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FIRST RESTATED BYLAWS
OF
GOLD RIDGE FOREST PROPERTY OWNERS ASSOCIATION

ARTICLE I
Recitals and Definitions

Section 1.

Name of Association. The name of this corporation is Gold Ridge Forest
Property Owners Associanon and shall be referred to herein as the “Associarion.”

Secton 2. Association Is Nonorofit. The Association has besn formed pursuant to the

California Nonprofit Mutual Benefit Corporadon Law (Cal. Corp. Code, § 7110 er seq.) as a
nonprofit mural benefit corporaron.

Section 3. Soecific Purpose. The Specific and primary purpose or this Association
shall be to operate, repair, maintain and manage the "Recreation Area” and Association "Common
Facilities" located therein; to manage, maintain and preserve the "Common Areas" identfied as
lots C-1 through C-20, which are owned by the individual property owners as tenants in common,
within that certain real estate common interest development locared in the Counry of El Dorado,
State of California and commonly refarred to as Gold Ridge Forest Property Owners Associaton.
In addidon to maintain to the exrenr and in the manner more partcularly descmibed in the
Declaranon, to enforce the Rules and Reguladons adopted by the Board of Directors, and the
terms and conditons of the Declaranon, and to otherwise snhance and promote the use and

enjoyment of the "Common Areas" and "Common Faciiiries” by the owners in common.

Secdon 4. Definitions.

(a) Countv. "Counry” means the Counry orf El Dorado, State of California.

(b)  Declaration. "Declaration” means all limitations, restricions, covenants, terms and
conditions set forth in the First Restated Declaraton of Covenants, Condidons and Resmictions
recorded in the Office of the £l Dorado County Recorder with respect o the Properdes at Book

4401 page__ 260/316 , Official Records of said County, as such Declaration may
fom ume to dme be supplemented, amended or modified by 2 subsequent Declaraton, or
amendment thereto, duly recorded in said Racarder’s Office.

(c) Maijoritv of a2 Quorum. "VMajority of 2 Quorum"” means the vote of a majority of
the votes cast at a meeting or by wrirten ballot when the number of Members attending the
membership mestng or the number of ballots cast equals or exceeds the quorum requirement

specified in article V, section 5. Any Member may be represeated at a membership meeting by
proxy (see article IV, sectdon 3, below).

(d) srson. "Person” means and includes any indivicuval, corporation, parmership,
association or other 2ntity recognizad by the laws of the Siate of Califomia.

(e) Voting Power. "Voting Power" means those Mambers who are eligible to vote for

the zlection of directors or with respect to any other matter, issue or proposal properiy presented



to the Members for approval at the time any determination of votng power is made.

D Other Definitions Incorporated bv Reference. The terms defined in the Declaration

shall have the same meaming when used herein unless the context clearly indicates a conmary
intendon.

ARTICLE OO
Location of Principal Office

The principal office of the Association will be located at Gold Ridge Forest, 4101 Opal
Trail, Pollock Pines, California 95726.

ARTICLE III

Membership

Section 1. Members of the Association. Every Owner of a Lot within the Propertes
is a2 Member of the Association. Membership in the Associarion is appurtenant to, and may not

be separated from, ownership of any Lot There are 627 Lots within the ‘Gold Ridge Farest
subdivision.

Secton 2.

Term of Membershin. Each Owner shall remain 2 member until he or she
no longer qualifies as such under secton | above. Upon the sale, conveyance ar other transfer

of an Owner’s interest in a Lot, the Owner’s membership interest appurtenant to the Lot shall
automatically transfer to the Lot’s new Owner(s).

Secron 3. Multiple Ownership of Lots.

(a) Righrs. Generallv . Ownership of 2 Lot shall give rise to a single membership vote
in the Associadon. Accordingly, if more than one person owns a Lot, all of said persons shall
be deemed to be one Member for votung purposes, although all such Owners shall have equal
rights as Members to use and enjoy the Common Areas and Common Facilities. Subject to any
Association Rules perraining to such Common Areas and Facilities.

M Allocation of Votng Rights. Any one of the multiple Owners shall be endtled to
vote the membership, unless the secretary of the Associaton is notified in writing of the Owner
designared by his or her co-Owners as having the sole right to vote the membership on their
behalf. If such notficaton does not occur and more than one of the multiple Owners votes a
membership, the majority of such votes shall be the vore pertaining to said Lot If there is not
a majority of such votes, the vote of such membership shall not be considered as either in favor
of or opposed to the issue or issues which are the subject of the vote, but the membership shall

be considered for purposes of determining whether the quorum requirements applicable to the
vote or mesting have been met.

(c) Ownership of Two or More Lots. If a person owns more than one Lot, each Lot
owted shall endtle its Owner(s) to all rights and privileges of membership and shall subject such
Owner(s) to all the liabiliries and duties thereof that are artendant to. Lot ownership pursuant to
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the Governing Documents. For purposes of notice only, any person who owns more than one Lot
shall be considered as a singie Memober.

Section 4. Fumnishing Evidence of Membership. A person shall not be endtled to
exercise the rights of a Member unril such person has advised the secretary in writng that he or
she is qualified to be 2 Member under section 1 above, and, if requested by the secretary, has
provided the secretary with evidence of such qualificanon in the form of a cernfied copy of a
recorded grant deed pertaining to the Owner'’s lot. Exercise of membership rights shall be further
subject to the rules regarding record dates for notice, voting and acuons by written ballot and
eligibiliry for voung set forth in article V, secton 3, hereof.

ARTICLE IV
Membership Yoting

Secuon 1. Sineie Class of Membershin. The Association shall have one class of voung
membersnip.

Secton 2. Mempber Voung Rights. On each matrer submired o a vote of the Members,
whether at a mestng of the mempbership called and heid pursuant to the provisions of these
Bylaws or otherwise, 2ach Member shall be 2ntitled to cast one vote for each Lot owned bv such
¥{ember. Single memberships in which two or more persons have an indivisible interest shall be
voted as provided in artcle III, section 3 of these Bylaws.

Section 3. Eligibilirv to Vote. Only Members in good standing shail be enttled to vote
at any membership meetnng. In order o be in good standing, 2 Member must be current in the
payment of ail assessments levied against the Member's Lot(s) and not be subject to any
suspension of voting privileges as a result of any disciplinary proce=ding conducted in accordancs
with the Declaration. A Member’s good standing shall be derermined as of the record dare
established in accordance with article V, secdon 8 hereof. The Associaton shall not be obligared
1o conduct a hearing in order to suspend a Member's voung privileges on the basis of the
nonpayment of assessments, although a delinquent Member shall be endrled to request such a
hearing in accordance with the Declaranon.

Secnon 4. Manner of Casune Votes.

(@)  Voung ar Membership Meetngs. If the election of directors is conduczed ar a
formal membership meetng, rather than by writen bailot solicited in accordance with section §
of this article [V, the zlecdon shail be conducted by secret balloc The vote on any other issue
properly before 2 meeting of the Ylembers shall be conducted by secret ballot when determined
by the chairman of the me=ting, in his or her discredon, or when requested by 10 percent of the
Members gresent at the meeting. Otherwise any vote at 2 me=ting shall be conducted by a show
of hands.

(b)  Vodng bv Wrinen Ballot. In addition 0 voting in person or by proxy at a mesting,

Members’ votes may be solicited by written tailot with respe<t [0 2ny issue in accordance with
section 6 of this article.
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(c) Proxv _Vodng. Members otherwise eligible to vote at a meeting may do so In
person or by proxy issued as provided in section 3 of this artcle IV.

(d) Cumulatve Vorng. Cumulagve votng shall not be permitted.

Secton 3. Proxies. Any Member who is, for any reason, unable to artend a
membership meeting in person can execute a proxy designating the secretary of the Association
or some other person as the Member's proxy holder. The designated proxy holder shall artend
the meeong and represent and vote for any such Member smictly in accordance with the
provisions of this section; provided, however, that if a Member designates the Association’s
secrerary as his or her proxy holder and the secretary is unable to attend the meeting, the
president shall serve as the absent Member’s designared proxy holder in accordance wirh this
section. If a Member designates a person other than the Association’s secretary as the Member’s
proxy holder, the issuing Member must, nevertheless, utilize the form of proxy prepared by the
Associanon. Other forms of proxy shall not be permirted.

(a) Request for Proxv. The Member’'s request for a proxy form must be made in
wrining and delivered to the Association’s principal office no later than 20 days prior to the date
of the meerng. The request shall: (i) be signed by the Member; (ii) show the address of his or
her residence and the address where the proxy is to be sentr (if different from the residencs
address); and (111) indicate the oumber of Lots owned by the Member.

(b) Mailine of Proxies to Reauesting Members. Upon receipt of the Member’s request
for a proxy, the Associanon shall prompty mail the Member one proxy form for each Lot owned
by the Member. The proxy form(s) shall be mailed w© the Member no later than 10 days prior
to the date of the membership mesting and shall be accompanied by a return envelope addressed
to the Associaton. The envelope shall be clearly marked to indicarte that it contains a proxy in

order to avoid the possibility of having the envelope overlooked in the Association’s  general
mail. :

(c) Compbletion of Proxv Form. In order to be voted at the meeting, the proxy must
be signed by the issuing Member and returned to the Associaton’s principal office pror to
commencement of the meeting. The proxy form must be marked to indicate how the proxy is o
be voted on each issue presented therein and the secrerary of the Association shall be obligared
to vote the proxy in the manner directed by the Member. If the Member fails to indicate a voung
preference on any designated marter, or, if some marter not addressed in the proxy is property
broughr to a vote of the Members at the meeting, the proxy holder shall have no authority to vote
the proxy with respect to such marter unless the issuing Member'has clearly indicated, in wriing
on the proxy, that the Member desires the proxy to be voted in the proxy holder’s discreton.
Failure of the Member to indicate a vodng preference as to any particular marter described in the
proxy shall not invalidate the proxy as to other martters where a votng preferencs is indicared

(d) Content of Proxv Forms. The Associaton shall prepare proxy forms for use by
Members in accordance with this secton. The form shall: (i) designate the Association secretary,
or in the secretary’s absence, the president, as the proxy holder; (i) identify the mesting at which
the proxy may be used (and it shall only be effective at such meeting or any adjournment
thereof); (iii) set forth a general descripuon of 2ach matter which the Board, at the time nodca
of the mesring is given, knows will be presented for action by the Members; (iv) present an
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opportunity for the Member to specify approval or disapproval of each such marter and ()

provide a line for the Member's signamre and Lot number. The proxy shall be dared 1o assist in
verifying its validiry.

