
At a regular meeting of the Viltage Council of the Village

of Sheridan, Montcalm County, Michigan, held on the l& day of

n

*L-,f- 
, 199L, &t ?:of otql-ock, .-f-.m., Michigan Time'

PRESENT:

ABSENT:

It was moved bY , ., , and suPPorted

Lrrr . ,,. : ,' , that Ordinance No. ,'t- entitled:

AN ORDINANCE TO AUTHORIZE THE ACQUISITION AND

CONSTRUCT'ION OF A SANITARY SEWAGE COLLECTION
AND TREATMENT SYSTEM FOR THE VILLAGE OF SHERIDAN'
TO PROVIDE FOR THE ISSUANCE AND SALE OF REVENUE

BONDS TO PAY PART OF THE COST THEREOF; TO PRO-
VIDE FOR THE RETIREI,IENT AND SECURITY OF THE

BONDS; AND TO PROVIDE FOR OTHER MATTERS RELATIVE
TO BIIE SYSTEM AND THE BONDS

roII call the vote upon the motion adopting the

as follows:

NAYS

The village President declared the ordinance adopted.

The following is Ordinance No. '' . , as adopted:

be adopted.

UPon

ordinance was

YEAS

\_



ORDINANCE NO. 8te-

AN CIREIN?LT{CE TO AUTHORIZE THE ACQUISITION AND

coNsYR"UCgT0}loFASA}{IITARySEWAGEcoLLEcTIoN
AND TREATMENT SYSTEM FOR TTTE VILLAGE OF SHERIDAN'
?OPROVIDETORTHEISSUANCEANDSATEOEREVENUE
BOIIDS sO PAY PART OF TIIE COST TtsEREOF, TO PRO-
VIDE TOR TIIE RETIREMENT AND SECURITY OF THE

BONDS; AND TO PROVIDE FOR OTHER MATTERS REI,A-
TIVE TO THE SYSTEM AND THE BONDS

T}IE VILI,AGE OF SHERIDAN, MICHIGAN, ORDAINS:

Section 1. Whenever used in this ordinanee or in the

bonds to be issued hereunder, excePt as otherwise indicated by the

context:

a. "Vil1age" means the Village of Sheridan, State

of Michi!,an.

b. "Council" means the Village'Council of the

Village of Sheridan. the legislative and governing body thereof.

c. "System" means the Village of Sheridan Sanitary

Sewage Collection and Treatment System including all sanitary

sewage collectors, sewage treatment plants, works, instrumental-

ities and propertiesr ds the same sha1l from time to time exist,

used or useful in connection with the collection, treatment or

disposal of sewaEe or industrial wastes by the Vil1age.

d, "Revenueso and "Net Revenuest' have the same

meaning as defined in Section 3 of Act No. 94 of Michigan Pub1ic

Acts of 1933r ds amended..

€. trFmHArr means the Farmers Home Administration

of the Unj.ted States Department, of Agriculture, an agency of the

United States government.

section 2. The council hereby determines that it is
ffi

nece s s ary anffi ilEtludflffi 6^"Eeqt--rte Eirc- Sy s tem

initially consisting of collection and trunk sewers, sewage pump-

ing stations, a sewage treatment facility and storage lagoons, all



substanti-al1y in accordance with plans and specifications prepared

by Capitol Consultants, fnc" (the "Engineers").

secti.on 3" The couneil hereblr adopts the Engineers'

estimate of forty (40) years and upwards as the period of useful-

ness of the System, and the Engineers'estimate of $4,737,6L0 as

the cost of the Project.
Section 4. There are hereby authorized to be issued

and sold pursuant to the provisions of Act No. 94 of l,lichigan

public Acts of 1933r ds amended, revenue bonds of the Village,

aggreEating the principal sum of $1r300rOOO (the "bonds") for the

\ purpose of paying part of the cost of the System. The bonds

I shal1 be known as "sanitary Sewage System Revenue Bondsr" and shall

mature serially on August 1 in each year as follows:

$10,000 in each of the years 1984 through 1991,
$15,000 in each of the years L992 through 1993,
$20,000 in each of the years 1994 through 1996,
$25,000 in each of the years 1997 through 1999,
$30,000 in each of the years 2000 through 2003,
$35,000 in each of the years 2004 through 2006'
$40,000 in each of the years 2007 through 2008,
$45,000 in each of the years 2009 through 2011,
$5O,OOO in each of the years 2AL2 through 2013,
$55,000 in each of the years 20L4 through 2015,
$60,000'in the Year 20L6,
$65,000 in each of the years 20L7 through 2018,
$70,000 in each of the yeArs 20L9 through 2020,
$75,000 in the Year 202L.

