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1. Special  Observer  

 

Strong  Growth  in The  China !Owned  Fleet:  An  Update  

Authored by Richard Scott1 

Over the past few years, strong and accelerating growth in the China!owned merchant ship fleet has 
been unfolding. Provisional figures for 2017 show an increase of almost 9 percent. Vigorous expansion 
seems quite likely in 2018 also: there is a large schedule of new ships due for delivery and other 
additions to the fleet probably will be seen.  

Accompanying and reinforcing this trend is China’s advancing economy and rising trade volumes. 
Robustly expanding commodity imports ! dry bulk cargoes, oil and gas ! influence transportation 
requirements, often in long!haul trades which further boost demand for shipping capacity. Export 
trades are also a prominent influence.2 Although not all additions to the China!owned fleet are 
destined for this employment, much of the extra capacity is likely to be involved in these trades.  

Fleet  growth  last  year  

At the end of 2017, the China!owned fleet contained 7,404 individual ships totalling 152.9 million 
gross tonnes,3 according to figures compiled by Clarksons Research. The growth rate over twelve 
months since the end of the previous year was 8.8 percent. This figure may be revised upwards when 
more complete information is available. In the preceding year, 2016, a 7.7 percent increase was 
recorded, after 6.6 percent growth in 2015.4  

Cumulative growth in China’s fleet, the world’s third largest by nationality of owning company, was 

                                                
1 Richard Scott MA MCIT FICS, Senior Consultant, CECCA; Associate, China Maritime Centre, 
Southampton Solent University. 
This article was first published in SOLENT Global Maritime Weekly Digest, 9 January 2018. 
2 Reuters "2017#, ‘China to remain the main game for global commodity demand’, Hellenic Shipping News, 21 
December; Scott, Richard "2017#, ‘Dry bulk imports growth continues in China’, Dry Cargo International, 
September, 4; Clarksons Research "2017#, ‘Tracking the trends in Chinese exports’, Hellenic Shipping News, 2 
December 
3 vessels of 100 gt and above; gross tonnes are used as a common measurement for all ship types 
4 Clarksons Research "2018#, Shipping Intelligence Weekly "London: Clarksons#, 5 January, 15 
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almost 35 percent during the past five years. Enlargement has raised the total closer to the second 
largest fleet owned by Japan, amounting to 165m gt at the end of last year. Greece, remains in top 
position with a much larger 216m gt.5  

New  ship  deliveries  in  2018  

Newbuilding vessels on order for companies based in China total 25.5m gt "as at end December 2017#, 
equivalent to almost 17 percent of the existing China fleet, based on Clarksons data. Within this 
volume 15.7m gt or three!fifths is scheduled for delivery from shipbuilders in 2018.  

Among this year’s scheduled newbuilding deliveries, a prominent feature is the start of the second 
valemax ore carrier programme. These giant 400,000 deadweight tonnes ships are the largest of their 
type. Currently, China!based companies have 30 valemaxes on order, including 16 totalling 6.4m dwt 
due for completion over the next twelve months. Valemaxes to be delivered in 2018 are 6 ships for 
China Merchants, 5 ships for China Ore Shipping and 5 ships for VLOC Holding Company. China 
Ore Shipping is a subsidiary of Cosco, while VLOC Holding is a subsidiary of ICBC Financial Leasing 
"Industrial & Commercial Bank of China#.6  

Recent  newbuilding  orders   

The orderbook has swelled in recent weeks, when some notable bulk carrier and tanker orders were 
added. A characteristic of current ordering patterns is that contracts are often arranged for batches of 
identical or similar ships, rather than individual units.  

Within the past two weeks it has been reported that 6 guaibamax 325,000 dwt ore carriers have been 
ordered from shipbuilders Beihai Shipyard by ICBC Leasing, for delivery in 2019 "2 ships# and 2020 
"4#. An option of a further 3 for 2021 delivery has been agreed.7 The Guaiba Island iron ore loading 
terminal in Sepetiba Bay, southern Brazil, is unable to accommodate valemaxes, which are loaded at 
other Brazilian ports, Ponta da Madeira and Tubarao. The guaibamax, a new label for a ship class, is 
designed as the maximum size vessel which can be loaded at Guaiba.  

