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Basic Audit Process and 

Risk Assessment



System Documentation

◼ Processes and controls for each key area of transactions 

were analyzed and documented in flowchart form.

◼ Key steps in the respective system were compared to 

our flowcharts by observation, inquiry and review of 

standard reports generated to ensure accuracy of our 

understanding of each system.

◼ Audit risks (inherent and control risks) were assessed 

and evaluated  based on effectiveness of controls 

employed within the City as part of our preliminary 

testing.



Initial Risk Assessment
◼ Analyzed the impact of 

risk identified which could 

impact the City:

➢ Regulatory environment

➢ Economic climate(locally-

regionally)

➢ Concentrations of tax 

payers

➢ Other unique factors



Audit Risk Assessment 

Approach



Audited Financial Statements

◼ Audit Opinion is unmodified, meaning a 

“clean opinion”.
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Financial Highlights-General Fund

◼ Fund balance as of June 30, 2019 was 

$159,320.

◼ General fund balance increased by 

$37,438.

◼ Ending fund balance represents 

approximately 277 days of expenditures.



Governmental Fund Revenue Sources 2019

Taxes, $194,154 

Licenses and 
permits, $21,068 

Intergovernmental
, $22,976 

Other, 
$5,500 

Taxes Licenses and permits Intergovernmental Other





CITY OF CORYDON, 

KENTUCKY 

OTHER REQUIRED 

COMMUNICATIONS



Governance Report

◼ Statement on Auditing Standards require that we provide 
“those charged with governance”(The Board of 
Commissioners) the following information:

• Our responsibility under  Generally Accepted Auditing 
Standards in the United States of America

• Planned scope and timing of the audit 

• Significant audit findings, if any

• Adoption of new accounting principles

• Unusual transactions lacking authoritative guidance

• Key accounting estimates within the financial 
statements.  

• Unadjusted amounts- There were no adjustments

• Whether there were difficulties performing the audit.



Governance Report, continued

• Disagreements with management, if any 

occurred

• Management representations-

Management signs a representation letter 

prior to the issuance of the financial 

statements

• Consultation with other CPA’s, if any



QUESTIONS?