The bonds shall be in the denomination of $51000 each; shall be

dated as of the date of their delivery; shall be serial bonds

numbered consecutively in order of their maturj-ties"from I upwards;

sha1l be registered as to hoth principal and interest; and shall

bear interest from their respective dates at the rate of 58 per

annum, payable on I'ebruary L, 1982, and thereafter semiannually on

the first days of AuEust and February in each year. Registration of
D-,.@-the Bonds shdlf'Ee-fecorAe-Ei-iil--t-lie E€q:fEEra^t,Iffi"boEks o.f the Village

to be kept by its Treasurer and noted by the Treasurer of the Village
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in the registration form on the reverse side of each bond. The

bonds may be transferred only by submitting the same, together with

a satisfactory instrument of transfer by the registered holder or

his 1ega1 representatj-ve duly authorized in writing, to the Treasurer

of the VillaEe.

No transfer of the bonds shall be valid unless and until

so registered on the registration books of the Village and so noted

on the reverse side of the bond. The peLson in whose name any bond

is registered may for all purposes, notwithstanding any notice to the

contrary, be deemed and treated by the Village as the absolute owner,,

thereof, whether the bond is overdue or not, and any Payment of

principal or interest by the Village to the registered holder of any

bond shaIl constitute a valid discharge of the Village's liability

upon such bond to the extent of such payment. Registration of any

bond shall not be transferred less than five (5) days prior to any

interest payment date nor after the bond has been caIled for redemp-

tion. Both the principal of and the interest on the bonds shall be

payable to the respective registered holders thereof in lawful

money of the United States of Americar such principal paYments to

be made upon presentation and surrender of the bonds at the office

of the Treasurer of the Village and interest payments to the holders

of bonds registered as to both principal and interest sha1l be made

by mail addressed to the registered holders thereof at their regis-

tered addresses.

The bonds shall be subject to redemption prior to maturity

in any order and in whole or in part, at the option of the Villdger

at any time. Notice of the redemption sha1l be Eiven to holders

of the bonds to be redeemed by registered mail of the United States

postal Service addressed to the registered holder thereof at the

address shown on the bond registration books of the Village, which
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notice shaI1 be mailed within the State of Miehigan not less than

thirty (30) days prior to the date fixed for red.emption. Bonds

calIed for redemption shalt not bear interest after the date fixed

for redemption, provided funds are on hand with the Treasurer of the

Village to redeeln the same.

If the FmHA purchases all of the bonds, and the bonds are

registered in the name of the FmHA both as to principal and. interest,

the principal of and interest on the bonds shall be paid by the

Village to the FmHA Finance Office.

,Section5.ThePresidentandC1erkoftheVi11agesha11
execute the bonds for and on behalf of the Vi11d9€, and the Clerk

shall cause the seal of the Village to be affixed thereto. fhe

Treasurer of the Village shall deliver the bonds to the purchaser

thereofr EIS hereafter determined by the Vil1age, uPon receipt of

the purchase price therefor. If the bonds are sold to the FmHA and

the FpHA requests that delivery be made in installments, such delivery

and payment shal1 be made in accordance with the provisions of

Section 2A of Chapter 3 of Act No. 202 of l{ichigan Public Acts of

L943r EIS amended.

Section 6. The acceptance by the Village of the offer by

FmHA to purchase all the "sanitary Sewage System Revenue Bondsr "

issued by the Village in the maximum aggregate amount of $lr3OOrO0O

at an interest rate of five percent (58) per annum on all maturities

is hereby ratified and confirmed, and, subject to first obtaining an

order of approval from the $tichigan Municipal Finance Commission,

the Vi11a9€, as provided in Section 12 of Act No. 94 of }tlichigan

Pub1ic Acts of 19331 6s amended, hereby contracts to seI1 aII of

the bonds to the FmHA without a public offering of lhe bonds.