About a month earlier another large order was placed at shipbuilders Jiangsu New by CDB Leasing 
"China Development Bank#. A total of 5 newcastlemax 208,000 dwt bulk carriers is scheduled for 
delivery in 2019 "3 ships# and 2020 "2#. An optional further 5 for delivery in 2020 and 2021 was also 
included.8 Newcastlemaxes in the 200!210,000 dwt group are the maximum size acceptable at the 
coal loading port of Newcastle, western Australia. Reportedly the five ships definitely ordered will 
begin, on delivery, charters to commodity trading house Cargill.  

Tanker orders have also featured. Last week reports indicated that Cosco Shipping Energy 
Transportation had placed orders at shipbuilders Dalian Cosco for two vlcc "very large crude carrier# 
tankers to be delivered in 2020 and 2021.9 In December it was reported that CSET had contracted 
from GSI Nansha shipbuilders two 114,000 dwt tankers, two 109,900 dwt products tankers, as well as 

                                                
5 Clarksons Research "2018#, Shipping Intelligence Weekly "London: Clarksons#, 5 January, 15 
6 Clarksons Research "2017#, Ship Type Orderbook Monitor "London: Clarksons#, December, 21  
7 Lloyd’s List "2017#, ICBC to build six VLOCs at Beihai Shipbuilding, 28 December; Clarksons Research "2018#, 
Shipping Intelligence Weekly "Clarksons: London#, 5 January, 10  
8 Clarksons Research "2017#, Shipping Intelligence Weekly "London: Clarksons#, 1 December, 10  
9 Lloyd’s List "2018#, Cosco Shipping Energy orders two tankers worth %160m, 2 January 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two smaller 64,900 dwt tankers.10  

Earlier, in November, the same owners CSET were active. Orders were placed at Dalian Shipbuilding 
for 4 x 319,000 dwt vlccs scheduled for completion in 2020 "3 ships# and one in 2021, plus 3 suezmax 
158,000 dwt tankers scheduled for 2020 "2 ships# and 2021 delivery.11 

Leasing  increasing   

One trend emphasised by a number of these orders is the enlarged significance of Chinese leasing 
houses. Amid the progressive withdrawal of the dominant European banks from shipping finance, a 
gap in the ship loans market has opened up, and Chinese lenders have seen opportunities to 
participate. This involvement has provided valuable support for domestic shipbuilders in China.12 

According to a compilation of lending volumes by a consultancy firm, reported in Lloyd’s List, leasing 
houses in China invested about %11.9 billion in ships and offshore projects during 2017. This total was 
similar to, but slightly lower than, the %12.3bn advanced in the previous year. Bank of 
Communications subsidiary Bocomm Financial Leasing was the top lender last year with %3bn, 
followed by ICBC Leasing with %2.2bn. CMB Leasing "China Merchants Bank# was at number three 
position with 1.7bn.13  

Lending by Chinese lessors is often arranged for foreign clients as well as Chinese companies. 
Although in a large proportion of deals China is where the ship or ships will be built, sometimes other 
shipbuilding countries are involved. An example occurred in the past few weeks. Reportedly Chinese 
and other Asian lenders are providing funds for Mediterranean Shipping Company’s huge 11!ship 
series of 23,000 teu ultra!large container ships $ the biggest yet ordered $ which will be built in two 
South Korean shipyards.14  

Ongoing  enlargement   

Several other factors will determine how quickly the China!owned fleet grows in 2018 and in 
subsequent years. Ship acquisitions from foreign owners in the secondhand market could be a 
substantial boost for the fleet. On the other hand, sales of older vessels for recycling, or as 
secondhand tonnage to foreign owners will be partly offsetting. These volumes are not easy to predict. 
But the available evidence suggests that substantial fleet expansion will occur.  

On one aspect there has been an absence of information. Last year Cosco, in a massive %6.3bn deal, 
acquired the Hong!Kong based major container liner operator Orient Overseas Container Line 
"OOCL#. The merger has been mostly approved by regulators and is progressing. When completed 
this year, ships owned by OOCL could be moved from ‘Hong Kong!owned’ "assuming that is their 
current categorisation#, to the China!owned fleet.  

