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Permissible Investment Assets

Financial Assets

Eligible Collective
Investment Schemes

» Securities and Futures Commission(“SFC")-authorised funds managed
by corporations licensed by or institutions registered with the SFC for
Type 9 regulated activity (asset management) (including exchange-
traded funds);

» SFC-authorised real estate investment trusts managed by
corporations licensed by or institutions registered with the SFC for Type
9 regulated activity;



Questions to address

From HKIFA

As long as the CIS is an SFC authorized fund that is managed by a corporation
licensed by or an institution registered with the SFC for RA9, there is NO
requirement that a minimum percentage of the underlying investment of the
CIS must be investedin (a), (b) (c) and/or (d) as specified in the Annex. Hence,
the fund can invest in any asset classes or markets (e.g. the CISs can be global
bonds, global equity, EM high yield, global mixed asset funds, thematic etfs,
just to cite a few examples). Thus, no longer need to follow the rules that
apply under the old scheme (by way of background, based on the old Rules,
at least 70% of the average net assets must be invested in permissible
investment assets)?

- Correct.



Questions to address

From HKIFA

In terms of currency, there is no need for a fund to set up a HK$ share class or
Rmb share class before it can be eligible? An eligible CIS can offer different
share classes. Also, the fund can be in any denomination - US$, Rmb, Euro, etc.

- Correct.

The CISs can be domiciled in HK or in other jurisdictions? Also, funds under
the MRF regime would be eligible?

The CISs do not have to meet any track record or AUM requirements?

- Correct.
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