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Example – Foundation
The table below presents financial assets available for general expenditures within one year at December 31, 20X1 (in thousands): 
Financial assets at year end: 

 Cash and cash equivalents  $       70,000  
Collateral under security lending agreements           20,000  
Contributions receivable         210,000  
Other receivables           10,000  
Due from broker             8,000  
Investments      2,200,000  

Total financial assets      2,509,000  

Less amounts not available to be used within one year: 
 Investments in non-liquid securities    (1,023,000) 

Investments held in custodial and non-custodial trusts         (65,000) 
Collateral under security lending agreements         (20,000) 
Contribution receivable - for restricted gifts, net         (82,000) 
Contribution receivable - due after one year, net       (106,000) 
Investments held for quasi-endowments       (250,000) 

Financial assets not available to be used within one year    (1,546,000) 
Financial assets available to meet general expenditures 

within one year  $    963,000  
 
 



Note –  Liquidity and Availability  
The Foundation receives significant contributions with donor restrictions to be used in accordance with the associated purpose 
restrictions. It also receives gifts to establish endowments that will exist in perpetuity; the income generated from such endowments is 
used to fund programs. In addition, the Foundation receives support without donor restrictions; such support has historically represented 
approximately 65% of annual program funding needs, with the remainder funded by investment income without donor restrictions and 
appropriated earnings from gifts with donor restrictions.   
 
The Foundation considers investment income without donor restrictions, appropriated earnings from donor-restricted and board-
designated (quasi) endowments, contributions without donor restrictions and contributions with donor restrictions for use in current 
programs which are ongoing, major, and central to its annual operations to be available to meet cash needs for general expenditures. 
General expenditures include administrative and general expenses, fundraising expenses and grant commitments expected to be paid in 
the subsequent year. Annual operations are defined as activities occurring during the Foundation’s fiscal year. 
 
The Foundation manages its cash available to meet general expenditures following three guiding principles:  
 

• Operating within a prudent range of financial soundness and stability, 
• Maintaining adequate liquid assets, and  
• Maintaining sufficient reserves to provide reasonable assurance that long term grant commitments and obligations under 

endowments with donor restrictions and quasi-endowments that support mission fulfillment will continue to be met, ensuring the 
sustainability of the Foundation.   

 
The Foundation’s Grant Committee (the Committee) meets semi-annually to review and approve grant requests. Due to this timing, the 
Foundation strives to maintain financial assets available to meet general expenditures at a level that represents 100% of annual 
expenses for administrative, general, and fundraising expenses plus an amount that represents the next expected payment for semi-
annual grant commitments approved by the Committee, which typically represents approximately 50% of the expected annual grant cash 
needs.   
 

Example – Foundation (Continued)



Note X - Information Regarding Liquidity and Availability 
The Association strives to maintain liquid financial assets sufficient to cover 90 days of general expenditures. Financial 
assets in excess of daily cash requirements are invested in certificates of deposit, money market funds and other short-
term investments.  
 
The following table reflects the Association’s financial assets as of December 31, 2017 and 2016, reduced by amounts 
that are not available to meet general expenditures within one year of the statement of financial position date because of 
contractual restrictions or internal board designations. Amounts not available include certain alternative investments with 
redemption limitations as more fully described in note XX and a board-designated special projects fund that is intended to 
fund special board initiatives not considered in the annual operating budget. In the event the need arises to utilize the 
board-designated funds for liquidity purposes, the reserves could be drawn upon through board resolution. Amounts not 
available to meet general expenditures within one year also may include net assets with donor restrictions.  There were no 
net assets with donor restrictions at December 31, 2017 and 2016.   
 
 2017  2016 
Cash and cash equivalents $   2,740,000  $   2,690,000 
Investments 11,100,000  12,250,000 
Accounts receivable 325,000  650,000 
Total financial assets 14,165,000  15,590,000 
    
Investments with liquidity horizons greater than one 
year 

(1,250,000)  (1,450,000) 

Cash collateral related to letter of credit (275,000)  (325,000) 
Board-designated special projects fund (1,000,000)  (1,000,000) 
    
Financial assets available to meet cash needs for 

general expenditures within one year 
$ 11,640,000  $ 12,815,000 

 

Example - Association



Note X – Liquidity and Availability  
  6/30/X1  6/30/X0 
Total financial assets $ 78,600 $ 94,801 
 
Donor-imposed restrictions: 

  

  