                                                
10 Clarksons Research "2017#, Shipping Intelligence Weekly "London: Clarksons#, 21 December, 10  
11 Lloyd’s List "2017#, Cosco Shipping orders four VLCCs and three suezmaxes for %554m, 21 November  
12 Gibson Shipbrokers "2017#, ‘Bank on China’, Weekly Tanker Report, 27 October, 1; Dow Jones "2017#, ‘China, 
flush with cash, sets sights on shipping’, Hellenic Shipping News, 27 December  
13 Lloyd’s List "2018#, Chinese leasing houses’ investment in shipping stays flat at %12bn, 5 January  
14 Lloyd’s List "2017#, MSC wins financial backing from Chinese lessors for mega boxships to be built in South 
Korea, 28 December  
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2. Company  Law  

 

 To  be or  not  to  be?  

�ü ��An Empirical Study on Dual!class Share Structure of US Listed Chinese Companies 
"I II #  

Authored by Judge Fa Chen* and Dr. Lijun Zhao**15 
 

3. The  Functioning  and Corporate  Performance  of  the  US Listed  Chinese  Companies  

with  Dual ! class Share  Structure  

The majority of the 24 companies with DCSS in the strict sense issue Class A shares as ordinary 
listed shares with one vote per share, and Class B shares as unlisted shares with weighted voting rights 
held by insiders. The only exception is Qunar Cayman Islands Ltd "symbol: QUNR#16, which entitles 
its Class A shares as unlisted shares with 3 votes each share, while Class B shares carry one vote per 
share17. Both NYSE and NASDAQ have no limit for the maximum votes that each weighted voting 
share could represent. JD.com Inc "symbol: JD# entitles 20 voting rights to each Class B share, which 
is the largest among the 24 companies. In contrast, Phoenix New Media Ltd "symbol: FENG# 
empowers only 1.3 voting rights to each Class B share. Furthermore, 16 of these 24 companies employ 
a mode of entitling 10 votes to each of their Class B shares. Moreover, ATHM’s Class B shares carry 
one vote per share under most circumstances as discussed above "see Figure 7#. 

 
 

 

 

 

 

 

 

 

 

 

                                                
15 * This paper has been published in Journal of International Business and Law, 16"2017#, pp.215!248, available 

download free of charge at  http://scholarlycommons.law.hofstra.edu/jibl/vol16/iss2/6/ 
16 Another US listed Chinese company named Perfect World Co Ltd "symbol: PWRD# also chose Class A 
shares as weighted voting shares with 10 votes per share. However, PWRD had been delisted, and thus QUNR 
is the only company with Class A shares as weighted voting shares currently. 
17 Detailed information on the voting rights, see Appendix II. 

EditorÕs Note: 
In recent years, Chinese government has been promoting reforms from different perspectives in order to build a 
better business environment with international standards. More and more Chinese companies have evolved to 
cater to the demand of the international business. 
To provide a better insight and understanding of changes in this field, we have organized the following: 
ÔCompany LawÕ, with papers from our expert consultants and members. 
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Figure  7: Weighted  Voting  Rights  

 
*Figure drawn up by the authors.  
 

Next, 18 of the 22 companies18 empower their Class B shares to carry more than 50&  of the total 
voting rights, while the other 4 companies entitle their multiple voting shares to represent less than 
50&  of voting power "see Figure 8#. Of which, the largest voting power that Class B shares carry as a 
whole is 96.6&  in CMCM, while the smallest is QUNR at 4.9& 19. 
 

Figure  8: The  Total  Voting  Power  that  Class B  Shares  Carry  by Percentage  

 

 
*Figure drawn up by the authors.  
 

Among the 22 companies, the insiders20 of 8 companies own over 50&  of equity and voting 
power, and the insiders of 9 companies acquire a simple majority of voting rights through holding less 

                                                
18 Two companies, ie COE and TEDU are excluded from the 24 companies with DCSS since COE was listed on 
10 June 2016, and there is no relevant data yet; the data disclosed by TEDU is self!contradictory, thus it cannot 
be used. 
19 Detailed information, see Appendix II. 
20 The insiders are defined as those who hold unlisted multiple voting shares.  
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than 50&  of equity21 "see Figure 9#, which typically reveal the function of DCSS. Take JD as a 
representative, as of 29 February 2016 there were 2,767,893,260 ordinary outstanding shares, 
comprising 2,291,244,137 Class A shares on the one vote per share basis and 476,649,123 Class B shares 
with each of them carrying 20 votes. Class B shares are exclusively owned by two principle 
shareholders, Max Smart Ltd and Fortune Rising Holdings Ltd which are both held by Richard Liu, 
the founder of JD. Moreover, Max Smart Ltd holds 27,937,566 Class A shares. As a result, Richard Liu 
takes charge of 80.9&  of voting power through holding 18.2&  of equity22.  