(e) Use of Proxv to Establish Quorum. All proxies recsived by the Associarion and
signed by a Member may be counted for purposes of establishing a quorum at the meeting for

which the proxy has been issued, regardless of whether the Member has indicated a votng
preference on any matter described in the proxy.

(H No Proxv Voung in Connection With Wrirnen Ballots. Proxy vodng shall not be
allowed when Members’ votes are solicited by written ballot in accordance with section 6 below.

= (g2) Revocarion of Proxies. Any proxy issued hereunder shail be revocable by the
Member executing such proxy ar any tme prior [o the vote pursuant thereto, by: (i) delivery to
the secretary of a written notce of revocatdon; or (ii) as to any meedng, by attendancs at such
meeting and voung in person by the Member execunng the proxy. A proxy shall ‘be desmed
revoked when the secremary receives acmual notice of the death or judicially declared

mcompetence of the issuing Member, or upon termination of such Member’s startus as an Owner
of a Lot as provided in article III, section 2, above.

(h) Proxies for Lots in Multiple Ownership. Where two or more persons possess a
membership by virtue of the co-ownership of a Lot, any proxy issued with respect o such
membership shall be signed by the Member who is designated as holding the votng righrs
appurtenant to said Lot (see ardcle III, section 3 above) or by all the co-Owners.

) Temm of Proxv. Unless sarlier revoked by the issuing Member, any proxy issued
hereunder shall remain in effect only for the mesting with respect to which the proxy perrains,
or any adjournment thereof.

) Proxv Rights Strictlv Limited. The oroxy rights of Members shall be strictly
limited to the rights specified in this secton.

Secdon 6. Acdon bv Wrtten Ballot

(@)  Definidon of Wrirten Ballot. A "written ballot” is a ballot which is mailed or
otherwise dismibuted i every Member enutled to vote on the martter and- which compiies with
the requirements of this secdon. The term “written ballot" does not include a ballot dismibuted
to Members at 2 me=ting for purposes of conductng a vote of the Members at such mestng.

(b) Written Sallots. Cenerallv. Any marter or issue requiring the vote of the Members,
including the zlecton of directors, may be submired ‘o the Members for approval by wrirten
ballot without the necsssity of cailing a mesting of the Members, so long as the requirements for
action by wrirten ballot set forth in this secdon are satistied. The determination to seek Member
aporoval for Associadon acton in this fashion shall be made by a2 majority vote of the Board or
by Members possessing 5 percent of the Voting Power of the Associaton signing a wrirtten
request and delivering this request o0 the sresident, vice prasident or secretary of the Associadon.
Once the determination is mace to se=k Memper approval by wrirten ballot, the Board shall
establish a record date (ses articie V, section (8)(2)(iii), hersof) for purposes of determining those
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Members eligible to cast written ballots.

(c) Balloung Time Requirements.

) Director Elections. In the case of written ballots used in the election of
direcrors, the ballots shall be mailed to all Members who are eligible to vote not more than 35

days prior to the date set for the election, but no less than 20 days pror to such date. If the
Member elects to retum his or her written ballot by mail or personal delivery to the address set
forth in the soliciradon materials for retun of the ballots prior to the meeting at which the
direcror election will be held, the wrirten ballot must be recesived no later than 3:00 p.m. on the
last business day prior to the scheduled meetng date (i.e., the elecdon day). If the Member elecrs
to return his or her wrirten ballot in person at the mestng, the ballot must be ‘inserted in the
ballot box prior to conclusion of the time scheduled on the mesting agenda for receipt of ballots
and conclusion of the election process at the mesting. In order for the election of directors to be

valid, a quorum of 25 percent of the toral voting power of the Associadon must have cast valid
ballots. (Se= Armcle V, Secdon 3 (a) (ii), hereof.)

(i) Other Marters. In the case of any other marter or issue submitted to the
Members for approval by written ballot, the Board shall dismibute the written ballor to every

Member entitled to vote on the marter at least 30 days prior to the final date the written ballots
are to be recsived to be counted.

(iii) Extension of the Balloting Perod. The time fixed for the return of written
ballots may only be extended if the Board so notifies the Members on the facs of the ballot or
in the ballotdng materials originally sent to embers and then for not more than two successive
periods of (30) days each. Notwithstanding the foregoing, if a meeting which is scheduled to
coincide with culminadon of a director election is adjourned without concluding the election
process, the ame fixed for the return of written ballots i the director election shall be extended
to the date the adjourned meetng is reconvened.

(d) Content of Wrinen Ballots.

@ Wriren Ballots Used for Voting in Director Elections. Written ballots used
in any elecdon of directors shall set forth the names of the candidates whose names have been
placed in nominadon ar the dme the ballot is issued (see artcle VIIL, section 4). The ballot form

shall also provide a space where the Member can designate a vore for amother (write-in)
candidate. :

(i)  Wrinen Ballots Used for Votine on Other Marers. Any vm'fr:en ballot

~ distributed to the Members to vote on any issue other than the election of directors shall set forth

the proposed action and provide an opportunity to specify approval or disapproval of the
proposal.

(i)  Sopecification of Time for Return of Written Ballot. All written ballots shall

state the dme by which the ballot must be reczived in order to be counted (ses subparagraph (c),
above).

(e)  Reauirements for Valid Member Action bv Wrtten Ballot . Membership approval

8



by written bailot shall only be valid if: (i) the number of votes cast by ballot within the time
established for rerurn of the ballots equals or excesds the quorum (as specified in article V,
section 5) that would have been required to be present at 2 membership meeting if a meering had
been convened to vote on the proposal; (ii) the number of affirmanve votes equals or excesds
the number of affirmanve votes that would have besn required o approve the action at such a
meetng; and (iii) all votes cast must be members in good standing (e.g., voting rghts nor
suspended under article XIT1, secton 6 of the Declararon).

(5 Solicitaton Rules.

) Solicitation Rules. Generallv. Written ballots shall be solicited in a manner
consistent. with the requirements of artcle V, sectiion 4, pertaining to the issuance of nodces of
Members’' meedngs. All solicitadons of wrinten ballots shall indicare: (A) the nnmber of
responses nesded to meet the quorum requirement for valid acton; (B) the time by which the
wrinen ballot must be received by the Associarion in order to be counted; and (C) in-the case of
any wrren bailot dismibuted to vote on marers other than the electon of directors, the

perceniage of ariirmafve voies necsssary [0 approve the measure submirtted for membership
aporoval.

()  Director Flectons. In addition o the requirsments of subparagraph (3),
above, solicitanon marerials accompanying writen ballots dismibuted in dirsctor electons shall-
(a) advise the Members that ther ballots may be returned by mail or personal delivery to the
Association's principal office or, if an accounting firm is selected o supervise the ziecton and
balloting procsss pursuanr to subparagraph (g), below, then to those accounrants ar their office
address, and (b) the address where wrinten ballots can be returned by mail or personal delivery
in advance of the me=dng at which the election will be held. ’

(g)  Addidonal Ballotng Procedures. In order to ensure the secrecy of written ballots
urilized in director siecions and fairness in the conduct of the slecdon, the Board may, bur shall
not be obligared to, use the services of a public accountant to receive and tabulate all written
pallots (whether reurned by mail or cast in person by Vembers attending the meeting ar which
the eslection mkes place). The accounrtants remined to perform such services shall have the full
powers of an inspector of zlectons appointed by the Board pursuant to secton 7614 of the
California Corporations Code. Furthermore, the Board, in its discrztion, shall be entdtled to adope
such additonal reasonable orocsdures as it desms necessary or appropriate to assure fairmess in
the balloting process, such as requiring those Ylembers who artend the me=ting and desire to vote
in person :o surrender the wrinen balilot form the Vlember reczived in the mail for a wrirten
ballot form containing the same informaton as the mailed ballot, but colored or
formarted differenty (in order to preclude duplicate voting). '

(h) Notificaton of Resuits of 3alloting Procsss. Upen tabulaton of the written ballots,
the Board shall noary the Members of the outcome of the vote within 30 days following the
close of the ballodng process and tabuiadon of the ballots. In the case of an electon of dirsctors,
the Board shall also notify those Members preseat at the annual membership mestng of the
results of the zlecdon immediately upon conclusion of the ballodng procsss. If the number of
wriren ballots cast with respect to any mater is insufficient (0 sadsfy the minimum quorum
requirements for valid action, the Board shall so notify the Members.
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(1) Prohibidan of Revocaton. Once cast, a written ballot may not be revaked.

) Conduct of Informatonal Meetngs. Use of the written ballot proc=dures set forth
herem shall not preclude the Association from also conductng informaronal meetings of the
Members or from scheduling a membership me=tng to coincide with the culmination of the
balloting period. In the case of director elections, the balloting period shall culminate with the

annual meetdng, or any special mesting, at which the election is scheduled to be held (see
subparagraph (c)(i), above).

Secuon 7. Maiorty Vore of Members Represented at Meeting Reguired for Valid

Action. At a meetng, the affirmarive vote of a Majority of a Quorum of the Members who are
entitled to vote and voting on any matter (other than the electon of directors) shall be the act of
the Members, unless the vote of a greater number is required by the California Nonprofit Mumal
Benefit Corporation Law or by the Governing Documents. In the case of director elections, the
candidates receiving the highest number of votes, up to the number of directors to be elects
shall be elected to the vacant director positions.

Secton 8. Action bv Unanimous Written Consenr. Any acdon required or permitted to
be taken by the Members at a me=ting, may be taken without a me=ting (and without complying
with the formalides of a written ballor) if all Members shall individually or'collecdvely consent

in writng to the acton. If action is taken by wricen consent, the consent(s) shall be fled with
the Association’s minutes.