Restricted Funds 
 

(1,613)  (1,584) 
Endowments 

 
(8,288)  (8,616) 

Net financial assets after donor-imposed 
restrictions 68,699  

 
84,601 

   
  

Internal designations:   
Board Advised Funds (25,071)  (27,709) 
Gift Annuities 

 
(7,693)  (7,793) 

 Quasi-endowments 
 

(329)  (309) 
Financial assets available to meet cash 

needs for general expenditures within 
one year $ 35,606  

 
 

$ 
 

48,790 
     

 
 

The organization receives significant contributions and promises to give restricted by donors, and considers contributions restricted for 
programs which are ongoing, major, and central to its annual operations to be available to meet cash needs for general expenditures. 
The organization manages its liquidity and reserves following three guiding principles: operating within a prudent range of financial 
soundness and stability, maintaining adequate liquid assets to fund near-term operating needs, and maintaining sufficient reserves to 
provide reasonable assurance that long-term obligations will be discharged.  The organization has a liquidity policy to maintain current 
financial assets less current liabilities at a minimum of 30 days operating expenses. The organization has a policy to target a year-end 
balance of reserves of unrestricted, undesignated net assets to meet 15 to 30 days of expected expenditures. To achieve these targets, 
the entity forecasts its future cash flows and monitors its liquidity quarterly, and monitors its reserves annually. During the years ended 
June 30, 20X1 and 20X0, the level of liquidity and reserves was managed within the policy requirements. 

Example – Social Services







Pre-adoption

Post-adoption

Statement of Functional Expenses: 
Investment Expenses Presentation





Revenue Recognition (Topic 606)









What organizations will likely be impacted?
Museums
Performing arts groups
Schools
Colleges and Universities
Trade Associations
Hospitals and clinics
Other specialized nonprofits
Organizations holding fundraising events









Other Notable Topics













Gala Dinner Ticket



Gala Dinner Ticket (Continued)
Contribution = $275 ($500; minus $175 fair value of dinner; minus $50 museum entry price)
Exchange element = $225 ($175 fair value dinner + $50 museum entry price)
Direct benefits to donor = $100 (cost of dinner and entertainment)

Examples of display options on statement of activities (no changes from current format):

Most comonly used
Gross special event revenue 500 

Less cost of direct benefits to donors (100)

Net special event revenue 400 

OR

Recommended for smaller events
Special event revenue, net of $100 cost 

of direct benefits to donors $         400 

OR

Event revenue split into two lines
Separates contribution and exchange
Format similar to 990 presentation 

Contributions $         275 
Special event revenue 225 

Less cost of direct benefits to donors (100)

Contributions and net revenues from special events $         400 





Tuition and Fees



Leases (Topic 842) 











DONATED LEASES AND BELOW 
MARKET LEASES ARE NOT 

COVERED UNDER THE LEASE 
STANDARD!



Fully Donated Lease Example 

A donor unconditionally promises to provide NFP A, a non-public entity, with the free 
use of warehouse space for three years, beginning January 1, 20X7. NFP A does not 
pay the insurance or taxes nor any non-cash considerations to the lessor.  The 
unconditional promise to provide the space is considered to be fully collectible.  The 
warehouse space is located in an area of town undergoing economic revitalization and 
rental values are increasing at above market rates. 

The undiscounted fair value of the free rent totals $69,000 ($20,000 for 20X7, 
$23,000 for 20X8, and $26,000 for 20X9), discounted at 5% to $62,370.  NFP A is 
responsible for utilities. For simplicity, the present value calculations are reported 
based on annual amounts rather than monthly amounts.  

The contributed use of the warehouse space increases net assets with donor 
restriction because the space can only be used in future periods (restricted due to 
time).  Since there is no consideration paid, NFP A determined that ASC 842 does not 
apply to this transaction (e.g. it is not a lease).  Therefore, the contribution receivable 
would be amortized as the fair value of the leased warehouse space is used.  The 
contribution receivable could also be described as ‘donated warehouse space’ or 
‘donated rent’. 







Clarifying the Scope and the Accounting 
Guidance for Contributions Received 

and Contributions Made 
(ASU 2018-08)









• The resource provider is NOT synonymous with the general public, even a 
governmental entity.  If a resource provider receives value indirectly by providing a 
societal benefit, this would be considered a nonreciprocal transaction.

• If the primary beneficiary of a grant or contract is a third party, an NFP must use 
judgment to determine if the transaction is reciprocal or nonreciprocal.