 
Even though the insiders of 4 companies "symbols: WBAI, BZUN, TOUR and KANG# do not 

control over 50&  voting rights through holding Class B shares, such shares increase their voting 
power greatly and facilitate them to control the companies "see Figure 9#. For example, the insider of 
BZUN holds 8.9&  of equity in terms of Class B shares, which entitle him with 49.6&  of voting 
power. In order to get a simple majority voting force, the insider could purchase dispersed Class A 
shares on the market, which becomes relatively easy. The only exception is QUNR. Unlike the other 
21 companies, the Class B shares of which change the structure of voting power greatly, the multiple 
voting Class A shares of QUNR carry only 4.9&  of the total voting rights. 
 

Figure  9: The  InsidersÕ Shareholding  and Voting  Power  of  the  22 Companies  with  Dual !

Class Share  Structure  

Company Shareholding 
"&# 

Voting Power 
"&# 

Company Shareholding 
"&# 

Voting 
Power "&# 

EHIC  59.1 94.8 JMEI  40.1 87.0 
ZPIN  78.1 93.4 WUBA  41 67.0 
CMCM  71.6 87.9 VIPS  14.1 62.1 
ATHM  54.6 54.6 NQ  10.5 53.9 
FENG  55.6 62.0 QIHU  23.7 58.4 
RENN  70.5 92.0 MOMO  25.2 77.1 
DSKY  64.3 82.4 JD  18.2 80.9 
WB  54.5 78.3 VNET  21.5 60.0 
   YY  34.9 83.6 
WBAI  21.6 46.5    
BZUN  8.9 49.6    
TOUR  6.7 34.0    
KANG  4.0 28.1    
QUNR  1.7 4.9    

 
*Figure drawn up by the authors.  
 

                                                
21 For detailed information, see Appendix II. 
22 The calculation is as follows: the total voting rights = 476,649,123 '  20 + 2,291,244,137 = 11,824,226,597. Richard 
Liu’s shareholding = "476,649,123 + 27,937,566# ÷ 2,767,893,260 = 18.2&.  Richard Liu’s voting power = "27,937,566 + 
476,649,123 '  20# ÷ 11,824,226,597 = 80.9&.  
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The 44 US listed Chinese companies have different corporate performance in terms of share 
price23. With regard to the 24 companies with DCSS in the strict sense, 11 out of the 24 companies 
experienced an underperformance with the last sale below IPO price, while the other 13 were 
opposite. In respect of the 13 companies employing the OSOV principle without takeover defenses, 
10 had the last sale lower than IPO price, while such poor performance was displayed by one of the 5 
companies employing the OSOV principle with staggered board. Moreover, BABA’s share price 
succeeded its IPO price while for LITB it did not "see Figure 10#. 

 
Figure  10: The  Corporate  Performance  of  the  44 US Listed  Chinese  Companies  from  1 

January  2011 to  30 June  2016 in  terms  of  Share  Price  

 
*Figure drawn up by the authors.  
 

In the sense of making profit, the overall performance of the 26 companies, with weighted 
voting rights including the 24 companies with DCSS, BABA and LITB, is much better than the 18 
companies with the OSOV principle. 

Among the 24 companies with DCSS, the 13 companies experiencing outperformance have a 
combined market capitalization of approximately USD %69,810,000,000, while for the 11 companies 
with the last sale below IPO price, have a combined market capitalization of approximately USD 
%8,427,000,000. Accordingly, the 13 companies dominate the 24 companies with DCSS in terms of 
market capitalization rather than number. 

Based on the analyses above, it could be concluded that takeover defenses enjoy a great 
popularity among the recent US listed Chinese companies. These companies with DCSS overwhelm 
those companies with the OSOV principle wholly in terms of numbers, raised funds and market 
capitalization. Moreover, the former gains a much better corporate performance in terms of stock 
return than the latter. Therefore, the application of DCSS is beneficial from a practical point of view. 
 