Section 7. The bonds shal1 not be a qJeneral obligatj-on

of the Village and shal1 not be an indebtedness of the Village

I
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within any state constitutional provision or statutory limitation,

or within any chartsi 1imitatj"on,. The principal of and interest

on the bonds shalI" be payab!-e soIely from the net revenues derived

from the operation of the System, including futtrre improvements,

enlargementsr extensions and repairs thereto and income and

revenues from sources other than the operation of the System

appropriated by the Village to pay expenses of operation and main-

tenance of the System. To secure the payment of the principal of

and interest on the bonds, and on any additional bonds of equal

standing issued as permitted by the terms of this ordinance, there

is hereby created in favor of the holders of the bonds a first lien

(by Act No. 94 of Michigan Pub1ic Acts of 1933r ds amended, made a

statutory lien) upon the net revenues of the System. The net

revenues so pledged by this ordinance shalt be and remain subject

to the lien established by this ordinance untj-l the payment in fuII

of the principal of and interest on all of the bonds.

Interest on the bonds in the amount of $114,000 is to be

capitalized and shaIl be paid from the proceeds of the bond.s.

Section 8. The holder or holders of any of the bonds

shall have all the rights and remedies given by law and particularly

by Act No. 94 of Michigan Public Acts of 19331 ets amended, for the

collection and enforcement of the bonds and the security therefor,

including the right to have a receiver appointed for the System in

event of default on the p'art of the Village in perf6rmance of the

terms of the bond contract.

Sectj-on 9. The System shall be operated upon the basis

of a fiscal year beginning on March 15 of each year and ending on

March 14 of the succeed,ing Year.

Section 10. The operation, maintenance, and management

of the System sha11 be under the immediate supervision and control
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of the Council or of such officer or board as shall be designated

or created by the Co'u:ncitr and subject to its control. The Village

Treasurer shall be responsible for the handling and accounting of

the revenues of the System and shal1 obtain and file with the

Village C1erk a fidelity bond or bonds required by FmHA and such

fidelity bond or bonds shall remain in effect until all of the

bonds have been retired.

Section 11. The charges for services furnished by the

System to occupants of single family residences shall consist of

a total monthly charge of $22.40, comprised of a debt service

charge of $17.80 and an operations and maintenance charge of

g4.60, to be billed each and every quarter. The monthly charge for

services furnished to occupants of other than single family

residences sha1l be as determined by the Council and shall be

related to the quantity of sewage expected to be generated by the

different type of use of the property as compared with a single

family residence.

Section 12. No free service shall be furnished by the

System to the Yillage or to any person, firm or corPoraLion, public

or private, or to any public agency'or instrumentality. Charges

for services furnished by the System shall be biIled and collected

monthly.

Section 13. Charges for services furnished by the System

to any premises shall be a lien thereon as of the due date thereof,

and on March 1 of each year.the person or agency charged with the

management of the System shall certify any such charges which have

been del{nquent 5 months or more, to the proper tax assessing

officer who shall enter the same upcn the next tax roll against

the premises to which such services shall have been rendered, and

the charges shall be collected and the lien shall be enforced in

6-
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the same manner as prov5-ded in respect to taxes assessed uPon such

ro11.

Section L4. The rates hereinbefore established are

estimated. to be sufficj-ent to provide for the palwrent eif, the

principal of and interest on the bonds as and when the same shall

become due and payable and such other expenditures and funds for

the System, except for operation and maintenance of the System,

as are required by this ordinance. Such rates are estimated to be

sufficient to provide for payment of the expenses of administration

and oferation of the System and such expenses for the maintenance

and use of the System as may be necessary to Preserve the System

in good repair and worki"ng order; to provide for, the payment of the

pri-ncipal of and lnterest on the bonds r BS and .when the same shal1

become due and payabte; and to provide for such other expenditures

and funds for the System as are required by this ordinance. Rates

shall be fixed and revised from time to time by the Council and

income and revenues derived from sources other than the operation

of the System shall be appropriated by the Village to pay expenses

of operation and iiraintenance of the System so as to produce the

amounts suFficient to pay the expenses of administration and

operation of the System and sueh expenses thereof as may be neces-

sary to preserve the sELnrxe in good repair and working order; to

provide for the Srayment of the principal of and interest on the

bondsr ES and when the same shall become due and payable; and to

provide for such other expenditures and funds for the System as are

required by this o:rdinance. 3he Village covenants and agrees to

maintain at all times such rates for services furnished hy the

Systeml. whi*&;[pge.tbex. !r-1-5.s*-L?:v-g1lu€q. ,f"I.g1m- soqr,c:: other than the

operation of the System, if any, to pay the expenses of operation

and maintenance of the System as shall be sufficient to provide for

the foregoing.