ARTICLE V
Membership Yleetings

Sectdon 1. Place of Me=stings. Meetngs of the Members shall be held at the offices
of the Associadon within the Properties or at such other reasonable place within the County a_nd
ar such dme as may be designated by the Board in the notice of the mesting,

Section 2. Annual Mesting. There shall be an annual me=tng of the Members on the
second Samurday of July of each year commencing at 1:00 p.m. The time and location of the

meetng shall be established by the Board and set forth in the notce of meseting sent to the
Members in accordance with section 4, below.

Secton 3. Soecial Meaunes.

(2) Persons Entitled to Call Soecial Mestings. A majority of the Board, the president
or 5 percent or more of the Members may call special mestings of the Members ar any tme to
consider any lawful business of the Association.

(d) Procsdures for Calling Soecial Me=tings Requested bv Members. If a special
mee=tng is called by Members other than the Board ot Directors or the president, the rcquesi shall
be submirted by such Members in writing, specifving the zeneral nature of the business proposed
to be mansacied, and shall be delivered personally or seat by first-class, cenified or registered
mail or by telegraphic or other racsimile Tansmission to the president, any vice president, or the
secretary of the Association. The officer receiving the request shall cause notce to be promptly

8



given to the Members endtled o vote, in accordance with the provisions of Section 4 of this
article, that a meetng will be held, and the date, ime and purpese for such mesting, which dare
shall be not less than 35 nor more than 90 days following the recsipt of the request.

If nodce of die mesting is not given within the 20 days afrer receipt of the request, the
Dersons requesung the meedng may give the notice. Nothing contamned in this subsecton shall
be construed as limiang, fixing, or affecting the tme when a me=ung of Members may be held
when the meesting is called by actuon of the Board or Directors or the president.

Secton 4. Notce of Members' Meeung.

(a) Reguirement That Norce Be Given. Notce of all regular and special meetings of
the Members shall be sent or otherwise given in wrinng o each Member who is eiigible to vore
at the mestng as of the record date for notcs established in accordance with section 8 of this
artcle. -

(b) Time Reguirsments for Norics. The notics of membership meestings shall be given
in the manner specified in subparagrapn (g) of this section, not iess than 10 nor more than 90
days before the dae of the meedng. If nodce is given by mail and the nodce is nor given by
first-class, registered or cerufied mail, the nodce shail be given not less than 20 days @ior more
than 90 days) before the meeung.-

(c) Minimum Reguirements Regarding Content of Notice. The notcs of any
membership mestng shall specify the placs, date, and hour of the meetng and: (i) in the case
of a special mesung, the general nature of the business to be mansacted, and o other business
may in that case be Tansacted; or (ii) in the case of a regular me=tng, those marters which the
Board of Directors, at the time of giving the notice, mtends 0 present {or acdon by the Members:
but any proper mater may be presented at the meezing for such acdon so long as a quorum is
present. The nodce of any me=tng at which directors are to be zlected shail include the names
of all those individuals who are nominess at the time the notce is given 10 the Members. If it
is anticipated that less than one-third of the Members are likely to amend the mesting in person
or by proxy, addidonal nodce requirements apoly. See secton 3 of this article.

(d) Soecification of Czrrain Significant Actions. [f acdon is propesed to be taken at
any membership me=dng for approval of any of the following proposals, the nodce shall also
state the general narure of the prooosal. Member action on such items is invalid unless the notcs
Or wrilten waiver of motice Or consent states the general namure of the proposal(s):

) Removing a director without cause;

(i) Flling vacancies on the Board of Dirsciers under those circumstances
where a vote of the Members is required pursuant o articie VII, secton 6(d) of these Bylaws;

(i) Amending the Asmicles of Incorporation of the Associadon, these Bylaws
or the Declaration in any manner reguiring approval of the Mambers;

(iv)  Approving a conmact or Tansaction detwes=n the Association and one or
more of its directors, or berwe=n the Association and any corporation, firm or association in
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which one or more of irs directors has a material financial interest;

(v) Approving any change in the Association’s Assessments in 2 manner
requiring membership approval under the Declaration; or

(vi) Voung upon any electon to voluntarily terminate and dissolve the
Assoclaton. :

(e) Manner of Service. Nodce of any meeting of Members shall be given either
personally or by first-class mail, telegraphic or other written communication, charges prepaid,
addressed to each Member either at the address of that Member appearing on the books of the
Associaton ar the address given by the Member to the Association for the purpose of notice. If
no address appears on the Associadon’s books and no other has been given, notce shall be
deemed to have besn given if zither: (i) nodce is sent to that Member by frst-class mail or
telegraphic or other written communicaron to the Associaton’s principal office; or (i) nodcs is
published ar least oncs in a newspaper of general circulation in the County. Nodce shall be
desmed- to have besn given ar the ume the nouce is delivered to the Member personally or
deposited in the mail (postage prepaid) or sear by telegram or other means of written or
elecronic commumnicaton to the Member as specified above.

63) Affidavit of Mailing. An affidavir of the mailing or other means of giving any
notice of any Members' mesting may be executed by the secretary or the assistant secretary of
the Associadon, and if so executed, shall be filed and maintained in the minute book of the
Associanon. Such arfidavit shall consttute prima facie evidence thar proper notice was given.

Secton 3. Quorum Reguirements.

(a) Quorumn Reguirement. The following quorum requirements must be satisfied in

_ordcr to take valid acdon at any meetdng of the Viembers or by wrirten ballot in ac..ord.am:w with
article IV, secton 6 of d:e:se Bylaws:

@) Quorum for Votes on Assessment Increases. In the case of any mcmbemhiu
meetng or wrinen ballot called or conducted for the purpose of vodng on assessment increase‘s
requiring membership approval (see ardcle IV of the Declaration), the quorum requirement for
valid action on the proposal shall be the percentage specified in section 1366 of the Civil Code

or comparable successor statute. That quorum percentage is currently a majority of the Members
(51 percenr).

(i) Quorum for Valid Action on Other Matters. In the case of a membership
meedng or wriren ballot called or conducted for any other purpose, the quorum shall be 25
percent of the Members eligible to vote and represented in person or by proxy at the meeting or
casting a written ballot; provided, however, that if any regular membership mes=tng is actually
atended, in person or by proxy, by less than one-third of the Vorting Power of the Associadon
(but a quorum is present), the only matters upon which action may validly be taken are those
marters the general nature of which wers described in the notice of the meeting.

(b) Members Reoresented Bv Proxv. Members present at a membership meating in
person or by proxy shall be counted towards satisfaction of the quorum requirements specified
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herein.

(c) Effect of Deparmure of Members From Meeting. The Members present in person
or by proxy at a duly called or duly held mesting ar which a quorum is present may conrinue o
ransact business undl adjournment, norwithstanding the withdrawal of enough Members o leave
less than a quorum, so long as any acton taken (other than adjournment) is approved by at least
a majority of the Members required to consttute a quorum. If a quorum is never established for
the meenng, a majority of those Members who are present may vote to adjourn the mesting fm-
lack orf a quorum, but no other action may be taken or business Tansacted.

Secton 6. Adjourned Me=une.

(a) Adiournment. Generallv. Any Members’ mesting, annnal or special, whether or
not a quorum is present, may be adjourned to another tume and/or place (but not for more than
45 days) by the vorte of the majority of Members present at the mestng, either in person or by
proxy. Unless there is an absence of a quorum (in which case no business other than adjournment

may be tansacted), the reconvened mesting may take any acton which might have beer
ransacted at the original meeting.

(b) Notces Requirements for Adiourned Mestings. When a Members’ mesting is
adjourned t© another tme or place, nodcs nesd not be given of the new mestng if the dme and
placs thereof are announcesd at the meetdng at which the adjournment is taken. Norwithstanding
the foregoing, if after adjournment a new record date is fixed for notcs or voung, a notcs of the

rescheduled meetng must be given o sach Member who on the record dare for notce of the
mesting is =ntrled to vote thersat

Secton 7. Waiver of Notice or Consent bv Absent Viembers.

(a) Waivers and Consents. Generallv. If decisions are made or acton is otherwise
taken by the Members at a meeting where a quorum is present, but for which proper notics was
not given to ail Members for whatever reason, the decisions or acdons made at thar mesting will
be valid if, either before or arter the me=tng, each person entitled t0 vote who was not present
at the meeting (in person or by proxy) consents to the mesting by signing: (i) a written waiver
of notice; (ii) a consent o holding the mesting; or (iii) an approval of the minutes. The waiver
of nodce or consent nesd not specify the purpose or general narure of business to be tansacred
ar such meerng unless acton was taken or is proposed (© be taken at the mesdng with respect
0 any marers specified in secdon #(d) of this article, in which case, the waiver of notce or
consent must state the general narure of such marer(s). All such waivers, consents or approvals
shall be filed with the Associadon records or be made part of the minutes of the mestng.

(o)  Effect of a Member's Aneadance at a Meeting. Atendance by a Member or his
or her proxy holder at a meeting shail also constture a waiver of any objections such person may
have with respect to nodcs of that me=sdng, axcept when the Member or proxy holder antends the
mesting for the sole purpose of objectng at the beginning of the me=tng to the Tansacdon of
any business due to the inacdequacy or illegaliity of the notice. _—\:T.snf:'.anc: ar a me=stng is oot a
waiver of any right to object o the consideratien of matiers not included in the notice of the
mesting whica are required to be descrived therein pursuant to section 4(d) of this article
objection is expressly made at the meeting.

, T that
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Secton RB. Record Dartes for Vember Nouce. Voting and Givine Consents.

(a) Record Dates Established Bv the Board of Directors. For the purpose of
determining which Members are endtled to receive nodes of any meeting, vote, act by written
ballot without a meetng or exercise any rights in respect to any other lawful acton, the Board
of Directors may fix, in advance, a "record date” and only Members of record on the date so
fixed are endtled to notdce, to vore, or to take acton by written ballot or otherwise, as the case
may be, norwithstanding any transfer of any membership on the books of the Association after
the record date, except as otherwise provided in the Artcles of Incorporaton, by agre=ment, or
n the California Nonprofit Mumal Benefit Corporation Law. The record dates established by the
Board pursuant to this section must be in accordance with the following requirements:

(1) Record Dare for Notice of Meedngs. In the case of determining those

Members enrrtled to notce of a meetng, the record date shall not be more than 50 days nor less
than 10 days before the dare of the meetng;

() Record Date for Voune. In the case of determining those Members entitled

10 vote ar a meenng, the record dare shall not be more than 60 days before the dare of the
meeung;

(i) Record Dare for Action Bv Wrnen Ballor Without Meetne. In the case
of determining Members enmtled to cast written ballots, the record date shall not be more than
60 days before the day on which the first written ballot is mailed or solicited; and

(iv)  Record Dare for Other Lawtul Action. In the case of determining Members
enttled to exercise any rights in respect to other lawful action requiring Member approval, the
record dare shall not be more than 60 days prior to the date of such other acdon.