  

                                                
23 Detailed data of IPO price and last sale, see Appendix I. 
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3.Knowledge  Bank:  Chinese  Law  

 

Chinese  Maritime  CourtÕs First  Criminal  Case 

!!  Chinese  Approach  to  Crew  MemberÕs Criminal  Liability   

and Jurisdiction  of  Maritime  Courts  

Authored by Haiyang Yu LL.M.24 

The Allan Mendoza Tablate Case (2017) Zhe 72 Xing Chu No.1, judgment of 18.08.2017 

Keywords: Jurisdiction; Collision Liability; Crew memberÕs Criminal Liability; Traffic Offence; The Criminal 

Code of P. R. China; 

 

1. Introduction  

This case dealt with crew member’s criminal liability in a case of collision at sea under Chinese Law. 
This  was a highly  focused  case recently  owing  to  the  fact  that  it  was the  very  first  case in  

Chinese  M aritime  Court Õs history  to  give  a judgment  on  a criminal  case.  
 
The accused, Allan Mendoza Tablate ! the second mate of vessel CATALINA, violated duties under 
relevant laws, including international conventions and Chinese Domestic Law. The collision caused 
enormous damage, including the loss of the vessel ‘LURONGYU 58389’, the death of 14 people and 
the missing of five.  
 
The CATALINA was found to bear the principal liability for the collision. As to the accused, Allan, 
was found guilty as committing the crime ‘Traffic Offence’ under Chinese Criminal Code, and was 
sentenced to 3 years and 6 months’ imprisonment. His confession after the accident, was taken into 
consideration by the Court. 
 
This judgement provided an illustration of i# the Chinese approach to crew member’s criminal liability 
for a collision at sea and ii# jurisdiction of Chinese Maritime Courts. 
 
2. Facts  

The CATALINA, a vessel registered in Malta and owned by Borsari Shipping Company Ltd., caused 
collision accident with the ‘LURONGYU 58389’, a fishing vessel registered in China. The collision 
caused the sink of the ‘LURONGYU 58389’, which caused the death of 14 crew members on board 
and the missing of other 5.   

                                                
24 Haiyang Yu LL.M. "Rotterdam#, Deputy Editor in Chief of the CECCA. 

EditorÕs Note: 
Under the influence of current policies such as ÔBelt and Road InitiativeÕ, China is taking action to meet the needs 
arose. As far as the Chinese Law is concerned, the Lawmakers are making changes to the legal system and 
legislation.  
To provide an insight of the changes and keep our readers informed, we are glad to organize this Section named 
ÔKnowledge Bank: Chinese LawÕ, with articles on Chinese legislations and Cases provided by CECCAÕs 
consultants and members.    
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The collision occurred on a fishing area located on Chinese territory sea, near Zhejiang Province. The 
visibility was restricted as a result of sea fog, while the Accused Allan Mendoza Tablate "as ‘Allan’ 
onwards# was on watch as the second mate of the CATALINA. 
 
Allan violated his duties under China’s maritime traffic regulations and international conventions 
"COLREGS and STCW#, to maintain a proper look!out, to proceed a safe speed, to take action to 
avoid collisions and to take proper measures in case of restricted visibility.  
 
3. Legal  Issue"s# 

Chinese Approach to determine the collision liability and the crew member’s criminal liability. 
 
4. CourtÕs Decision  

4.1 The Collision  Liability  under  Chinese Law  !  Fault "based Liability  

The Court held the position that, the CATALINA was liable for the collision, and she was found to 
have the major fault, as a result that the defendant failed his duties under Chinese maritime traffic 
regulations, COLREGS "Rule5&7 on Look!out, Rule 6&19 on Safe speed, Rule8&19"5# on avoiding 
collisions, Rule19"2# & 35"1# on restricted visibility, Rule8"4# on the effectiveness of avoidance# and 
STCW "A!VIII S2"45# on restricted visibility. Furthermore, based on the damage occurred, it was 
found to be ‘enormous’. 
 