.



Section 15. The revenues of the System and income and

revenues derived from sources other than the operation of the System

appropriated by the Village to pay the expenses of the operation

and maintenance of the Systen are hereb;' pledged for the purposes

of the following funds, and as collected shall be set aside into

a fund to be known as the "Receiving Fund" of the System, and shaIl

be transferred therefrom periodically into separate and special

funds, ds follows:

a. Operation and l"laintenance Fund - Out of the

revenues in the Receiving Fund there sha11 be first set aside

quarter-annual1y into a fund to be designated "Operation and l"lain-

tenance Fund" all revenues and income from sources other than the

operation of the System which have been appropriated by the Village

to pay expenses of operation and maintenance of the System together

with such other revenues as shatl be sufficient to provide for the

payment for the next quarter of all current expenses of adminis-

tration and operation of the System and such current expenses for

the maintenance thereof as may be necessary to preserve the System

in good repair and working order.

b. Bond and Interest Redemption Fund - Out of the

remainingi revenues in the Receiving Fund there sha1l be placed in

a fund to be designated "Bond and Interest Redemption Fundr" a sum

proportionately sufficient to provide for the payment as the same

become due of the next maturing principal and interest on each

issue of bonds t,hen payable from the revenues of the System; pro-

vided, that the amount so set aside for interest on the bonds

herein authorized in each month sha1l not be less than one-sixth

(L/6) of the total amount of interest maturing on the next interest

payment date and the amount so set aside for principal on the bonds

herein authorized in each month sha1l not be less than one-twelfth

8-
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(L/Lz) of the amount of principal maturing on the next August L,

and if there shal,J. be any deficiency in the amount previously set

aside, then the amount of such deficiency shaII be added to the

current requirements.

c. Debt Service Reserve Fund - Out of the remain-

j-ng revenues in the Receiving Fund, there shaIl be next set aside

annually j-n a fund to be designated the "Debt Service Reserve Fund"

a sum aggregating not less than $7,700 per year commencing with the

fiscal year commencing March 15, 1984, until the Debt Service Reserve

Fund shall total $771000. If at any time thereafter the Debt Service

Reserve Fund sha1l be less than $77,000, then there shall be set

aside a sum sufficient to restore such fund to at least $771000 at

the earliest possible time. '

In the event moneys in the Bond and Interest Redemp-

Lion Fund, after the transfer of all moneys, Lf dny, from the

Surplus Fund to the Bond and fnterest Redemption Fund, shall be

insufficient to pay aII or part of the principal of and interest

on the bonds herein authorized as they become due, an amount

sufficient to pay such principal and interestr oE all of the Debt

Service Reserve Fund if such fund is insufficj-ent to pay such

principaf ana interest, shalI be transferred from the Debt Service

Reserve Fund to the Bond, Interest and Redemption Fund to be used

to pay princi-pa1 of and interest on the bonds herein authorized.

Notwithstanding the foregoing, at such time as the rironeys in the

Bond and Interest Redemption Fund and the Debt Service Reserve

Fund are sufficj-ent to pay all of the principal of and interest on

all of the bonds herein authorized as then due and to become due,

the moneys in the Debt Service Reserve Fund sha1I be transferred to

the Bond and Interest Redemption Fund and shal1 be used for such

purpose, and the transfer of moneys from the Receiving Fund to the

i
I
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Bond and. trnterest Redeniption Fund and the Debt Service Reserve Fund

shall thereafter be susPenCed"

d. Surplus Fund - R.evenues remaining in the

Receiving Fund at the end of any fiscal year after all periodic

transfers have been rnade therefrorft as above required. sha11 be deemed

to be surplus and may be left in the Receiving Fund or may be

transferred to a fund to be designated "Surplus Fund." i'loneys in

the Surplus Fund from time to time may be transferred to one or more

of the foregoing funds or may be used for any purpose related to the

System; provided, however, that if at any time there shall exist

any default in making any periodic transfer to any of the above

mentioned funds, then such default sha11 be rectified so far as

possible by the transfer of moneys from the Surplus Fund. If any

such default sha1l exist as to more than one fund at any one time,

then such transfers shaI1 be made in the order in which such funds

are listed above. Moneys in the Surplus Fund may be used to redeem

the bonds authorized to be issued hereunder.

