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Ontario Lowering Costs for First-Time Home

As part of its plan to protect
Ontario, lower costs and help
more families realize the
dream of homeownership, the
provincial government is pro-
posing to rebate the full 8 per
cent provincial portion of the
HST for first-time home buy-
ers on new homes valued up
to $1 million. The province’s
proposal, which will be includ-
ed in the 2025 Fall Economic
Statement, would save first-
time home buyers up to
$80,000 off the cost of a new
home when combined with
existing provincial relief, help-
ing lower costs for first-time
home buyers and spurring the
construction of more homes.
When combined with the fed-
eral government’s proposed
removal of its 5 per cent por-
tion of the HST, which would
save up to $50,000 off the
cost of a new home, total sav-
ings for first-time home buyers
would equal up to $130,000.

“In the face of tariffs and glob-
al economic uncertainty, it's
never been more important to
make life more affordable for
the hardworking people of
Ontario. Through our pro-
posed HST rebate on new
homes for qualifying first-time
home buyers, we are leading
by example — saving families
money on one of the biggest
financial transactions of their
lives,” said Peter Bethlenfalvy,
Minister of Finance. “Ontario
families deserve more money
back in their pockets and we
are continuing to build on our
track record of doing just
that.”

Earlier in 2025, the Ontario
government called on the fed-
eral government to introduce
further measures in collabora-
tion with the province to
address housing affordability,
including removing the HST
for first-time homebuyers.
Subject to passage of federal
legislation, Ontario’s new
rebate would mirror the feder-
al government’s First-Time

Home Buyers’ GST/HST
Rebate to temporarily remove
the full 8 per cent provincial
portion of the HST for first-
time home buyers on qualify-
ing newly built and substan-
tially renovated homes.

“Our government is working
every day to bring the dream
of homeownership within
reach for more people.
Today’s announcement is
good news not only for first-
time homebuyers, but for
workers and tradespeople
who can keep doing what they
love — building their communi-
ties,” said Rob Flack, Minister
of Municipal Affairs and
Housing. “The actions we're
taking today complement our
legislation and is just one
more way we are protecting
Ontario by creating the condi-
tions to build.”

The new Ontario rebate would
be available in addition to the
existing Ontario HST New
Housing Rebate, which
already provides relief of up to
$24,000 to eligible pur-
chasers, including but not lim-
ited to first-time home buyers.
Together with Ontario’s exist-
ing HST New Housing
Rebate, the new Ontario
rebate would provide relief of
the full 8 per cent provincial
portion of the HST on qualify-
ing new homes valued up to
$1 million for first-time home
buyers. For homes valued
between $1 million and $1.5
million, the new rebate would
follow the phased reduction
under the proposed federal
rebate. That means the rebate
would be gradually reduced
as the price of a new home
increases from $1 million to
$1.5 million, to a minimum of
$24,000 for homes valued
between $1.35 million and
$1.5 million. This ensures that
the combined amount of relief
available under both Ontario
rebates would not be less
than the amount that is cur-
rently provided through the
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existing Ontario HST New
Housing Rebate.

The province is also making
record investments to support
new home construction and
keep the dream of homeown-
ership alive, including through
its recent increase of the
Municipal Housing
Infrastructure Program to $4
billion and the $1.2 billion
Building Faster Fund.

More information about the
government’s plan to protect
Ontario, grow our economy
and make Ontario the most
competitive jurisdiction of the
G7 to invest will be included in
the 2025 Ontario Economic
Outlook and Fiscal Review, to
be released on Thursday,
November 6, 2025.

On May 27, 2025, the fed-
eral government proposed
eliminating the full federal por-
tion of the HST on qualifying
newly built and substantially
renovated homes valued up to
$1 million for first-time home
buyers.

Details of Ontario’s pro-
posed new rebate are based
on the federal government's
proposal as announced on
May 27, 2025.
Implementation of the new
Ontario rebate is subject to
passage of federal legislation
and requires federal regulato-
ry changes. Ontario will con-
tinue to monitor the status of
the federal proposal as it pro-
gresses through the federal
legislative process.

Ontario will work with the
federal government to pro-
pose that the new Ontario
rebate be available if the
agreement of purchase and
sale for the home is entered
into with the builder on or after
May 27, 2025, and before
2031. Construction of the
home must begin before
2031, and the home must be
substantially completed
before 2036.

Other eligibility criteria for
the new Ontario rebate would

follow those set by the federal
government, including that the
individual must be acquiring
the new home for use as their
primary place of residence.
The Protect Ontario by
Building Faster and Smarter
Act, 2025, helps speed up the
construction of new homes
and infrastructure by stream-
lining development processes
and reducing costs, in part-
nership with municipalities.

"RESCON has been advocat-
ing for an aligned GST/HST
rebate for first-time homebuy-
ers. We are grateful to the
provincial government for
their announcement today
which implements this full
GST/HST rebate of 13 per
cent for first-time homebuyers
in Ontario. This is good news
for the thousands of young
people and families who have
been struggling to realize the
dream of new home owner-
ship. Premier Ford, Minister
Bethlenfalvy and Minister
Flack are demonstrating deci-
sive leadership as we work
collaboratively to address the
housing challenges facing our
province."

- Richard Lyall

President, Residential
Construction  Council  of
Ontario

"The Ontario government’s
extension of the GST/HST
exemption to the first $1 mil-
lion on the purchase of a new
home, or substantially reno-
vated home, for first time
home buyers is a step in the
right direction in addressing
the worst housing downturn
on record. Addressing this
challenge requires the con-
certed effort of all levels of
government and the industry
to lower new housing costs,
increase housing starts and
protect jobs and the economy.
The Building Industry and
Land Development
Association appreciates the
efforts of the provincial gov-
ernment and will continue to
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work

with the government to advise
on additional ~measures
required to address the struc-
tural challenges facing the
industry. With GTA new hous-
ing prices down 20 per cent
from the peak and these new
measures, now is a great time
for first buyers to step off the
sidelines and get into the mar-
ket."

- Dave Wilkes

President and CEO, Building
Industry and Land
Development  Association
(BILD)

"AMO commends the

province on taking steps to
reduce the cost of new homes
for first-time home buyers.
This tax relief could boost
buyer demand and help
increase new home construc-
tion -- an important priority for
municipalities and the
province."

- Robin Jones

President of the Association of

Municipalities
of Ontario (AMO), Mayor of
Westport

"The recognition by all levels
of government that taxation is
a barrier to homeownership
and substantial home renova-
tion marks an important step
forward in addressing
Ontario’s housing challenges.
OHBA and our partners have
long called for targeted tax
relief to improve affordability
and spur construction of new
homes and today’s announce-
ment by the province is impor-
tant progress on this front. As
pressures on the home build-
ing industry persist, we
remain committed to working
with government to support
policies that will help get more
homes built across Ontario."

- Scott Andison

Chief Executive  Officer,
Ontario Home  Builders’
Association
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