(b)  Failure of Board o Fix a Record Date. If the Board, for any reason, fails to
establish a record dare, the following rules shall apply:

@ Record Dare for Nodcs of Meetings. The record date for determining those
Members entirled to receive notice of 2 meeting of Members, shall be the business day preceding

the day on which notics is given, or, if nodcs is waived, the business day precsding the day on
which the meedng is held.

(i)  Record Darte for Voung. The record date for determining those Members
endtled to vore at a2 mesdng of Members shall be the day of the meetng, or in the case of an
adjourned me=ung, the day of the adjourned me=tung.

(i) Record Date for Actdon bv Writen Ballor Without Meeting. The record
date for determining those Members enttled to vote by wrinen ballot on proposed Associaton
actions withour a meetng, when no pricr action by the Board has besn taken, shall be the day
on which the first wricen ballot is mailed or solicited. When prior acton of the Board has be=n
taken, it shall be the day on which the Board adopts the resolution relating to that acdon.

(iv)  Record Date for Other Lawful Action. Tne record date for determining
those Members entitled to z2xercise any rights in resgect 0 any other lawful action shall be
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Mempers athe clese of business on the day on which the Saard adopts the resaiution relatng theretqa, ar
the 50th day prior to the date of such other acdon, wnichever is later.

(V) ‘Reczsrd Dare” Means as of Close of Susiness.

Far purposes of this subparagrapn
(b) a person holding a membership as of the close of business on the recard date snall be deemed to be
the Member of record.

ARTICLEW
Membership Rights

Subject to the orovisions hereof and the provisions af the Deciaration, the Members shail have the
following rights:

Secton 1. Use and Snjovment of Cammon Areas bv Members and Familv. Zach member and

the mempers ar his or her immediate family shatl be entiled to the use and anjoyment of all Cammon Areas
and Common Facliies within the Propertes. As more particularnty provided in the Declaraton, the
Associaton may levy and coilect reasonable user fees as a condiion to the use of certain recreatonal and

social Commen Faciiiies by any resident and shall otherwise be enuiled to reguiate the use af such
faciiiies.

Secton 2.

Tenants and Lassees. Zach Member shall have the right to assign his ar her rights as
a Member (other than vetng rignts) to a Lasses ar Temant. Such assignment shail be effecdve so long as
said Tenam or Lasses is in compliance with the declaratdon and the Associadon Rules as the same may
awst Tom ime to ime. At all imes the Cwner shall remain responsible for compiiance by Cwner's Easses
ar Tenant with the crovisions of the Goveming Documents. Without imiing the foregoing, referencs is
speciiically made to Ardcie il, secdon J of the Cecaration for additional tenant and lease resmicions. Under
no circumszances can here be joint rignts or commeoen faclity usage between Cwner and Tenart or Lassas.

Sacdon 3.

invitees and Guests. The invitees and guests of a Member shall have the right to use
and enjoy Commen Areas and Cammon ~aciities within the Properties, so long as the guest or nvite= is
in the comparny and sucervisicn of the hest Member. Any such guest or invitee shall be subjess 10 the same
obligadons imcosed an tie Cwner o obsarve he rules, resTicions and reguiations of the Associaton 2s
setjorth in he Soveming Cocumerms. The requirement fiat an inviiee be acsomoanied by a hest Member
shail not apply to any ingress cr egress by the invitee 0 or Tom the Member's Residenca.

Secton 4.

Association Rules 3nd Reguigions. The fgNt of any person o use and anjay *he
Common Areas and Caommon Faciiies siall at all times be subject to the rules, imitadons and resTicdons
set forth herein, n the Cecaration and in the Associaton's published rules and reguiations as promuigarted
oy the Soard rom dme to ime. 'With the 2xceodon of the rgnt of use of any roacs, e 3oard sall have
‘e ngit to impose monetary fenaities or (o iemperanity suspend the use and anjoyment af any Comman
Area and Cammen Facities {or he Silure of 3 Member ‘0 pay any Assessments when due under he
Zeciaraton, aro ccmoty with any other rule or reguiation impesed upan such Member, his ar her =nams

aor Guests, pursuart o Tie Goverming Documents; provided, Nowever, hat any such suspension shail aniy
Se imposad aiter



such pcrsnn has besn afforded the nodce and hearing rghts mare umcuiarly desmoa” in the
Declaradon.

ARTICLE VI
Board of Directors

Secton 1. General Associaion Powers. Subject o the provisions of the California
Nonprofit Mumual Benetit Corporaton Law, the Davis-Stirling Common Interest Develoomenr
Act (Cal Civ. Code, § 1350 et seq.) and any limitations conrained in any of the Goverming
Documents relaring to acton required to be aporoved by the Members, the business and affairs
of the Associadon shall be vested in and exercised by, the Associadon’s Board of Direcrors.
Subject to the limiratons expressed in armtcle X, secdon 1, the Board may delegare the
management of the actvides of the Associafion [0 any Person O Persons, MANAZEement Campany
or commimnee, provided that notwithstanding any such deleganon the actuvites and affairs of the
Associaton shail contnue 0 be managed and all Association powers -shall conrnue to be
exercised under the ultimate directon of the Board.

Secton 2.

Number and Qualification of Directors. The Board of Directors shall consist

of five (3) persons who shall be Owners of Lots wihose memberships are in good standine with

all Assessmenrs currenr and are not subject 0 any suspension of membership rghts. Only one

Owner per Lot shall be eligible to serve on the Board ar any tome.

Secdon 3. Term of Offics. The Direcrors of this Associadon shall serve a term of two
2) years with thres (3) Directors eiecied on odd-aumbersd years and two (2) Direcrors alectad
on even-aumbered years. Directors shail serve 20 more than two consecurive terms. Each
Director, mcluding a Director zlected w Tl 2 vacancy or eslected ar a special mesdng of

Members, shall hold offic= unril the sxpiradon of the term for whici elecred and undl a suczessor
has been elected and qualified.

Secdon 4.

Nomination of Directors. [ndividuals can become candidares for elecdon
to the Board of Directors in any of the foilowing ways: $

(a) Candidares Selecred bv Nominarion Commirtres. At least 90 days prior o the dare
of any elecdon of directors, the oresident shall appoint a nominaring commirtes to select qualified
candidates for electdaon to those positons on the Board ar Directors held by directors whose terms
of offics are then =xpiring. The nominatng commirtres siiall consist of a chairman, who shail be
a member of the Board of Direcrors, and 2 or more Vembers of the Associadon who may or may
not be Board members. The nominatng commirtes shall makz its report ar least 60 days before
the date of the zlecdon, and the secrecary shail Jorward o 22ch Member, with the nodce of the
me=0ng at wiich the 2lecdon is scheduied o mks glace (ses arucie

e V, secdon 4), a list of rhe
nominess. The jominanng commires shall make 2s many aominatons for 2lecdon o the

Board

s it shail, i irs discz=don, determine, our 20¢C iess han the aumger of vacancias on the Board
o be Qiled.

(b) Nominatons From the Ficor. if dirsciers ars zigcad a1 2 {ormal me=dne of :he

Vlembers, any Vlemoper gresent at the mesting may Jiac= 1amss ‘\n 10minacon.



(c) Petdon Procedure. A Member can become a candidate for electon to the Board
by filing with the secretary a petition in support of his or her candidacy signed by at least 2
percent of the Voung Power of the Association who are, themselves, in zood standing wirh all
Assessments paid. The Member circuladng the peunon shall append his or her wriren
certification to the petition anestng to the validity of the signarures. Candidate petidons must be
filed with the secretary no later than 30 calendar days and no eariier than 50 calendar days prior
to the annual electdon.

(d)  Good Standing Reguirement for Candidacv. In order to be eligible for nominarion
and election to the Board, the Associadon Secretary must cerufy that the candidate-Member is
in good standing with the Associaton and is current in the payment of his or her Assessmenrs.

Section 5. Election of Directors.

(a) Directors Elected bv Wrinen Ballor: The annual election of Direcrors shall be
conducted by wrirten ballor in accordance with article IV, secton 6 hereof. Directors shail be
elected in accordance with the written ballot procedures of thar secton t fill the number of
positons on the Board then expiring.

(b)  Determinarion of =lecton Results/Succession o Office. The candidames recsivin
the highest numper of vortes shail be eiected as Directors and shall ke office mmediareiy
following their slection. In the zvenr there is a e vote berwes=n those candidates who receive the
lowest number of votes necsssary to qualify the candidate for ziecton, the te shall be broksn
by lot

Secton A. Vacancies on Board of Direcrors.

()  Vacancies. Cenerallv. A vacancy or vacancies in the Board of Directors shail be
deemed to 2xist on the occurrencs of any of the following: (i) the dearh, resignadon or removal
of a director pursuant o supparagraphs (c) and (d) hersof, (i) an increase of the authorized
number of directors: or {iii) the railure of the Members, at any mee=ting of Members ar which any

Director or Directors are (o be elected, 0 zlect the aumber of Directors to be elected ar such
mesting.

(b) Resignation of Directors. Zxcept as provided in this subparagraph, any director
may resign. which resignation shall be effecdve on giving written nodce o the presidenr, the
secretary, or e 3oard of Directors, uniess the noucs specifies 2 later dme for the resignarion
to become eriectve. If the resignadon of a director is 2ffectve at 2 fumre dme, the Board of
Directors may elect a successor 0 take office when the resignation becomes affectve.

