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< Notice >
We do not provide legal 

or accounting advice. 
Please consult your qualified 
attorney or CPA for proper 

legal or accounting counsel or 
with one of our partnering 

professionals.



What is an Annuity?
A Contract Between You and an Insurance Company 



Qualities of this Unique Savings Vehicle

1. Time Tested – in America since 1759
2. No Risk to Your Principal Deposit
3.Easy to Obtain
4.Tax Deferred Interest Growth
5.Can Avoid Social Security Taxation
6.Not Subject to Probate – to time delays or fees
7. Creditor Proof – in many states
8.Medicaid Friendly
9.Guaranteed Growth
10.Income for Life



To Growing Your Wealth         
Without Sinking Your Nest Egg



Albert Einstein – Quote:
“The 8th Wonder of the World is 

The Miracle of Compounding

Interest.”



Triple Compounding – Earning interest on your:

1. Principal

2. Interest

3. Interest that normally is paid 
in taxes each year

• Who has ever received a 1099 before?

• What does this 1099 force you to do every year?

PAY TAXES!
Whether you needed / wanted 

the interest or NOT!!



Triple Compounding – Earning interest on your:

1. Principal

2. Interest

3. Interest that normally is 
paid in taxes each year

• Who has ever received a 1099 before?

• What does this 1099 force you to do every year?

• What type of accounts receive a 1099?
CDs, Money Market Accounts, Bonds, Treasury Bills, etc.

$100k Principal

x    4% Interest Rate

$4,000 Interest

x  25% Tax Bracket

$1,000 Taxes

Example:



• What type of accounts allow you to use “The Miracle of 
Compounding Interest?”

Annuities, IRA Accounts, 401(k), 403(b), Life Insurance

• What does Section 72 of the IRC say?

Interest earned in an annuity is NOT taxed, unless withdrawn

• How does “Triple Compounding” benefit the account holder?

GAO Report – Jan. 1990





• What type of accounts allow you to use “The Miracle of 
Compounding Interest?”

Annuities, IRA Accounts, 401(k), 403(b), Life Insurance

• What does Section 72 of the IRC say?

Interest earned in an annuity is NOT taxed, unless withdrawn

• How does “Triple Compounding” benefit the account holder?

GAO Report – Jan. 1990

Example: $100k x  7% (compounded) = $200k in

$100k x  7% = $200k in(taxable – 28%) 

10

14

years

years



Double Compounding                
in Reverse

“What Goes Up, Must Come 
Down.”

Have you found that it seems easier to lose 10% than 
make 10% in the stock market?

What about 20%?

30%?



It’s always easier to walk down a hill, than up it!

• What happened to the stock market in 1929?

• How long did it take the market to fully recover? 

• What happened to the stock market in 1966?

• How long did it take to fully recover? 

$100k Account Value

- 50% Stock Market Decline

$50k New Account Value 

+ 50% Gain = $100k $75k

Example:

+ 100% Gain = $100k

(25 years)

(17 years)
Dow Jones Industrial Average

Dow Jones Industrial Average

Here’s Why:



The Moral of the Story is: 

Not Losing Money is More Important than
Making Money, Especially When 

You’re Retired.



The Power of Zero

Who Would be Excited About NOT
LOSING Anything in the Stock 

Market This Year?

0
Market Losses:

$100k Account Value

- 50% Market Decline

$ 50k New Account Value

Zero Losses:

$100k Account Value

- 50% Market Decline = 0 Loss

$100k New Account Value

Who Would be Excited About Earning 0               
in the Stock Market This Year?



$45,913
$6,886,104$868

Buy & Hold
Missed 30 

Best Months
Missed 30 

Worst Months

Invested in the Stock 
Market in 1928

82 years later

2010

Disclaimer for Dow Jones:  Stock price data based on end-of-month closing prices for the Dow Jones Industrial Average from October 1, 1928 through December 31, 2010. 



Growth Without Risk

1995 - $500 Million
2010 - $32.4 Billion

16 Years - $260 Billion

What is it?
Fixed Indexed Annuity



New Math

“Winner EVERY Time”

New Math = You get the Gains
with None of the Losses!



Wouldn’t it be nice if there was 

an account that gave you all the             

benefits of:

1. Albert Einstein’s – “Miracle of Compounding Interest”

2. NO – “Double Compounding in Reverse”

3. Had the “Power of Zero” (against losses)

4. Gave you the “New Math”



THIS IS NOT AN ILLUSTRATION.  IT’S AN ACTUAL POLICYHOLDER’S ANNUITY.



