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So far, earnings for the S&P have been very supportive, with the gains
higher by 28.8% in the first quarter. Analysts are now predicting 22%
earnings gain for the second quarter and growth of 23.3% for the entire

year.

We will receive some this week as MU reports on Wednesday, while
KBH, FDX and CCL report on Tuesday.

Despite a large selloff on Wednesday, the Dow gained 0.7% for the
week, the S&P was ahead by 0.9% while the Nasdaq advanced by 2.4%.

The new Fed Chair, Kevin Warsh, said that “The F.O0.M.C. will deliver
price stability”, and investors are now assuming that rate hikes, not
cuts, will be the new mantra, which is against what the President
wishes for.

This assumes that the rate of inflation remains high, and the new of the
war could result in the rate of increase to decline as fast as it rose. The
U.S. benchmark dropped by 10.6%, to $75.85 a barrel, its lowest since
March 4th while the price in the U.S. fell below $3.99 a gallon, which
was its lowest since late March.

While the core P.C.E. price index, to be released on Thursday, is
expected to have gained 0.37% monthly since May, up from 0.2% in
April, inflation appears to be fading wile the economy continues to hold
up despite the inflationary pressures.



The final revision of first-quarter G.D.P. is expected to show a gain of
1.6% whiie the Atianta Fed index for 2Q is pointing to growth of 3%
during Q2.

Watching SpaceX stock trade in its infancy as a public company
has been like viewing a successful rocket launch. The ascendance
of the companv’s shares has been pure spectacle.

The superlatives are still piling up: SpaceX had the largest IPO in
historv, making its founder, Elon Musk, the world’s first
trillionaire. Its total market value stood at about $2.4 trillion last
Thursday. At one point during the week, it trailed only Nvidia,
Alphabet (Google) and Apple in market capitalization. Despite
two rough davs, it remains among the top 10 stocks. That’s an
elite and impressive club.

But does SpaceX really belong there? Are its shares worth that

muich?

The New York Timec hag ite dnithte

Mr. Musk is a visionary, with real achievements at both Tesla and
spaceX, and his unique abilities justify high share prices in the
minds of his legions of fans. Nonetheless, the current price of
SpaceX is difficult to justifv by traditional measures. The company
is losing money, but that’s the least of it.

Perhaps most troubling is that an investment in SpaceX is an
extravagant bet on a sci-fi dream. The company’s prospectus savys
clearly that SpaceX is dedicated to the “establishment of a

permanent human colonv on Mars with at least one million
inhahitante ”

This isn’t mere whimsy. Mr. Musk has said repeatedly, and in
great detall that he is whollv dedicated to AT



This quest could siphon off any profits SpaceX will ever make.
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Would Mr. Musk blink before that happened? He is famous for
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and he has set up SpaceX so he can’t be easily deposed. He
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If he wants to pour all of SpaceX’s future cash flow into the
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fantastic riches one day, but it’s not likely to do so soon. In the
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As a publiclv traded stock. SpaceX shares have plentv of financial
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The company plays a dominant role in the U.S. space program. It
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known and, potentially, hlghly lucrative. Its high-speed Starlink
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Ukraine withstand Russia’s assault — as well as an expanding

nrofit center
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The rapid cadence and 1arge payloads of SpaceX launches, made
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to regularly i improve its network. If A.1. is deployed widely in cars,
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constant, high-quality, moblle connectivity, which Starlink could

nrn\nﬂa
§FE UV ARANS

Then there’s artificial intelligence. The A.I. stock market frenzy
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company’s chatbot, Grok, isn’t in the same league as those from

OInen or Anthronice. which are exnecied to have their own
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Chinese companies like DeepSeek are formidable competitors.
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That said, SpaceX has used its richly valued shares to buy Cursor,
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So is SpaceX’s manufacturing prowess. It is building big data
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Some of that computing power is being leased to two
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billion a month, combined. In addition, SpaceX is constructing a
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Another well-known part of the company barely features in most
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known as Twitter. It still makes headlines and retains heft in mass
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Far more important, as a valuation issue, are Mr. Musk’s visions
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space. The engineering challenges of some of Mr. Musk’s bigger
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He says he will place vast numbers of immense data centers into
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The fundamental difficulty of “cooling large things in space,” as -
waeil ag the radiation quqnm that wonld afflict the “high-end
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computational hardware” needed for data centers. made this idea
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Placing a monetary value on ventures like this isn’t
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a public company, grouped the orbital data centers with other
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There is to be assigned a 43 percent probability to a future
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“minimum viable product” outcome, in which some
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The Morningstar analysis chose to disregard “a long list of other
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interplanetary colonization.” “These would most probably absorb
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SpaceX’s target share price was already remarkably high before its
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Consider SpaceX’s price-to-sales ratio: the relationship between
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extremely high — above 40 to 1 — a stock is richly valued, and the
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SpaceX’s price-to-sales ratio has flown off the charts. On
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SpaceX bulls point out correctly that its revenue is already rising
sharply, thanks to its rentals of terrestrial data center capacity.
Starlink and many of its rocket launches are profitable, and
revenues from both are growing. The company could easily
generate large overall profits soon, if that were its main focus.

AL could eventually lead to SpaceX profits, too. Corporate
America is investing hundreds of billions of dollars in A.1.
infrastructure. SpaceX has joined that race. It might pay off.

But don’t forget Mr. Musk’s grandest hopes for SpaceX. If you
believe the company can reach Mars, populate it and make money
from it, then the stock might be worth vastly more than it costs
now. Its classified militarv work could conceivablyv turn out to be a
bonanza, too, though the Times has seen little evidence of it.
Without wild cards like those, however, the company looks grosslv
overvalued.

Perhaps SpaceX shouldn’t be thought of as a conventional
investment at all. It’s a hope and a dream.

The company excites and inspires many people. But if you buy a
piece of it now. vou are paving a lavish premium for Mr. Musk’s
leadership. You are also accepting the risk that he means just
what he savs: Whatever it takes, he intends to put gigantic data
centers in orbit and. eventuallv, to reach and populate Mars.

If he succeeds, Mr. Musk and SpaceX will forever be legends. But
at SpaceX’s current share price, it’s surely worth asking
whether that monev mav have better uses on planet Earth.
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