(c) Authoritv of Board to Remove Directors. The Board of Directors shall have the
power and autherity to remmove a director and declare Ais or her office vacanc if he or she: (i) has
been declared of unsound mind dy a final order of court; (ii) has besa convicted of a felony; or
(iii) fails to attend three consecudve regular me=tings of the Board of Direciors which have be=n
duly nodced in accordance with Califernia Law.

(d) Authority of Members to Remove Directors. Except as otherwise provided in
subparagrapn (c) hereof, a Director may only be removed from office prior to expiration of his
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or her term by the affirmatve vote of a Majority of a Quorum of the Members. Any membership

acton to recall or remove a director shall be conducted in accordance wirth the following
procedures:

6)) A petition must be presented in person to the President, Vice President or
Secretary of the Associadon that carmies the signamres of Members in good standing who

represented ar least 5 percent of the Voung Power of the Association. Such petiion must set forth
the reason(s) the petroners are seeking the director’s removal; the signature and Lot number(s)
of each petiticner in his or her own handwriting; the name(s) of the sponsor(s) of the pedron;
and fulfill all other requirements required by law.

(i) Within 20 days after receipt of such petifion, the Board shall either call a
special mesting or announce the procedures for conducung a wrinten ballot of the Members to
vote upon the requested recall. Such meeting or written ballot shall be conducted not less than
35 nor more than 90 days after the pettion is presented. If the Board fails to set a date for, and
give the Members nodce of, such meeting or written ballor within 20 days, the Members

muinatmg the peddon may call such meestng on their own initiative withour Board approval or
sancuon.

(iif)  The director whose removal is being sought shall have the rght to rebut
the allegatons conrained in the petton orally, n wridng or both. If in writng, such rebuttal shall

be mailed by the Association or otherwise provided to all Members, together with the recall
ballot.

(iv) If the quorum requirement for a valid membership acton is not satisfied
or if the recall vote results in a de, the removal acton will have failed.

(&) Filling of Vacancies. Yacancies on the Board of Directors shall be flled by a
majority vote of the remaining directors though less than a quorum, or by 2 sole remaining
director unless the vacancy is creared through removal of a director by action of the Members
in which case the vacancy shall be flled by a vate of the Members. Furthermore, the Members
may elect a director or directors atr any tme to fill any vacancy or vacancies not filled by the
directors by an electon ar a duly held meeting of the Vembers or wrirten ballot.

63) Reduction in Number of Directors. No reduction of the authorized number of

directors shall have the effect of removing any director before that director’s term of -office
expires.

ARTICLE VIO
Board ¥leetings

Secton |

Placs of Meetings. Rezular and special meestings of the Board of Directors
may be held ar any placs within the Properties that nas besn designated from dme to time by
resoludon of the Board and stated in the notice of the me=ting. In the absence of such
designation, regular meetngs shazll be held at the principal office of the Association.
Notwithstanding the above provisions of this section, a regular or special mesting of the Board
may be held at any place consented o in writing by all the Board members, either before or after
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the mesung. If consents are given, they shall be filed with the minutes of the meeting.

Secton 2. Annual Mestng of Directors. Immediately following each annual meeting of
Members, the Board of Directors shall hold a regular meetng for the purpose of organization,

election of officers, and the mansacton of other business. Notice of this meeting shall not be
required.

Secton 3. Other Regular Mestings. Other regular me=tngs of the Board shall be held

without call at such time as shall from dme to dme be fixed by the Board of Directors and
communicated to the Board members. Ordinarily, regular mestings shall be conducted 'at least
monthly; provided, however, that regular mestings can be held as infrequently as every three
months if the Board's business does not justify more frequent me=tings. Notce of the ime and
place of regular meetings of the Board of Directors shall be posted in a prominent placs in the
Associadon's principal office and, if the Board has not fixed the dme and locadon for regular
meetngs, nouce shall be communicared to the Board members not less than 72 hours prior o
the me=tng. Norwithstanding the foregoing, notice need not be given to any Board mcmt;er who
has signed a written waiver of notice or consent o holding the meedng as more partculariy
provided in secdon 7 of this artcle.

Secrion 4. Special Mesanes of the Board.

il

(a) Who Mav Call a Soecial Me=ting. Special mestings of the Board of Directors for
any purpose may be cailed at any ome by the president or any two directors.

(b) Notce of Soecial Me=tnes.

(@ Manner of Giving. Notce of the dme and placs of special meetings of the
Board shall be given to =ach director dy one of the following methods: (A) by personal delivery
of written nouce; (B) by first-class maii, postage prepaid; (C) by telephone communication, sither
directly to the director or to a person at the director’s home or offics who would reasonably be
expected to communicare suca nouce prompdy o the director; or (D) by telegram, charges
prepaid. All such notices shall be given or sent to the director’s address or telephone number as
shown on the records of the Associaton. Norwithstanding the foregoing, notice of a meeting need
not be given 0 any director who has signed i wriren walver Of NOUCS Or 3 WTiften consent (o
hoiding the mesung or an approval of the minures thereof as more pardcularly provided in
secton 7 of this arricle.

(i) Time Reguirements. Noacss sent by first-class mail shall be deposited into
a United States mailbox ar least four days berore the time set for the meedng. Nodc::s given by
personal delivery, telephone, or telegrapn shall be delivered. telephoned, or given to the telegraph
company at least 48 hours berore the dme set for the mesting.

(i) Notice Conteats. The notice shall state the tme, place, and purpose of the
mesung.

Section 3. Artendance bv Vembers.

(2) Meerings Generallv Oven to Mempers. With the exception of executive sessions

17



of the Board (see subparagraph (b), below), all me=tings of the Board shall be open to Members
of the Association; provided, however, that nondirector Members may only participate in
deliberations or discussions of the Board when expressly authorized by a vote of a majority of

the directors present at the meedng at which a quorum has been established or by the Board
member chairing the meedng.

(b) Executive Sessions. The Board, on the affirmatve vote of a majority of the
directors present ar a meeting at which a quorum has been established, shall be enritled to adjourn
at any tme for purpeses of reconvening in execumve session to discuss: (I) liigation in which
the Association is or may become a party; (ii) personnel marters; (iil) contract neégotiations; or
(iv) Member disciplinary procesdings where the accused Member requests that the hearing be
conducted in executive session. Prior to adjourning into an executive session, the topic(s) to be
discussed in such session shall be announced, in general terms, o the Members in attendancs ar
the mesting and marters discussed in execurive session shall be generally noted in the minutes,
taking inro consideration the need to mainrain confidendaliry. Nothing provided herein shall be

construed to obligate the Board to first call an open mesung before me=ting in executive session
with respect to the martters described above.

Secton 6. Quorum Requirements. A majoriry of the authorized number of Directors
shall constmre a quorum for the oansaction of business, except to adjourn as provided in section
8 of this arricle. Every act or decision done or made by a majoriry of the directors present at a
meeting duly held ar which a quorum is present shall be regarded as the act of the Board of
Directors, subject to the provisions of the California Nonorofit Mumal Benefit Corporaton Law,
especially those provisions relatdng to: (i) aporoval of conrracts or transactions im which a
Director has a direct or indirect material financial interest; (i) appoinmment of commirttess: and
(iii) indemnificarion of directors. A mestng at which a quorum is inidally present may conrdnue
to mansact business, notwithstanding the withdrawal of directors below a quorum, if any acton
taken is approved by at least a majority of the required quorum for that meeting, or such greater
number as is required by these Bylaws, the Armcles or by law.

Secton 7. Waiver of Notice. The ransaction of any mesting of the Board of Directors,
however called and nodced or wherever held, shall be as valid as though taken ata nﬁeed.ug duly
held after regular call and notcs, if: (2) a queorum is present; and (b) either before or after the
meenng, each of the directors not present, individually or collectvely, signs a written waiver of
notice, a consent to holding the me=dng, or an approval of the minutes. The waiver of notdce or
consent need not specify the purpose of the meeting. All waivers, consents, and approvals shall
be filed with the Association records or made a part of the minutes of the mestng and shall have
the same force and effect as a unanimous vote of the Board. The requiremnent of nodce of a
meetng shall also be desmed (o have besn waived by any director who artends the meedng
without protestng the lack of proper nouce eirther before or at the incepdon of the mesting.

Secdon §. Adiournment. A majoriry of the directors present, whether or not
consufuting a quorum, may adjown any mesdng o another time and place. If the me=dng is
adjourned for more than 24 hours, nodce of adjournment © any other tme or placs shall be
given prior to the tme of the adjourned me=tng to the directors who are not present ar the time
of the adjournment. Except as hereinabove provided, notics of adjournment need not be given.

Section 9. Action Without a Mesting. Any action required or permitted to be taken
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by the Board of Directors may be taken without a meeting, if all members of the Board,
individually or collectvely, consent in writing to thar acrion. Such acrion by written consent shall
have the same force and 2ffect as an unanimous vote of the Board of Directors. Such wrimen
consent or consents shall be filed with the minutes of the procesdings of the Board and shall
have the same force and effect as a unanimous vore of the Board. If prompt or immediate action
of the Board is necessary and there is insufficienr dme to comply with the notice requirements
set forth herein, reasonable efforts shall nevertheless be made to contact all Board members
regarding the proposed action in advance thereor, rather than relying upon - notfication after the
fact.

Secton 10. Compensadon. Directors, officers and members of commirtess shall nat be
entitled wo-compensadon for their services as such, although they may be reimbursed for snch
actual expenses as may be determined by resoluton of the Board of Directors o be just and

reasonable. Expenses for which reimbursement is sought shall be supported by a
or invoice.

DIODEr recsipt

ARTICLE IX
‘Dutes and Powers of the Board

Secdon 1. Soecific Powers. Withour prejudics to the general powers of the Board of
Directors set forth in arucie VIL secuon I, the directors shall have the power to:

(a) Exercise all powers vested in the 3oard under the Governing Documents and under
the laws of the Stare of Califomia.

®) Aproint and remove all officers of the Association, any manager emploved by the
Association, if any (subject t0 any conrractual commirments which may exist), and other
Association emplovess; prescribe any powers and duties for such persons that are consistent with

law, the Armcles of Incorporation and these Bylaws; and Iix their compensaton.

(c) Appoint such agents and employ such other employess, including antomeys and
accountants, as if sees fr to assist in the operadon of the Association, and to fix their duties and
to establish their compensation.