4.2 Crew  MemberÕs Criminal  Liability     

Condemnation under Criminal Code 

The court found the accused, Allan Mendoza, to 
violate maritime traffic regulations, his relevant duties 
under Chinese maritime law and international 
conventions. The major fault was on the part of the 
accused. Therefore, the accused was found guilty under 
Article 133 jo. Article 6 of The Criminal Code, as 
committing the crime ‘Traffic Offence’.                               *Picture from the Internet.25 
 
Measurement of Penalty 

The number of dead and missing people and the loss of the vessel, triggered the ‘other vicious 
circumstance’ under Chinese criminal law,26 which penalty would be 3!7 years’ imprisonment.                                                               
 
On the other hand, firstly the confession made by the accused after collision met the requirement of 
Aritcle67"1# of Chinese Criminal Code. Secondly, the fact that the shipowner has paid compensation 
to close relatives of the victims, was taken into consideration. The accused’s confession and the 
compensation to the victims met the requirement of the mitigation of punishment.  
 

                                                
25 See <http://splash247.com/dryships!crewmember!sentenced!jail!china!landmark!case/> accessed on 22.01.2018 
26 Article 133 of the Criminal Code of P.R.China jo. Article 4"1# of Interpretation of Supreme PeopleÕs Court on Issues 
Regarding the Application of Law in Traffic Offence Criminal Cases 
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Under the above consideration, the court decided to adopt the minimum punishment of 3 years and 6 
months. 
  
5. Commentary  

5.1 Jurisdiction  of Chinese Maritime  Courts  

As mentioned above, this case was the very first ones in Chinese maritime courts’ history to give a 
judgment on a criminal case. In accordance with relevant law and regulations, Chinese maritime 
courts have jurisdiction only on listed cases, namely specific maritime civil and commercial cases, as 

well as Maritime Administrative Cases�Äonly since 2016�Å , etc..27 
 
As far as maritime criminal cases are concerned, before this case, the principle of rules was that the 
‘Local People’s Court’ had jurisdiction on all criminal cases under Chinese criminal law, including 
maritime ones. This case was a recent result of China’s Judicial Reform. With the implementation of 
public policy such as ‘Belt and Road’ Initiative, building China onto a strong Maritime country and 
the development of ‘the Yangtze River Economic Belt’, etc., the reform of Maritime Courts’ 
jurisdiction was announced to be a sub!goal of ‘Establishing a proper separation of jurisdiction from 
the administrative divisions’ by the Supreme People’s Court of P.R.China in 2015. 28  Similar to 
maritime courts’ starting to have jurisdiction over Maritime Administrative Cases in 2016, this 
measure was to serve the goal of China in safeguarding her sovereignty, in this case, her maritime 
jurisdiction. 
 
5.2 Fault "based Collision  Liability  

From this case, we could come to the conclusion that the Chinese maritime law on collision liability 
issues held the position that it should be fault!based liability, since the court concluded its judgment 
on the basis that, the accused’s fault, which was violating traffic regulations and international 
conventions, had been proved by evidence provided by the prosecutor. 
 

5.3 Applicable  Law  

Chinese’s domestic law on maritime traffic, namely Maritime Traffic Safety Law of the People's Republic 

of China, as amendments in 2016, together with international conventions including COLREGS and 
STCW, provided guidance for vessels carrying out operations on the coastal waters of P.R.China.29   
 
That legislation also provided trigger mechanism to ‘Traffic Offence’ as stated under Article 133 of 
Chinese Criminal Code. On the other hand, in accordance with Article 6 of the Criminal Code, it was 
applicable when the crime was committed in China. The connexion included not only the behaviour 
which committed the crime within China, but also the results of the behaviour. 
 

                                                
27 ‘Regulations of the Supreme PeopleÕs Court on the Scope of Acceptance of Cases by Maritime CourtÕ Fa Shi (2016) No.4, 
Supreme People's Court 
28 Supreme People’s Court of P.R.China, ‘Opinions on Reinforcing reform of PeopleÕs Court $ The 4th  Outline of Five!
Year!Refrom for PeopleÕs Court "2014!2018#Õ  Fafa (2015) No.3   
<http://www.court.gov.cn/zixun!xiangqing!13520.html> accessed on 7 November 2017 
29 Article2, Maritime Traffic Safety Law of the People's Republic of China, as amendments in 2016, effective on 
07.11.2016 
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As to the ‘Traffic offence under Article 133 of the Criminal Code, in case of violation of traffic 
regulations, the accused would only commit a crime if the violation causes ‘serious accident’, such as 
causing the victims’ serious injuries or deaths, and/or causing serious economic damage. Furthermore, 
hit!and!run or there being ‘other vicious circumstance’ could lead to worse punishment when it came 
to Measurement of Penalty. 30 

 
In accordance with Article 67 of the Criminal Code of P.R.China, the ‘confession’, which meant the 
accused turning himself in willingly after the accident, would trigger leniency when it came to 
Measurement of Penalty. The accused might be given a lighter or mitigated punishment, and even 
might be exempted from punishment in case of a relatively minor crime. 

