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Lowest-Cost Electricity Capacity Procurement in Province’s History

As part of its plan to protect
Ontario and build a more

competitive, resilient and
self-reliant economy, the
Independent Electricity

System Operator (IESO), at
the direction of the Ontario
government, has secured
640 megawatts (MW) of new
electricity capacity through
three selected projects
under the capacity stream of
the Second Long-Term
Request for Proposals
(LT2). The LT2 is a transpar-
ent, competitive, and tech-
nology-agnostic  procure-
ment that will secure the
lowest-cost  power  for
ratepayers from a wide
range of potential available
technologies.

The successful projects in
this latest stream received
strong municipal support
and include First Nations
partners with at least 50 per
cent equity ownership, help-
ing ensure direct economic
benefits to local communi-
ties.

Through these three proj-
ects, Ontario has procured
capacity at a weighted aver-
age price that is substantial-
ly lower than any of the
capacity resources procured
in IESO’s recent competitive
procurements. The new bat-
tery storage capacity
resources are 36 per cent
lower cost than the battery
storage procured through
the government’s earlier E-
LT1 capacity procurement

Male Airlifted to
Hospital After
Single Vehicle

Collision in
Whitby

Two male youth suffered
injuries following a single
vehicle collision in Whitby.

On Thursday, June 11,
2026, at approximately 8:30
p.m., members of North
Division responded to a sin-
gle vehicle collision on Duffs
Road south of Townline
Road West. An Audi sedan
was travelling northbound
on Duffs Road when it lost
control, went off the road-
way, and caught fire.
Officers arrived on scene
and located two occupants
suffering from injuries.

A 16-year-old male suffered
serious life-threatening
injuries and was airlifted by
Air ORNG to a Toronto-area
trauma centre. His condition
has since been upgraded to
stable.

A 17-year-old male was
transported to a local-area
hospital with minor injuries.

and 16 per cent lower cost
than the battery storage pro-
cured through the LT1
capacity procurement, rein-
forcing the importance of
competitive procurements in
the energy sector.

The selected projects will
provide enough capacity to
power approximately
640,000 homes during peri-
ods of peak electricity
demand, strengthening the
grid’s reliability while maxi-
mizing the province’s energy
infrastructure. These proj-
ects have been awarded 20-
year contracts, with com-
mercial operations expected
to begin by May 1, 2030.

“Ontario’s economy is grow-
ing at a rapid pace, and our
government is taking deci-
sive action now to ensure
we have the reliable electric-
ity supply needed to power
that growth,” said Sam
Oosterhoff, Associate
Minister of Energy-Intensive
Industries. “By advancing
the largest competitive ener-
gy procurement in Ontario’s
history, we've already
secured new clean energy
capacity to reliably and
affordably power hundreds
of thousands of homes and
businesses. The competitive

LT2 procurement process is
driving down costs while
securing the energy Ontario
needs to continue creating
jobs, attracting more invest-
ment, and protecting
Ontario’s electricity system
— for generations.”

Across the energy and
capacity streams, the LT2
procurement has secured
over 1,750 MW of new elec-
tricity supply through 16
projects provincewide, pro-
viding power for around
920,000 homes. All projects
were selected with incen-
tives for Canadian-head-
quartered companies and
located outside Prime
Agricultural Areas and in
northern Ontario. The suc-
cess of this procurement
delivers on the province’s
commitment to secure the
necessary resources to
build a resilient and self-
reliant energy system.

With electricity demand pro-
jected to increase by as
much as 90 per cent by
2050, the resources secured
through the LT2 procure-
ment will help ensure fami-
lies and businesses contin-
ue to have access to reliable
and affordable electricity,
while providing investors
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with certainty that Ontario
has the power to support
new housing, manufacturing
expansion and growing
industries.

Advancing competitive pro-
curements supports the gov-
ernment’s plan to protect
Ontario and is a key part of
Energy for Generations, the
government’s long-term
approach to ensuring the
province has the reliable,
affordable power it needs to
be energy secure and drive
economic growth. The gov-
ernment’s integrated
approach and record-setting
investments in energy infra-
structure are also providing
the certainty needed for
Indigenous communities,
municipalities, businesses
and industry partners to
invest confidently in
Ontario’s future.

In August 2024, the
Ontario government
announced the LT2, the
largest competitive energy
procurement in Ontario’s
history.

The LT2 builds on the suc-
cess of recent competitive
procurements such as the
Expedited Long-Term
Request for Proposals (E-
LT1) and the First Long-
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Term Procurement (LT1).
The LT1 is the largest bat-
tery storage procurement in
Canada’s history.

In April 2026, the govern-
ment announced the suc-
cessful completion of the
first window of the energy
stream of the LT2, and that
through this procurement
the province had secured
enough new clean energy to
supply over 280,000 homes
per year.

With the conclusion of the
capacity stream, the first
window of the LT2 procure-
ment is complete. Over the
next few years, the IESO
expects to run multiple
requests for proposals sub-
mission windows under the
LT2 umbrella to procure
resources to meet system
needs.

The LT2 competitive pro-
curement process required
municipal support resolu-
tions to ensure local support
and consent, protected
prime agricultural areas, and
incentivized projects in
northern Ontario and those

with or by Indigenous com-
munities on whose tradition-
al territory the projects were
proposed.

The province is advancing
one of the largest energy
expansion plans in its histo-
ry, including new transmis-
sion infrastructure, nuclear
refurbishments, energy effi-
ciency programs, various
procurements for new gen-
eration, and investments in
emerging clean energy tech-
nologies.

"Today we are taking anoth-
er step to support the
province’s economic future,
with three new energy stor-
age projects that will meet
the province’s electricity
needs in the 2030s and
beyond. With demand for
electricity continuing to rise
in the coming decades, our
cadenced, competitive
approach to procurements is
continuing to deliver cost-
effective results."

- Lesley Gallinger
President and
Independent
System Operator

CEO,
Electricity
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