• Furthering a resource provider’s mission or “feel good” sentiment does not 
constitute commensurate value received.

• The type of resource provider should not override the substance of the transaction









































ASU 2016-18 Restricted Cash in the 
Statement of Cash Flows





Examples of Restricted Cash and Cash Equivalents

• Cash received with a donor-imposed restriction that limits use of that cash to long-lived assets
• Cash and cash equivalents included in deposits held by bond trustees or sinking funds
• Cash and cash equivalents required for collateral for line-of-credit or other long term commitments (leases)
• Cash and cash equivalents included in board designated endowment fund (quasi endowment)
• Cash and cash equivalents related to insurance reserves set aside by contractual agreement with insurer
• Cash and cash equivalents held relating to other split-interest agreements
• Cash and cash equivalents held related to charitable gift annuities (subject to state law)

Not intended to include advanced grant funds and funds received with 
donor imposed restrictions (temp restricted)



Example of change in wording on Statement of Cash Flows:

Example footnote disclosure to reconcile cash, cash equivalents and restricted cash:



Effective Date

• Public Entities: Fiscal years beginning after December 15,
2017, including interim periods within those fiscal years

• All Other: Fiscal years beginning after December 15, 2018, and
interim periods within fiscal years beginning after December
15, 2019

• Early application permitted
• If an entity early adopts the amendments in an interim period, any adjustments 

should be reflected as of the beginning of the fiscal year that includes that interim 
period.



Other Recent ASUs











Other FASB Projects







THANK YOU!

Karen D. Miessner, CPA, CFE
kmiessner@singerlewak.com



Karen Miessner is the Lead Nonprofit Audit Partner in SingerLewak LLP’s Assurance and Advisory
practice and is located in the Los Angeles office. Karen’s primary focus is serving Nonprofit,
Government, and Pension Plan clients.

Experience
Karen is a Certified Public Accountant and Certified Fraud Examiner with over 21 years of experience
serving nonprofit organizations in many capacities, including independent auditor, consultant, CFO,
board member, and volunteer. Karen’s experiences in these various functions as well as in a wide
variety of nonprofit organizations have given her a practical and informed approach to serving her
clients. Karen provides accounting and advisory services related to audit, accounting transaction
support, financial reporting, technical accounting research, and implementation of new accounting
pronouncements.

Karen is a member of the AICPA Not-for-Profit Expert Panel. Karen is the chair of the CalCPA
nonprofit discussion group for the Los Angeles Chapter and is on the advisory board for the Valley
Nonprofit Resource Group. Karen is on the board of directors of C5 Youth Foundation of Southern
California as well as the audit and finance committee. Karen has authored numerous articles, is the
firm’s designated nonprofit trainer – both developing and delivering training firm-wide and externally,
and has been a speaker on various nonprofit topics. She was the headline speaker at the 2018
Colorado Not-for-Profit CPA conference.


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	What organizations will likely be impacted?�  Museums�   Performing arts groups�   Schools�   Colleges and Universities�   Trade Associations�   Hospitals and clinics�   Other specialized nonprofits�   Organizations holding fundraising events���
	Slide Number 26
	Slide Number 27
	Slide Number 28
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32
	Slide Number 33
	Slide Number 34
	Slide Number 35
	Slide Number 36
	Slide Number 37
	Slide Number 38
	Slide Number 39
	Slide Number 40
	Slide Number 41
	Slide Number 42
	Slide Number 43
	Slide Number 44
	Slide Number 45
	Slide Number 46
	Slide Number 47
	Slide Number 48
	Slide Number 49
	Slide Number 50
	Slide Number 51
	Slide Number 52
	Slide Number 53
	Slide Number 54
	Slide Number 55
	Slide Number 56
	Slide Number 57
	Slide Number 58
	Slide Number 59
	Slide Number 60
	Slide Number 61
	Slide Number 62
	Slide Number 63
	Slide Number 64
	Slide Number 65
	Slide Number 66
	Slide Number 67
	Slide Number 68
	Slide Number 69
	Slide Number 70
	Slide Number 71
	Slide Number 72
	Slide Number 73
	Slide Number 74
	Slide Number 75
	Slide Number 76
	Slide Number 77
	Slide Number 78
	Slide Number 79
	Slide Number 80
	Slide Number 81
	Slide Number 82
	Slide Number 83
	Slide Number 84
	Slide Number 85
	Slide Number 86

