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2020, thus far, has been a difficult year. 

The Corona virus pandemic has inflicted significant damage in 

India as more than 123,000 lives have been lost , and GDP 1

contracted by 23.9% in April - June, 2020, relative to last year.

 

Reflecting the turmoil in the broader 

economy, equity markets witnessed a 

steep fall in March - April, but have 

covered significant ground since then, 

plausibly building in a prompt 

recovery. So much so, 1 year total 

returns from the NSE 500 index, as of 

November 2nd were only slightly 

negative while 5 year returns were a 

more respectable 8.6%/year.

 As of November 4, 2020.1
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Market valuations though, per 

the Price/Earning ratio, 

have crept up as earnings have 

not kept pace with price 

changes . 2

Equity Mutual Fund Returns
Mutual fund returns , for prominent funds  have varied 3 4

depending on fund strategy and associated performance.

ELSS Funds: Equity based funds providing tax savings 

per 80C, with a lock in period of 3 years.

 Company earnings contracted, particularly during Jan-March & Apr-June 2020, relative to 2

similar periods last year.

 NAV based returns/year as of 2/11/2020 for “Regular” investments.3

 Prominent refers to funds that are the largest 5 in their category ranked by “AUM” reported 4

as of 2/11/2020, with performance history of at least 10 years.

Northplains Capital Partners LLP 2

ELSS Funds, % return/year
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Large cap Funds: Funds investing primarily in shares of large 

companies and benchmarking performance relative to large cap 

indices e.g. NIFTY 50 or BSE 100.  

Mid cap Funds: Funds investing primarily in shares of 

companies ranked between 100-250 by market capitalisation on 

the NSE or the BSE.

Northplains Capital Partners LLP 3

Large cap funds, % return/year
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Mid cap funds, % return/year
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Small cap Funds: These MF’s invest primarily in stock of 

companies ranked between 250-500 by market capitalisation. 

Multi cap Funds: Multi caps invest across the market 

capitalisation spectrum, though some funds may lean more 

towards large caps than others.
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Small cap funds, % return/year
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Multi cap funds, % return/year
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Debt Mutual Fund Returns

Liquid Funds: Liquid
funds usually invest in debt and 
money market instruments with a 
maturity of less than 90 days. 
They may be considered an 
alternative to parking funds in 
savings A/C’s or short term term 
deposits.

  

 Corporate Bond Funds:   
 These typically invest in 

corporate bonds with varying 
maturities, rated AA+ and 
above. 

Govt. Bond (GILT) Funds: 

Invest mainly in govt. 

securities, of varying 

maturities, issued by central 

and state governments.
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Liquid funds, % return/year
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Outlook

India’s GDP growth had slowed during FY 20 itself, and the hit 

from COVID has been broad and deep. Recent trends in 

economic indicators viz. GST collections, PMI surveys and 

company sales point towards a rebound from the depths of the 

COVID induced fall, although analyst and decision maker 

commentary suggests that a complete recovery to FY 20 GDP 

levels may be several quarters away. 

We continue to advise investors to carefully assess their 

financial profiles and invest as per their risk appetite and return 

expectations. 
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Appendix

Disclosures

1. The newsletter intends to provide useful information to clients and 
prospects. It is not a recommendation to take investment actions in 
mutual funds in general or in any specific fund in particular. Performance 
information is provided for the largest 5 funds by AUM in their 
respective categories, with a return history of atleast 10 years. If a fund is 
included, it does not imply that it is better or worse than other smaller 
funds in its category. 

2. Fund performance is driven by several factors and historical performance 
may not translate into future performance. Investors are advised to 
perform their own due diligence or consult their advisors before taking 
any investment decisions. We do not assume any liability for any 
interpretations readers may make from the information provided.

3. Northplains may have invested in or provided advise to clients on one or 
more funds included in the report. 

4. We are not compensated by any fund house or other third party for 
information provided above. 

5. Data and information from the Internet is not additionally verified.
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Northplains Capital Partners LLP provides investment planning and advisory services to individuals, families and 
companies.

For clients and prospects wanting to review their investments and financial situation, our basic financial assessment 
starts at INR 5000.

For reserving an appointment, please contact:

Nitin Sood

Email: nitin.sood@northplainscapitalpartners.com

Telephone: (+91) 780 731 9569

(+91) 921 850 1001

Address: 3rd Floor,  Ramesh Nivas, Stokes Place, Shimla 171002, INDIA

Webportal: www.northplainscapitalpartners.com
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