No disbursements shaIl be made from the Receiving

Fund except to the special funds pursuant to the provisj-ons of this
ordinance.

Section 16. A1l moneys in the several funds of the

System sha1l be deposited with the Montcalm Central Bank, in

Sheridan, Michigan. Moneys in the several funds of the System may

be investecl in the manner provided in Section 24 of Act No. 94 of

the Michigan Public Acts of I933r ES amended. In the event of an

investment of funds of the Systemr dnY securities representing the

same shall be kept on deposit with the Montcalm Central Bank, in

Sheridan, Michigan, and the income therefrom shaIl become a part of

the fund from which such investment was made.

Section 17. The Village hereby covenants and agrees with

t
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the holder or holders, from time to time, of the bonds herein

authorized to be issued, that it wj-1l punctually perform all duties

required hy the Consti.tutj-on and laws of the State of Michigan and

the Charter of the Village and by this ordinance with reference to

the Systern and the bonds herein authorized; that it. will complete

the project herein provided for in substantial accordance with the

plans and specifications of the Engineers, and will have the project

completed at the earliest possible time; that it will not sell,

1ease, mortgage or in any manner dispose of any of its rights in

the System, or any substanLial part hereof, until all bonds payable

from the revenues thereof shall have been paid in fullr or payment

of the principal of and interest on such bonds has been secured by

the deposit of funds sufficient therefor in the Bond and Interest

Redemption Fund. The Village further covenants'and agrees with

the holders of the bonds herein authorized that it will maintain

the System in good condit,ion and operate the same in an efficient

manner and at a reasonable cost as long as any of the bonds herein

authorized are outstandirg; that it will maintain insurance on

the System for the benefit of the hold.ers of the bonds herein

authorized in an amount which usually would be carried by private

companies pngaged in a similar type of businessi that it will

prepare, keep and file such records, statements and accounts as

may be required by Act No. 94 of Michigan Public Acts of 1933r EIS

now or hereafter amended;. that it will promptly file with the

original purchasers of the bonds a copy of an annual statement

of the operations of the System which sha1l be the annual state-

ment filed with the Municipal Finance Commission if required to

do so and at least every other year it will also file with such

purchasers a copy of the annual audit of the System certified by a

Certified Public Accountant, both within ninety (90) days after the

)
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close of each fiscal year. Any such audit shaII be in such reason-

able detail as will present the fu1l financial condition of the

System to the holder of bonds and shall include auditorsr comments

on the mannetr i-n which the Systemrs management has complied with

Lhe provisions of this ordinance i.n respect to the several funds of

the System, The VilLage further covenants that each of the officials

or employeeg havj-ng control of System funds during acquisition,

construction and development of the Project and during the opera-

tion of the System shall be covered by fidelity bonds with a

company or companies authorized to do business in the State of

Michigan, the fidelity bonds to be in amounts at least equal to the

total funds in the control of each such official or employee at any

one time.