(d  Adopt and establish rules and reguladons subject to the provisions of the
Declaranon, zovemning the use of the Common Areas and the Common Facilities wirhin the
Propertes, and the oersonal conduct of the Members and their guests thereon, and take such steos
as it deems necessary for the enforcement of such rules and reguiations, inciuding the imposil:ic-m
of monetary Jenaities and/or the suspension of vodng cights and the dght to use any Common
Areas or Common raciiities; provided noace and 2 hearing ars provided as more partcularly set
forth in the Declaradon. Rules and reguiadons adopted by the Board may contain reasonable
variations and distdnctons as berwe=n Owners and tenants.

(e) Enforce all applicable provisions of the Coverning Documents relatdng to the
control, management, and use of the Lots, Common Arszs and Common Facilides within the
Properties.
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3] Contract for and pay premiums for fire, casualty, lability and other insurance

and bonds (including indemniry bonds) which may be required from tme to time by the
Association.

(2) Conrract for and pay for maintenance, landscaping, utlities, materials, supplies,
labor and servicss thar may be required from tme to time in reladon to the Common Areas
and Common Facilides within the Propertes.

(h) Pay all taxes, special assessments and other assessments and charges which are
or would become a lien on any porton of the Common Areas and Common Facilides.

@ Contract for and pay for construction or reconstructon of any portion or portions
of the Common Areas and Common Facilities which have been damaged or destroyed and which
are to be rebuilt.

§)) Delegate its dudes and powers hereunder to the officers of the Association or to

commiress established by the Board, subject to the limitations expressed in Secton I of arricle
X hereof.

(k)  Levy and coilect Assessments from the Members of the Associanon in accordance
with the Declaration, and establish and collecr reasonable use charges for amy or all of the
Common Faciliies as the Board may desm necsssary or desirable from time to time for the
purpose of equitably allocarng amang the users the cost of mainrenance and operadon thereof.

0] Perform all acts required of the Board under the Declaration.

(m) Prepare budgers and maintain a full set of books and records showing the financial
condifion of the affairs of the Associafion in a manner consistent with generally accepred
accoundng principles, and at no greater than annual intervals prepare an annual financial report,
a copy of which shall be delivered to 2ach Member as provided in article XIT, secton 5 hereof.

(n)  Appoint a nominating committee for the nomination of persons to be =lected to
the Board, and prescribe rules under which said nominanng commirtes is to act, all as more
particularly described in artcle VII, section 4 hereof.

(0) Appoint such other commiress as it deems necessary from tme to tme in
connecton with the affairs of the Associaton in accordance with article X hereof.

(p) Fill vacancies on the Board of Directors or in any committes

, except for a vacancy
created by the removal of a Board member. D

(@  Oven bank accounts and borrow money on behalf of the Associadon and designare
the signatores to such bank accounts.

(1) Bring and defend actons on behalf of the Members in common ar the Association
to protect the interests of the Members or the Associaton. as such, so long as the action is

pertinent to the operadons of the Association, and assess the Members for the cost of such
litigation.
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(s) Enter Lots as necessary, subjec: to the notice requirements of the Declaration, in connection with

consgucion, maintenancs or emergency repairs for the benefit of the Cammen Areas, Cammon Faciities ar the
Cwners in commaon.

() After consutation with he Recreation Cammittes, is authorized to dispase of esquipment and fumiture that
has reached or exceaded its axpected life or is no longer serviceable. The Assocation will maintain a record of
equipment and fumniture that will inciude the descnotion of the item, date acguired, cast, 2nd estmated econamic

fife. itemns o be disposed of will first be afferad to the Assocation members via the Associaten Newsletter and /ar
posting at the Associaton Offics.

Secdon 2.

Limizton on fowers. Without the vote or written assent of a majority of the VVoing Power of the
Assgciation, the Board of Cirectors shall not take any of the following acdons:

(a) Enterinto a cantract with a third party for the furmishing of goods ar sarvices to the Commen Area aor the
Association for a term longer than one year. This resmiction shall not apply o: ) FHA or VA approved
managemenm canmacss; (i) public udlity conmracts where the rates charged for matedais or services are reguiated
by the Fubiic Uliities Cammussion: provided thatthe term of the cantract may not exceed the shortest term for 'which
the suppiier wiil conract at the requlated rate; and (i) prenaid casuaity or liabiiity insurance poiicies not to excea
three years duratan; provided the policies provide for short rate cancellaton by te insured.

(b) Incuraggregare exmendiiures for capital improvements to the Cammon Areas in any fiscal year in excess
of 3 percent of the budgeted gross axpenses af the Assodation for ihat fiscal year; provided however, thar this
fimitadon shail not appiy o the expenaiture af any funds accumulated in a reserve fund for capital replacemenr ar
new capital improvemers so long as the expenditure is for the purpose for which the fund was as@biisned.

(c) Sel dunng any fiscal year oroperty of the Association having an aggregate iair market value greater than
5 percem of the tudgeted gross expenses of the Assocation for that year; provided however, that this imttaton shall

nat apply o the sale or ather disbosifion of Lots acquired by e Assodataen in forecicsura proceedings. Common
Area rees will be considersd property of he Assocation.

(d) Pay campensaten to members of the 3oard af Directors or officers of e Association; provided Hat

directors and officers can be reimbursed for reasonable aut-of-pocket expenses, veriiied in wriling, incurred in the
discharge af their dutes.

(e) Fil any vacancy of the Soard of Cirectors created by a removal of a director by acion of  the Members.

(f) ‘Without first obtaining majority assemnt of the Yetng Power of the Assaciaticn, the 2oard of Direcrors wiil

not approve e removal ar desTucden of any Cammon Area sguclures aor Te2s Nat does not pose an immediate
and significant rest o cersons ar groperty.

Secdon 3.

Acdons 9v and on Sehaif of the Soard. Amy acdon or decision which is required or permitted to
be aken cr made oy Tie 3C0 snall anty de vaild if he acdon/decsion is @ken/macde by at least a majornity of *he
direczcrs creserm at 3 meedng at wnich a guorum s greset of is Eken/made by e unanimous writen consant of
the Soard in acssrcance with ardcie Vi, secdon 3 aof the Syiaws.

ARTICLE X
Committees

Secien t. Sndrg Committees. The fcilowing Stancing Cammittees shail be esablished and maintined by
the Soard:

(a) Arcatectural Committes,

The Assocaton shall have an Arcatecziral Canmal



Commirtes comprised of Members and vested with the duties and responsibilides more
partcularly described in the Declaranon.

(b) Nominatons Commuires. The Board shall esmblish 2 Nominadens Commirtee

comprised of the Members and vested with the responsibiity more partcularly described m
article VIII, secton 4 of these Bylaws.

(c) Recreadon Commimes. The Associadon shall have a Recreadon Commirte=
comuorised of the Members and vested with the respensibiiines described in the Declaradon.

(d) Governing Documents Amendmenrt Commute=. The Associadon shall have a
Governing Documenrs Amendment Commires, comprised of Members and vested with the
responsibility of assuring compliancs with changes in Califormia laws and Civil Codes. It shail
also assume responsibilirty to recsive and follow through with changes t the Associarion
documenrts, requested by Members, in accordancs with the Declaradon.

(e) Covenanrs Commires. The Associanon shall bave a Covenants Commines
pursuant 0 Ardcie XTI, secdon 7, of Declamdon.

Sectdon 2. Commiress of Directors. [n addinon  the nominarng commires
appoinred and constmred pursuant © ardcle VI secdon 4(a) of these Bylaws and the
Archirectural Commires appointed and constiruted pursuant © the Declaraton, the Board may,
by resoludon adoured by 2 majoricy of the direcrors then in office, designare one or more
Commiress, 2ach consistng of rwo or more Yiembers (who may also be directors) to serve ar the
pleasure of the Board. Commirees shall have ail the authoriry of the Board with respecr to

marers wirhin their area of assigned responsipiiiry, exceot that no commines, regardless of Board
resoludon, may:

(a) Take any final actdon on any mamer which, under the Cahmm.w. Nonorofit Mumal
Benerit Caorporadon Law, also requires approval of the Members.

()  Fl vacancies on the Board of Directors or on any committes which has hesn
delegared any aurhoriry of the Board

(c) Amend or repeal Bylaws or adoot new Bylaws.

(d) Amend or receal any reguladon of the E‘.ca.rd of Directors which by LB Hmsg
terms 1S 00t SO amendaolc ar repealable.

(2) Appoint any other commire=s ar e 3oard of Directors or designate the members
of those commuimess.

(5 Apoprove any Tansaczon: (i) 0 wiuch de Associacon is a1 party and one or more
direccors 2zve 1 marerfai dnanciai inter=st or (1) bec~esa the Asscciadon and one ar more of

irs dir=crors ar berwesn the Associadon or any zerscn n 'wilich one or more Of s directors have
3 marerial Snancial inrer=st

Secton 2. V{eadnes and Aczons of Commiagess

. Mesdngs and acdons of
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commirtees shall be governed by, and held and taken in accordance with, the provisions of article
IX of these Bylaws, conceming mestngs of directors, with such changes in the contexr of those
Bylaws as are necessary (o substmure the commires and its members for the Board of Direcrors
and its members, except that the ome for regular meetings of committees may be determined
either by resolution of the Board of Direcrors or by resolution of the commirtes. Special mestngs
of commirtess may aiso be called by resolunon of the Board of Directors. Nodce of special
meetngs of commurtees shall also be given o any and all alternate members, who shall have the
right to arrend all me=tings of the comminee. Unless otherwise provided in
establishing the commirtee, minutes shall be kepr of sach meedng of any committe= and shall
be filed with the Associadon records. The Board of Directors may adopt additional rules, not
inconsistent with the provisions or these Byiaws for the governancs of any committes.

the Board resolution

ARTICLE XI
Officers

Secton !. Officers. The officers of the Associarion shall be a presidenr, a vice
president, a secretary and a chief financial officer. The Association may also have, ar the
discredon of the 3oard, one or more assISant SECIelaries, One Or MOre assistanr weasurers, and
such other ozficers as may be appainted in accordance with the provisions of secton 3 following.
Any person may hold two or more offices, except that neither the secretary nor the chief financial
officer may serve concurrently as president.