The Old Fear of Dying Shortly 
After Retirement Has Now 

Been Replaced by the Fear of 
Outliving Our            !Assets

NEVER RUN OUT OF 
MONEY IN RETIREMENT!



CBTV – On the Street Interview



The Old Fear of Dying Shortly After 
Retirement Has Now Been Replaced by 

The Fear of Outliving Our            !Assets

With the:
1. Elimination of most defined benefit plans
2. Instability of Social Security
3. Volatility of the stock market

Q = How can you guarantee you will never
outlive your assets?

NEVER RUN OUT OF MONEY 
IN RETIREMENT!



Only a few of the 41 Insurance Companies who offer FIA’s                      
have a special Guaranteed Lifetime Income feature.

Here’s how it works:

Lifetime Income Benefit Rider (LIBR)



Disclaimer:  This is a hypothetical illustration.  No particular insurance company or product is being illustrated or assumed.



President Obama’s                                         
Middle Class Task Force

“Annuities are among the tools the 
administration is promoting as it tries to 
give Americans a better shot at a more 
secure retirement.” (Jan. 2010)

AARP’s Observation

“We have not spent nearly enough time 
discussing the best ways to take money 
and turn it into an income stream that 
lasts throughout retirement.”                        
(Sept. 2009)

Who Endorses Annuities?



Wharton School of Business

“While the S&P 500 index has produced near 
zero total return over 12 years, the FIA using 
the S&P 500 index on average produced 
returns of 5.79% using a 5-year annualized 
rolling return from 1997-2007”

Suze Orman

“How do I know if an index annuity is right for me?

If you do not want to take any risks but still want 
to play the stock market, a good index annuity 
may be right for you.” 

(“The Road to Wealth” – page 473)



Fedex Cup Winners

Jim Furyk
2010

Bill Haas                                     
2011

State Lotteries



Game Shows

$1,000,000 Winner!

“The prize, which totals $1,000,000 is payable in a financial 
annuity over forty years, or the contestant may choose to receive 
the present cash value of such annuity.”

“The prize, which totals $1,000,000 is payable in a financial annuity over forty years, or the contestant may choose to receive the present cash value of such annuity.”

The small print reads:



And now a short video clip about Fixed Indexed Annuities from:



Fox Business News



CNBC



1. Albert Einstein’s – “Miracle of Compounding Interest”

2. NO – “Double Compounding in Reverse”

3. “Power of Zero” – against market losses

4. “New Math in Vegas – Winner Takes Half”

5. “Growth Without Risk” – Participate when the market goes up, 
never when it goes down!

6. “Lifetime Benefit Income Rider” – Insure you will never run out 
of money in retirement!

Recap

To Growing Your Wealth                                               
Without Sinking Your Nest Egg



Explanation for people who think 
that tax-deferred growth is      

NO better than annual                 
taxable accounts.



Ex: $100k x  7% (compounded)= $200k in 10 years

$100k x 7% = $200k in 14 years 

In 10 Years you either:

1. Draw the interest off the account value
2. Cash out the entire account value

(taxable – 28%)



$155,666
x          7%

$10,897 

$200,000 
x    7%

$14,000  

1.  Draw the interest off the account value in 10 years:

Compounded Account:   vs.  Taxable Account:

Annual Interest

Ex: $100k x  7% (compounded)= $200k in

$100k x 7% = $200k in(taxable)
28%

10 years

= $200k in  14 years



$200,000 
(- 28% taxes on $100k gain)

$172,000

$155,666
(taxes paid annually)

$155,666

Ex: $100k x  7% (compounded)= $200k in 10 years

$100k x 7% = $200k in 14 years 

2. Cash out the entire account value in 10 years:

Compounded Account:        vs.         Taxable Account:

Net Value

(taxable)
28%



Wow!  I love the sound of this account.   

How do I learn more?
1) Call me at 601-991-0081. 

2) Set an appointment by email at 
kbarrett@employerservicesms.com

3) Visit with me in my Office or in your Home             

4) Discover how you can stop losing money when 
the market declines and start locking-in all or a 
part of the gains when it increases!

5) Insure you will never outlive your assets in 
retirement!
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