Section 18. While any of the bonds herein authorized to

be issued shall be outstandingr no additional bonds payable from

the revenues of the System shall be issued which shall have a prior

or equal standing therewith, excePt as hereinafter provided. The

Village shall have the right to issue additional bonds of equal

standing for the completion of the project herein described in the

event, the bonds herein authorized shall prove to be insufficient

therefor. The Village shal1 have the right to issue additional

bonds payabtre from the net revenues of the System for the PurPose

of improving, en3-arging, extending or repairing the System, which

bonds when issued shall hive equal standing with the bonds herein

authorized, provided, that no such additional bonds of equal stand-

ing shal1 be issued unless net revenues for the fiscal year pre-

ceding the fiscal- year in which the additional bonds are issued

together with the estimated net re\renues f,rom the improvements,

enlargements, extensions and repairs for the first fiscal year of

the Systern following installation of sueh improvements, enlarge-
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ments, extensions and repairs shal1 be equal to at least 100 per_
cent of the largest amount of principal and, interest thereafter
maturing in any fiscar year on the bonds then outstanding payable
from the revenues of the system aad on such additional bonds then
being issued; provided, however, that this limitation may be waived
or modified by the written consent of the bondholders representing
75 percent of the then outstanding principar indebtedness. Junior
and subordinate bonds may be issued without restriction. No such
additionar bonds sharl be issued if the virrage sha1l then be in
default in making payments to the Bond and rnterest Redemption Fund
under this ordinance. Permission by the Municipal Einance commis-
sion of the state of Michigan (or such other state commission or
agency as shall have jurisdiction over the issuance of municipal
bonds) to i-ssue such additional bonds shal1 constitute a concrusive
presumption of the existence of conditions permitting the issuance
thereof.

Section 19. The bonds herein
sha1l be substantially in the following

authorized to be issued

form:



UNTTED STATES OF AMERICA

STATE OF
COUNTY OF

VILI"AGE OF

MTCHTGAN
MONTCALM

SHERIDAN

Number

:
I

The Village of Sheridan (tfre "Vj}Iage"), I,Iontcalm County,Michigan, hereby acknowledges that it is indebted and for valuereceived promises to pay to the Registered Holder the sum of
FTVE THOUSAND DOLLARS

on the f irst day of, _-:-__--_..l- A.D. 19_, and to pay to theregisteredho1derheffihereon-irEh._;;teoffiveper
centum (5t1 per annum, from the date of the first registrationhereof until paid, the j-nterest being payable-;;- --=
andthereaftersemiannua11yontheririt-daysoi%,

in each year, whi-ch principal aia interefr aE6To uJpaIE soTily out of the revenues hereinifter specified. rnterestshal1 be mailed !o the registered holder at the address specifiedin the registration book of the_viIIage. upon maturity the prin_cipal wirl be payable at the offic. oi the rreasurer of the villageof sheridan, upon presentation and surrender of this bond.

This bond is one of a series of bonds of like date andtenor except as to maturity, numbered consecutively in the directorder of their maturities trom I to iso, in _the .t|r"gute principalamount of one Million Three Hundred Thousand oorliis i$r,:'oo,00oi-issued by the village of Sheridan und.er and pursuant to and in fu1lconformity with the constitution and statutes of the state ofl'lichigan (especially Act No. g4 of the Michigan put-iic Acts of1933r Ers amended), and ordinance No. _ o,fuy appiovea uv thevillage council of the village of sheilEEE on i.he- day of

_ 
:?:i"Jii:J3'til'$ii,];.':l :l:.lH:XT:":1":;;."'sewage system (the ',System,,).

This bond is not a general obligation of the virlage ofsherj-dan. The principaL of aid inter*rt on the bonds of this series,and on any other bonds of egu-a1 standing.therewitrr,-ire payablesolely from the reveni.tes of the system ii-"cr"ai"g--i"t"r" improve-ments, enlargementsn extenslols and repairs th-";;"ft: The paymentof both the principal of and interest 6n the bonds of this seriesand on any additional bond of equal standing *r.i"r, *", o" issuedpursuant to the terms of the ordinance, i: iecured rv'. statutorl,first lien on the net revenues crf the System

$5, ooo

SANI?ARY SEWER SYSTBM REVENUE BOND

The bonds of this series may be redeemed prior to maturity

14
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at the par value thereof and accrued interest at any time, in anyorder, i, whole or in part, at the option oi the virlage.
Notice of redemption sha1l be given to the registeredhold'er of th:i-s hond by regi-st,ered mail .id=essed to the holder atthe address shown on the bor,td reErLstration books of the Village ofsheridan. wttich notice shial]. b,e rnai,i-ed withj-n the state of Michigannot less than thirty (3q) days p,rior to the date fixed for redemp-tion. Bonds so call-ed for redemption shaI1 not bear j-nterest afterthe date fixed for redemption provided funds are on hand with theTreasurer of the Village of Sheridan to redeem the ""*..
The Village of Sheridan hereby covenants and agrees that atall times while any of the bonds of thi; issue sha1l be 6utstandingit will maintain such rates for services furnished bv in. system asshall be sufficient, when combined with income and revenues derivedfrom sources other than the operation of the system, to provide forthe payment of the expenses of administration ind operation of thesystem and such expenses for the maintenance thereoi u=-*iv l.necessarY to preserve the saroe in.good repair and working 6rder; to'provide ior the payment of the priicipat-ii-ina interest on aIIbonds payable therefrom, as and when the same become due and payable;to establish and maintain the Debt Service Reserve Fund as requiredby the Ordinance; and to provide for such other expenditures andfunds for the system as are required by any applicibre oiai"ance.Rates shall be fixed and revised from time to- time by the Councilof the vl1Iage of Sheridan so as to produce the foreloing amounts.