Secdon 2. Electon of Officers. The officers of the Association, except such officer
as may be appointed in accordance with the provisions of sections 3 and 5 following, shall be
chosen annually by majority vote of the Board at its rst regular meesdng foilowing the annual
mes=ting of the Members or the 2lecdon of directors, and 2ach shall hocld his or her offce ungl
he or she shall resign or shall be removed or otherwise disqualified w0 serve, or his ar her
successor shall be eiected and qualified.

Secdon 3. Subordinare Officers. The Board may appoint, and may empower the
president (o appoint, such other orficers as the affairs of the Association may require, each of
whom shall hold office for such period, have such authority and perform such dudes as are
provided in the Bylaws and as the Board may {rom time to time determine.

Secton 4.

emoval of Officers. Any officer may be removed, either with or without
cause, Dy the Board at any regular or special mesting.

Secdon 3. Resignaton of Officers. Any officer may resign at any time by giving
wririen aotice (o the Board or o the President or to the Secretary. Any such resignation shall take
effect ar the date of the receipt of such notcs or af 2ny later ume specified therein; and unless
otherwise specified thersin, the acceptance of such resignation shall 2ot be necsssary to make it
effective. Any resignation is without prejudice to the rights, i any, of the Association under any
conmact 0 which the officer is a party.

Section 8. Vacancies. A vacancy in any ofiice because of death, resignatdon, removal,
disqualificaricn or any other cause shail pe filled in the manner prasciibed in the Bylaws for
regular appointments to such ofiice.



Secdon 7. President. The president shall be zlected by the Board frcm among the
directors. He or she shall be the chief execunve officer of the Associarion and shall, subjecr to
the conwmol of the Board, have general supervision, direction and control of the affairs and
officers of the Association. He ar she shall preside ar all mestings of the Board, and shall have
the general power and duries of management usually vested in the office of president of a

corporatdon, together with such other powers and dutes as may be prescribed by the Board aor
the Bylaws.

Secton 8. Vice President. The Vice president shall be elected by the Board from amang
the directors. In the absence or disability of the president, the vice president shall perform all the
dudes of the president and when so actng shall have all the powers of, and be subject to all the
estictons upon, the president. He or she shall have such other powers and perform such other
duries as from tme to ime may be prescribed by the Board or the Bylaws.

Secton 9. Secretarv. The secretary shall be elected by the Board from among the
direcrors. The secretary shall ke=p or cause to be kepr at the principal office or such other placs
as the Board may order, a book of minutes of all me=tings of directors and Members, with the
ume and place of holding same, whether regular or special, and if special, how aurhorizad, the
notice thereof given, the names of those presenr ar directors’ mesrings, the oumber of Members
present in person or by proxy at Members’ meenngs, and the procsedings thereof. The secretary
shall keep, or cause to be kepr, approprate current records showing the Members of the
Association. together with their addresses. He or she shall give, or cause to be given, nodcs of
all me=tings of the Board required by the Bylaws or by law to be given, and he or she shall ! keen
the seal of the Associaton in safe custody, and shall have such other DOWers, and perform such
other dutes as may be prescriped by the Board or by the Bylaws.

Secton 10.  Chief Fmancial Officer. The chief financial officer shall be elected by the
Board from among the directors. The chief financial orficer, who shall be known as the treasurer,
shall ke=p and mainrain, or cause to keot and mainrained, adequare and carrect accounrts of the
propertes and business wansactons of the Associanon, including accounrs of its assets, liabilites,
recelpts, disbursements, gains, losses, capital, retained eamings and other maners customarily-
inciuded in financial starements. The books and records shall at all reasonable tmes be open to
inspection by any director or Member. The weasurer shall deposir all monies and other valuables
in the name and to the credirt of the Association with such depositories as may be designared by
the Board. He or she shall disburse the funds of the Associadon as may be ordered by the Board,
shall render to the president and directors whenever they request ir, an account of all of his ar
her oransacdons as weasurer and of the financial condition of the Associaton, and shall have such
other powers and pertorm such other dunes as may be presczibed by the Board or the Bvlaws.
[f required by the Board. the measurer shall give the Associarion a bond in the amounr and with
the surery or suretes specified by the Board for faithrul performance of the dudes of his or her
office and for restoraton to the Association of all irs books, pavers, vouchers, money, and other

property of every ind in his or her possession or under fis or her conmol on his or her death
resignaton, retirement, ar removal rom offics.

ARTICLE X101
¥ember Assessment Obligations and Association Finances

(]
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Secgon 1.

Descripdon of Assessments 0 Which Qwners Are Subiest. Owness af Lors
within the Properdes are subject :o Raguiar, Special and Special Individual Assessmenrs ag Diare
paruculariy desccibed in ardcle IV of the Declarabon.

Secdon 2. Checks. All checks or demands for money and notes of the Associadaon
shall be signeqd :

0y the oresident and weasurer, or by such other officsr

T QT OIICSTS Or such grher
person or persons as the Board of DIIBCZDI'S may Tom dme © dme designate. Notmms;anmc

the foregoing, any wirhdrawai of funds Tom Associadon reserve accounrs shafl require the
signamre of (wQ Jirec:Iors.

Seczon 3. Coeranng Account. Thers spall be 2stabiished and mainraimed 2 cash
deposit account (. be known as the "Operatng Account” inwo which shall be depesited the
operzong pordon of ail Reguiar and Speczal Assessments as Oxed and derermined for ajj
Vembers. Disbursemenrs fTom such account shail be for the general aesd of the operzron

mcinding, bur aor Hrired w, wages, repairs, beferments, maintenancs, and qther overammg
expenses of the Propermes.

Secdon 4

Other Accounts. The 3oard shall mainrain any other accounts it shall deam
necsssary i CICY Our S purposes. inciuding reserve 2CIJunts iOr cepiacemenr of capiral
improvemenrs as more U’&IU.C...LE!I‘Y setr :cr;i:L /m ardcie 1V of the Declaranon. AQ Assac*;;n'.on
books of account spail be mainmmed W accordancs with generally acceored accounning
orinciples.

Secdon 3. Sudgess and Tinanciai Starements. The foilowing Snancial smrements ang
relared informadon for e Associadon shall be -=gularly oreparsd and copies thersaf shall be
dismibured o 22ct Memoer of :he Associagon:

() 3udeer A Jro lomma operznong odudge: mesdng e
subparagrapa (a) shail de dismiputed © Yempers 1ot less than
orior t0 the beginning of the 3scal vesr. The budger shail

=quirsmens of this
43 days gor more han 50 days
inciude ir least tie following

miormadon:
)] Taoe Associaron’s asumarted revenue and expenses on an acctual basis:
) A suommary of the Associadon’s reserves based tpon the most recenr

review or saidv concucted jursuanr 0 secdon 7, Seiow, ancd Civil Cade secdon 13633, which
shail e crineed @ Soid type and mciude ail of e following:

(&)
asefri !ifa of 2ach =ajor csmoonent cf e Ptoverdes which the Associaden s

obiigzred o rezalr, reriace, restors or maintamn (coilecdvely "Assccizdon Capiml “ojess™);

Tze cur=ar astmared replacement cost. astimared remaining life nd

asmTzared

3) As of the 2nd of the Zscal year for which the reserve smdy is
2asi r=serves aecsssary for Asscezricn Capiral
S-ojects ind the sursear amcunr of acsumuiatad casi t=secves actuaily ser aside for Asscciafon
2y

Cipiai Foojects.

pregarsd. the surment ssdmare of the armcunt of

(€] “Eagereciass Sii fEEEl

ol acou—uviarad cash meserves is af

1~)
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the esumared amount of necsssary casi reserves calculated under sutiparagranh (B), above.

(Ii) A swmremenr as © whether the Board of Directors has derermined or
angcipares thar the levy of one or more soecial assessmenrs will be required o remair, renlaca
Qr restore any majqr component ar o provide adequare reserves thererar; and

(iv) A general smaremenr seding forth the procsdures used by the Board of
Directors in calculadng and establisiting reserves (o deay the fumre costs of repair, replac=ment

or addifons © major componenrs of the Propermes winch the Associardon is abiigared o
mamain.

In lea of dismibubng the compier oro forma overatng budge: as specified above, the
Board or Directors may elect to dismibute 2 summary of the budger © the Members (wirhin the
tme limits provided above), together wirh 2 godcs thar the complete budger is availanble ar the
Associarion's orincipal offics and thar capies will be furmished, upon request, w any Memper ar
the Associadon’s expense. This godcs shall be presented on the fronr page of the budger
summary o ar least 10-painr Sold cype. If 1 Member requests a cany of the camplers budger tha
Associaron shall mail the maredal via Grst ciass mail, within Gve days. _

(b) Year-Ead Revort. Within 120 days after the close of die Gscal year, a copy aof the
 Associadon’s year-end regorr cansisang orf ar least tie following snall be distwiburad o Members:

6 A balance= sheer as of the 2nd of the dscal year;
(@ An operaring (incame) sarement for the fiscal year;
(1) A swmremenr of changes i dnancial gositdon for the Sscal year;

(iv) A staremenr advising Members of the olacs whers the names and dresses
of the carrentr Members are located; and

{(v) Any informadon requirsd 0 De r=oareed: under secdon 8327 of the
Carporatons Cade requinmg the disciosure of c=rmin gansacdons m axcsss of 350,000 ger yesr
berwe=n the Assccianion and any direcwor ar armicer af the Associanon and indemmificarons and
advances 0 afficsrs or directors m excess of 510,000 per vear.

The annual regort shall be grepared in accordancs wil generally acc=pred accounting
grinciples Oy 2 liczases of the Stare Joard of Accsuntncy Or any Sscai year m which the oo

Iross
income of the Associadan 2xc==ds 573,000.
(c) Agnual Staremment Regardine Jelingueacr/Foreciosure. In addidon 1o Srancai
staterments, dxe 3oarc of Direcsors sizll annuaily disgzpuce

e, within €0 days Jrior o0 the Seginming
of the idscai vear, 2 staremear desczbing die ~ssociadon’s jolicies and sracZess aaTcreing s
remedies against ylempess icr defauis in the gaymeat of Regular and Sgezizl Assessmenrs

inciuding the recgrding and foreciosing of fiens agzinst Ylempess’ Lars.

