand the features of the investment, be financially able to bear a loss of
their investment and be willing to accept all risks involved.

62 Research and/or persons associated or connected with it may effect or have effected a transaction for their
own account in a product/an investment described in this document or any related product before or after this
document is published. On the date of this document, 62 Research and/or persons associated or connected with
it and their respective directors and/or representatives and/or employees may take proprietary positions and
may have a long or short position or other interests or make a market in a product mentioned in this document,
or in derivative instruments based thereon, and may purchase and/or sell the investment(s) at any time in the
open market or otherwise, whether as principal or as agent or as market maker. Additionally, 62 Research and/or
persons associated or connected with it may have within the previous twelve months acted as an investment
banker or may have provided significant advice or investment services to the companies or in relation to a
product mentioned in this document.

This document is confidential and intended solely for the use of 62 Research and its affiliates, their respective
directors, officers and/or employees and the persons to whom this document has been delivered. It may not be
distributed, published, reproduced or disclosed by any recipient to any other person, nor may it be quoted or
referred to in any document, without the prior written consent of 62 Research.

Information in this document is for general circulation to the intended recipients only and is not intended to be a
recommendation or investment advice to recipients hereof. A recipient of this document should seek advice from
its/his/her own professional adviser regarding the suitability of the products or transactions (taking into account
the recipient's specific investment objectives, financial situation and particular needs) as well as the risks
involved in such products or transactions before a commitment to purchase or enter into any product or
transaction is made.

Generally, please take note that various potential and actual conflicts of interest may arise from the overall
investment activities or the roles of the parties involved in any investment product or transaction, their
investment professionals and/or their affiliates. In particular, the counterparty / issuer / provider or its related
entities or affiliates can offer or manage other investments which interests may be different to the interest of
your investments in that investment product or transaction; or for cases where the product counterparty or
issuer is 62 Research or its related entity or affiliate, 62 Research may also act as distributor, guarantor,
calculation agent and/or arranger of the same product. 62 Research and its affiliates and persons associated or
connected with it (collectively "62 Research Group") may make a market in, or may, as principal or agent, buy or
sell securities mentioned in this document or derivatives thereon. 63 Research Group may have a financial
interest in the issuers mentioned in this document, including a long or short position in their securities, and/or
options, futures or other derivative instruments based thereon. 62 Research Group, including its officers and
employees may serve or have served as an officer, director or in an advisory capacity for any issuer mentioned in
this document. 62 Research Group may, from time to time, solicit, perform or have performed investment
banking, underwriting or other services (including acting as adviser, consultant, manager, underwriter or lender)
within the last 12 months for any issuer referred to in this document. 62 Research Group may, to the extent
permitted by law, have acted upon or used the information contained herein, or the research or analysis on
which it was based, before its publication. Members of the 6Z Research Group may face possible conflicts of
interest in connection with certain duties under structured products. For example, it and its affiliates may trade
an underlying for their own account or for the account of others. It or its affiliates may receive a portion of the
management or other fees charged with any of the underlyings. 62 Research may offer other services to entities
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associated with an underlying, for which they may be remunerated. All of these activities may result in conflicts
of interest with respect to certain financial interests of 62 Research.

General Risks Disclosure for Investments & Equities
Investors should note that investing in equities involves risks, which include, but are not limited to, the following:

Full principal is at risk.
RISK OF INVESTING IN EQUITIES AND/OR EQUITY SECURITIES

The performance of equities and/or equity securities depends upon factors which are difficult to predict, such
factors include the possibility of sudden or prolonged market declines and risks associated with individual
companies. The prices of equities and/or equity securities fluctuate, sometimes dramatically, in response to
certain events, including but not limited to, those directly affecting the companies; conditions affecting the
general economy; overall market changes; local, regional or global political, social or economic instability; and
currency fluctuations. The prices of equities and/or equity securities may move up or down, and may become
valueless. It is as likely that losses will be incurred rather than profit made as a result of buying and selling
equities and/or equity securities.

CONFLICTS OF INTEREST

Various potential and actual conflicts of interest may arise from the overall investment activities or the roles of
the parties involved in any investment product or transaction, their investment professionals and/or their
affiliates. In particular, the counterparty / issuer / provider or its related entities or affiliates can offer or manage
other investments which interests may be different to the interest of your investments in that investment
product or transaction; or for cases where the product counterparty or issuer is 6Z Research or its related entity
or affiliate, 62 Research may also act as distributor, guarantor, calculation agent and/or arranger of the same
product.

ETFs

The principal objective of an ETF is to track the performance of an underlying index, or a group of assets such as
commodities instead of an index, as the case may be.

The performance of units in an ETF is unpredictable. It depends on financial, political, economic and other events
as well as the ETF’s earnings, market position, risk situation, shareholder structure and distribution policy.

In case of the transaction that is linked to the performance of an ETF, you should also note that the value of an
interest in the ETF will generally decline in line with the decline of any securities which comprise the benchmark
portfolio or the value of any benchmark index linked to the relevant ETF. Investment in the transaction linked to
an ETF involves risks similar to those of investing in the equity securities traded on an exchange that comprise
the benchmark portfolio or index to which the ETF is linked, such as market fluctuations caused by, amongst
other things, economic and political developments, changes in interest rates and currency rates and market
liquidity. Whilst the net asset value of units in an ETF will reflect the market value of the ETF’s portfolio, trading
prices of the units in an ETF on the stock exchange may be lower or higher than the net asset value per

unit. Although the investment strategy of an ETF is typically designed to replicate the movements in the
benchmark index or the underlying asset pool to which the ETF is linked, there may be divergence between the
performance of the ETF and the performance of the benchmark index or portfolio that the ETF is designed to
track due to certain tracking errors as a result of a number of factors (or combination thereof). These
contributing factors may include, but are not limited to, any failure of the tracking strategy, fees and expenses
that are deducted from the ETF’s returns, currency differences in the constituents that comprise the index or the
underlying asset pool which the ETF is designed to track. In particular, where the benchmark index or market that
the ETF tracks is subject to restricted market access, for instance, an emerging market index, the efficiency in the
unit creation or redemption of units/interests in the ETF to keep the price of the ETF in line with its net asset
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value may be impeded or disrupted due to the lack of liquidity in its constituents, causing the ETF to trade at a
higher premium or discount to its net asset value.

There is no guarantee of the repayment of principal or that investment objective of the ETF will be met.

Although the ETF is traded on stock exchange, investors should be aware that there may be no liquid trading
market for the units of the ETF. There can be no assurance that active trading markets for units of the ETF will
continue to develop, nor is there a certain basis for predicting the actual price levels at, or sizes in, which units
may trade.

OTHER RISKS

THIS DOCUMENT CANNOT DISCLOSE ALL POSSIBLE RISKS OF THE PRODUCT. Before investing, you must satisfy
yourself that you fully understand the product and the risks of investment. Investors should not invest in the
product based on this document alone. Investor should refer to the relevant base prospectus and/or termsheet
and/or offering document(s) for details, in particular the risk disclosure statements. Relevant base prospectus
and/or termsheet and/or offering document(s)are available upon request.

You may contact 62 Research (62.ai) acting through in respect of any matters arising from, or in connection with,
this document.

© 63 Research (2025)
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