rt is hereby certified, recited. and declared that arlacts, conditions and things required to exist, happen and be per-formed, precedent to and in the issuance of tfre fonas of this serj-es,existed, have happened and have been performed in due ti*.] formand manner as required by law.

rN WITNESS WHEREOF, the
County, Michigan, by its Council,
in its name by its president andseal to be affixed hereto, al1 as
A.D. , Lg--.

Village of
has caused

r-ES Vl-1]_age
of the

Sheridan,
this bond
C1erk, and

Montcalm
to be signed
its corporate

day of

By

VILLAGE OP SHERIDAN

By
Village Clerk

(SEAL)
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PROVISIONS OF REGISTRATTON

{Jpon presentati-on, this bond shal1 be registered on thebooks of the ?reasurer of the ViLLage of Sheridan lept in his posses-sion as bond regi.strar q&i-ch registrar shatr-l make nolation of iuchregistration in the registratj-on €orm below. This bond may betransferred only upon an assignment du3.y executed by the rlgisteredholder or his _attorney, such transfer to be made on the regLstra-tion books and endorsed hereon

REGISTRATION

Date Name of Registrant
Signature of Treasurer
of Village of Sheridan
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Section 20. The proceeds of the sale of the bonds herein
authorized to be issued shall be deposited in the Montcalm Central
Bank, in sheridan, itichigan. such proceeds shall be paid into an

account to be known as the Cottstructi.on Aecount, and shall be used

solely to pay the cost of the project hereinbefore described,
capitalized interest on the bonds and any engineerirg, legal and

other expenses incident thereto, and shall be paid only upon authori-
zation of the Council; provided, that the Council shall not authorize
the payment of any such moneys for construction work until there
shalr have been first filed with it by the Engineers in charge of
such work a written statement to the effect that the same so to be
paid is in fuIl or partial payment of a contract obligation in
connection with the project and that the Village has received the
consideration for such payment. The statement of the Engineers
sha11 also show the amount of construction estimates which have been

theretofore approved by them for payment and the amount of the
balance which will be required for the completion of the project.
tf the bonds are purchased by t,he FmHA, the Constrqction Account
shall be established as a supervised bank account, if required by
FmHA. Funfls in such account ir, "*.""s of Federal Deposit rnsurance
corporation coverage sharr be secured as provided in Treasury
Circular No. L76.

Section 21. The bonds herein authorized sha1l not be
issued until the Municipar Finance commission of the state of
Michigan has approved such issuance and the village clerk is hereby
authorized and directed" to make application to the Commission for
such approval.

Secti-on 22" Any balance of the proceeds of the sale of
the bonds herein authorized

after the completion of the

rernaining in the Construction Account

project shaI1 be paid immediately into



-
the Bond and Interest Redemption Fund and the same shall be used

only for the redemption of the bonds. Any bonds so retired shall
be cancelled and shall not be reissued.

Section 23. The Village Clerk is hereby authorized and

direcLed tr} cause the f,ol-l-owing notice to be published and pro-
minently displayeitr once j_n the Rerninder lrtrews:

i
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VILLAGE OF SHERIDAN
COUNTY OF MONTCALM

STATE OF MICHIGAN

NO?.ICE OF I}TTEbiTION OF THE VTLIAGE OF SHERTDAN
OT' T}18 COUNTY OF I{ONT'CALM TO ISSUE REVENUE BONDS
AIiCI NOTECE OT RIGHT TO PETITION FOR REFERENDUM
THEREON

TO ALL ELECTORS AND TAXPAYERS
OF THE VILLAGE OF SHERIDAN AND
INTERESTED PARTIES:

NOTfCE IS HEREBY GIVEN, that the Council of the Village
of Sheridan, County of Montcalm, Michigan, intends to authorize the
sale, issuance and delivery of its SANITARY SEWAGE SYSTEI"I REVENUE

BONDS (the "Bonds") for the purpose of paying part of the cost of
acquiring and constructing a sanitary sewage system for the village
of Sheridan.