(d) Raview of Aczouncs. Cn 20 less than 1 quartesiv dasis, the Board of Direcors

siall:
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(1) Review a currenr reconciliation of the Association’s operating accounts:
(i) Review a current reconciliation of the Association’s reserve accounts:

(1) Review the current year’s actual reserve revenues and expenses compared
to the current year’'s budget;

(iv)  Review the Association's latest account statements prepared by the rlnancm_l
institution(s) with whom the operating and reserve accounts are lodged; and

(v) Review the Associaton’s income and expense statement for the operating
and reserve accounts.

Secnon 6. Reguired Reserve Studies. Ar least once every three years, the Board shall
cause a study of the reserve account requirements of the Propertes 0 be conducred if the current
replacement value of the major components which the Association is obligared to repair, replacs,
restore or maintain is equal to or greater than one -haif or the gross budger of the Assccéau'.on
for any fscal year. The Board shall aiso review any reserve smdy required hereunder on an
annual dasis and shail consider and implement necessary adjustments to the 3oard’s analysis of
the reserve account requirements as a result of that review. The reserve smdy, required hereunder
shall include the minimum requirements specified in Civil Code secdon 1363.5 or comparable
SUCCSSSOT SIAfure. ’

To the extent one document provides the information required in more than one of the

above listed irems, any such requirements listed above may be sausfied by reviewing the same
document.

ARTICLE X0I1I
Yiscellaneous

Secdon 1. Insoecton of Books and Records.

(a) Member Inspecton Rights. All accountng books and records, minutes of
proceedings of the Members, the Board and comminess of the Board and the membership list
of the Associanon shall ar all dmes, during reasonable business hours, be subject o the
mmspecdon of any Member or his or her duly appointed 'evrese'lta.tivc at the orfces of the
Associaton for any purpose reasonably related to the Member's interest as such. Member's righrs
of inspecdon hereunder shall be sxercisable on 10 days’ orior wrinten demand on the Associardon,
which demand shall state the purpose for which the inspeczion rights are requested. Inspecton

rights with respect 0 the membpership list shall be subject 10 the Associaron’s rdght to offer a
reasonable altemardve 0 inspeczicn withun 10 cays arter recsiving the Member's wrirten demand

(as more particujariy set forth in secdon 3330 and following of the California Corporadons
Code).

{b) Director Inspecton Rights. Svery director snall have an absolute right ar any
reasonable time :0 inspect il bocks, records, deccuments and minutes f the Associaton and the
physical properdes owned by the Associadcn. tae Dight of mnspecton by a director includes the
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right to make exrracts and copies of documents.

(c) Adopton of Reasonable Inspection Rules. The Board of Directors may establish
reasonable rules with respect to: (1) nouces of inspecton; (i) hours and days of the wesk when

mnspecton may be made; and (iii) payment of the cost of reproducing copies of documents
requested by the vlember.

(d) Nodce Regarding Right to Minutes. Members shall be notified in writng ar the
ime that the pro forma budget required by secton 3, above, is diswibuted or at the time of any
general mailing to the entire membership of the \fiembers right to have copies of the minutes
of any Board meeting and how and where those minutes may be obtaimned.

Secton 2.

Propertv Manager. The Board may, from ome to time, smploy the services
of a manager o manage the atfairs of the Associatdon and, to the extent not inconsistent with the
laws of the Stare of California, and upon such condifions as are otherwise desmed advisable by
the Board, the Board may delegate o the manager any of its day-to-day management and
maintenance dudes and powers under these Bvlaws and the Declaraton, provided thar the
manager shall at all dmes remain subject to the general control of the Board.

Sectdon 3. Corporare Seal. The Associarton shall have a seal in circular form having
within irs circumference the words "Gold Ridge Forest Proverty Owmers Associadon
Incorporated, State of California”.

Secuon 4. Robert’s Rules of Order. In the event of a question or dispute concsming

the procsdural aspects of any mesdngs which cannot be resolved by referencs to these Bylaws
or applicable !aw, the marer shall be resolved by refereace o Robert’s Rules of Order.

Secton J. Amendmenr or Repeal of Bvlaws.

(@  Amendment bv the Board of Directors. The Board of Directors shall be authorized
and empowered 0 amend these Bylaws when and as required o reflect changes in law which
supersede or marterially modify any provision of these Bylaws. If the Board acrs to amend these
Bylaws pursuant to this authoriry, it shall prompdy noufy the Members of the amendmenr and
provide the ¥embers with a complete copy of the text of the Bylaw provision(s), as amended.

(®) Amendment bv the Members. Except as otherwise expressly provided herein, these
Bylaws may only be amended or reoealed, and new Bylaws adooted by the affirmadve vore or
assent by writen ballot of a Majoriry of a Quorum of the Membe*s provided thar if any
provision of these Bylaws requires the vote of a larger proporton ar all of the \ficmbers such
provisions may not be altered, amended or repealed except by such greater vote, unless otherwise
specifically provided herein. Any amendment o these Byiaws shall become effective immediarely
upon apuroval by the Ylembers. The secrstary of the Associaton shall certfy adopdon of any
duly aporoved amendment to the Bylaws and 1 copy of said certificate and the amendment shall
be included in the Associaton's corporate records.

Secdon 4. Naorica Qeauzre*neﬂs Any aocce or other document permined or required

to be delivered as grovided herein may be deliversd either personally or by mail. If delivery is

made by mail, i shail be desmed 0 have been delivered 72 hours after a copy of same has been
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deposited in the United States mail, postage orepaid, addressed as follows: If © the Associadon
or the Board of Dirsctors ar the orincipal office of the Associadon as designared from dme o

time by written aodce to the Members: if o a director, af the address from dme o0 gme Tiven
Eal

by suca direcor (o the secrerary for the purpose of servics of such aotics; if 0 a Member, ar the

address rom tme ‘0 dme given by such Vember w0 the secreiary for the purpose of servics of

such nogcs, ar, I 10 such address has besn so given. o the address of any Lot within the
Droperues owned by such Vember.

Secdon 7. Indemnification.

(a) Indemnification bv_Associadon of Directors. and Officers. To the fullest axtent
permited by law, the Associadon siail indemmify is direczors, and officess, inciuding versons
formerty occupying any suci positons, against 2l expenses, judgments, fnes, setlemenrs and
other amounts actuaily and reasonably incurred by them in connecdon with any "procssding” as
thar term is used in thar secdon and nciuding an action dy or in the fight of the Associadon, by
reason of the fact that such person s or was a director or orficsr. The term "Sxpenses," as nsed
in this secdomn, snail have the same meaning 1s in seczion 7237() of de Caiifornia Corperorons
Code.

(®) Apvroval of Indemnitv _bv Associanon. On written rsquest @0 the Board Hv anv
person sesidng indemnification hereunder, e 3oard shail sromptiy determine n accardancs wirh
secton 7257(2) of the California Carporadons Caode whether the appiiczbie standard of concuc:
ser forth i secZon 7237(b) or secton 7237(c) bas be=n mer and, i it qas, the Board shail
authorizs indemnificarion. If the Board cannot authorize indemnification because the aumpber of
directors wno zre oartes o the Jrocsscing Wil 2spec: (0 WwiIch indemnificadon is soughr
grevenrs the formaron of a Juerum of dirsciers who are ot parties @ the orocseding, the Soard
shail orompty cail a meedng of Vembers. Ar thar mesting, the Yemeers shall derarmine under
secton 7237(2) of the Caififormia Carporartiens Code whether the applicabie standard of conduct
set forzh in section 7237(b) ar secdon 7237(c) as oesn met anc. I i has, the Members oresenr
ar the meeting in person or by oroxy shail authorize indemnification. )

(c) Advancsment of =xzZeases. To de fuilest exrent zermimed by law and =xcaor as
is otherwise determined by the Board in 1 specific instance, 2Xpedses incurrsd 3y a direcror or
officer sesking incemnificanon under paragrapns (2) and {b) of tis secdeon in detandine anv

orocssding Soversd

oy those secdons shail Se advanced by the Associadon tefore Snal
discositon of the jrocesding, cn receipt Dy die Association Of an undertaiing by or on behaif
of that person that the advancs will be r2zaid uniess it is uitmataly derermined thar the merson
is 2ndred i0 be ‘ndenified Hv, e Associaton for fiose 2xpenses. )

e

(d) Insurancs. “he Associavon siall have Sie power

pYRFiSES

o

{0 purciase and mainrain

ASZEIET Aganst Or ncur=s

(W]

insurancs an >efair 2r s Zirectors and QriceTs aglinst other Labiiicy
ov any director or afIcer in such Szpacify Or amsing oul of e direcier’s or offcer's stams as
den.

v

Secton 3. Conscucscn and Tafiningns. Unlacs the sonfexr —=oujmes scheswise or -
Fafimad harain :ha senasoi orgvisions. fulss of zonstrocfen, and ieSnaidan
in ha Caiiformiz Neporofi Mumal Senac: Corsombon Law sboll movess shansamasarpsinn g
rhase Jviaws. Wirhout imitine = zenemiity of 52 2tove, e masculine zandar includes %

s g mprr iy Sarmas qareds

—
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feminine and neuter, and singular number includes the plural and the plural number includes the
singular. All captons and titles used in these Bylaws are intended sclely for the reader’s

convenience of reference and shall not affect the interpretation or application of aay af the tarms
or provisions contained hersin.

CERTIFICATE OF SECRETARY

KNOW ALL MEN BY THESE PRESENTS:

The undersigned, secretary of the corporation known as Gold Ridge Forest Property
Owners Association. hereby ceriifies that the above and foregoing Restaied Bvlaws, consisting
of 30 pages, were duly adopted by written ballot of the Members of the Association on or before
November 21, 1994, and pursuant to Order of the Superior Court of -California, County of El
Dorado, =ntered December 20, 1994, and that they now constitute the Byiaws.

GOLD RIDGE FOREST PROPERTY
OWNERS ASSOCIATION, a California
nonprofit mutual benefit corporation

%ﬂ&
Bv &

(Secretary)
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