The net revenues of Lhe sani-tary sewage system of the
Village of sheridan will be pledged to the payment of principal and

interest on the Bonds.

The estimated cost of the sanitary sewage system to be

acquired and constructed is $4,737,610 of which $3,437,610 will be
paid by state and f ederal grant,s.

The maximum amount of the Bonds to be issued is $1r30OrO0O.

The Bonds will mature in not to exceed 40 annual install-
ments with interest at a rate not to exceed 5g per annum on the
unpaid principal balance of the Bonds from time to time remaining
outstanding.

RIGHT TO PETITION FOR REFERENDUM

This notice is given to and for the benefit of the
electors and taxpayers of the village of Sheridan, and interested
parties, in srder to inform them of the intention of the village of
Sheridan to sei1, issue and dei. j.ver the Bonds, and also to inform
them of their right to petition for referendum upon the question of
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selling, issuing and delivering the Bonds. The Village of Sheridan
intends to seIl, issue and deliver the Bonds without a vote of the
electors thereo-n, but the village of sheridan will not sell, issue
and deriver the Eonds untitr- 45 days after publication of this
notice. ff, wj"thin the 45-day periodr & petition for referendum
requesting an election on the sale, i-ssuance aird delivery of the
Bonds, signed by not less than r0 percent or 15roo0 of the regis-
tered electors of the vilrage of sheridan, residing within the
village of sheridan, whichever is less, has been fired with the
vitJ-age clerk, the village of sheridan wilr not selr, issue or
deliver the tsonds unless approved by a majority of the electors of
the village of sheridan voting thereon at a general or special
elecLion

This notice is given by order of the council of the
village of sheridan pursuant to Act 94 of the pubric Acts of Michigdrrr
1933r ds amended. Further information may be obtained at the
office of the undersigned Vi1lage C1erk.

Dated: , 1981.

Village Clerk

\
i
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rt is hereby determined that the aforesaid notice pro-
vj-des information to adequately inform the taxpayers and electors
of the village of sheridan of the nature of the bonds to be issued,
the obligation to be unrlertaken by the village of sheridan of their
right to fire a petition for a referendum requesting an election
on the issuance of the bonds.

rt is hereby found and determined that the Reminder News

has general circulation j-n the village of sherj-dan and is the news-
paper reaching the largest number of persons to whom the notice is
directed.

section 24. This ordinance shatl be recorded in the
minutes of the meeting of the council at which it was adoptedr ES

soon as practicable after i_ts passdg€, which record shall be
authenticated hy the signatures of the president and Clerk of the
Vi11age, and shall be published once within twenty days of its
adoption in the Reminder News, a newspaper of general circulation
within the vi11a9e. This ordinance sha1l become effective ten days
from the date hereof, if the publication has been completed; other-
wise, this ordinance sha11 become effective as of the date of
publication.

section 25, rf any section, paragraph, sentence, clause
or phrase of this ordinance shall be held invalid, the same shalI
not affect any other part of this ordinance.

section 26. a,ll_ orqlinances and resolutions or parts
thereof, insofar as the same may be in conflict herewith, are
hereby repealed; provided, that the foregoing shall not operate
to repeal any provision thereof, the repeal of which wour_d J_mpair

the obligation of any bond contract.

Village ClerF



STATE OP MICIIIGAN )
) ss"

couNTY oF I{OI{ECAI,M )

r, the undersigned, the duly qualif,ied and aeting clerk
of the village of sheridan, Montcalm county, trtichigan, do hereby

certify that the foregoing is a true and comprete copy of proceed-

ings ad.opted at a regular meeting of the council of the virlage
held in the Village on the day of ,1991.
The original of these proceedings is on file in my office, and the

meeting was held and the minutes therefor filed in compliance with
Act 267 of the Public Acts of L976. I further certify that after
adoption by the Council the ordinance was authenticated by the

\- signatures of the Village President and Clerk and was recorded in
the official minuLes of the Village.

rN wrrNESS WHEREOF, r have hereunto affixed my official
signature this day of , 1991.

Village Clerk
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