!
  

                                                
30 Further interpretation on wordings of Traffic Offence under Chinese law is provided by Supreme People’s 
Court of China in Interpretation of Supreme PeopleÕs Court on Issues Regarding the Application of Law in Traffic Offence 
Criminal Cases  
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4.  Ne ws in  Brief  

 

4.1 China  makes  big  moves  on  shipping  policies  in  all  Pilot  Free  Trade  Zones.  

Chinese government allows wholly foreign!owned shipping companies to be established in Pilot Free 
Trade Zones. Implantation of regulations concerning the registration of foreign vessels is temporally 
stopped for further reform, meanwhile, China also starts to accept certificates issued by international 
classification societies under the principle of reciprocity in those Pilot Free Trade Zones. These are 
among the decisions announced by the State Council of the P.R.China on 9 January 2018.31 
 
 
4.2 ChinaÕs first  20,000  TEU  Container  vessel ÔCOSCO SHIPPING  ARIESÕ Delivered  at  

the  port  of  Nantong  on  16 January  2018.  

COSCO SHIPPING ARIES is the first 20,000 TEU container vessel built by a Chinese shipyard 
with completely independent intellectual property rights. She is 400 meters long, 58.6 meters wide, 
with a maximum load of 197,000 tons. 
 
The vessel is owned by COSCO Shipping Container Lines and will commence operations on the Far 
East to Northwest Europe route. Ports on the route include Port of Piraeus "Greece#, Port of 
Rotterdam"NL# and Port of Hamburg "Germany#. 
 
The vessel is equipped with a first!class energy management system, for which she becomes the first 
container ship to receive LR's Cyber!enabled ship "CES# descriptive note Cyber AL3 SECURE 
PERFORM. Device system that uses LNG as fuel is also reserved on her, in case there is a need of 
equipping large LNG fuel Tanks for specific routes in the future.  
"Source: The Maritime Executive#32 
 
 
4.3 ÔProvisions  of  the  Supreme  People's  Court  on  Several  Issues  Concerning  the  Trail  of  

Cases of  Disputes  over  Compensatio n For  Marine  Natural  Resources  and Eco !

environment  Damage Õ 
came into force on 15 January 2018,33 while does not prevail current relevant legislation for cases where 
damage arose from vessels. The main purposes are, a# to clarify the nature of such litigation and the 
competent claimants;34 and b# to clarify some special litigation rules such as jurisdiction, title to sue, 
the scope of compensation, etc.  

  

                                                
31 Guofa (2017) No.57 
32 MarEx, ‘China's First 20,000 TEU Container Ship Delivered’ 17 January 2018  
<https://www.maritime!executive.com/article/china!s!first!20!000!teu!container!ship!delivered#gs.nHG1Xo4> 
accessed on 23 January 2018 
33 Fa Shi (2017) No. 23  
34 The litigation relating to marine natural resources and eco!environment damage has been regarded as Civil 
Public Interest Litigation. The interested department empowered to conduct marine environment supervision 
and control, on behalf of the Chinese government, has been deemed to be the competent claimant. 
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5. Book  Launch   

 

Ship  Market  Trend  

$ A  New  Book  Aiming  at  Finding  the  Ship  Market  Movement  Launched  

Authored by Haiyang Yu LL.M.35 

Mr Jianjun Wang’s new book called “Ship Market TrendÓ was successfully launched at the 
Mariners’ Club in Hong Kong on January 30 2018. He is a director of Shipping Management 
& Advisory at Commonwealth Bank, Australia.  
 
The author  
Holding a BSc from Wuhan University of 
Technology and MBA from South Columbia 
University, Mr. Jianjun Wang has dedicated 25 
years of his life to the shipping business.  
Before his current role at the Commonwealth 
Bank of Australia, he worked at the shipyard 
"CSSC Jiangnan#, the classification society 
"Lloyd’s Register, and was seconded at the 
Royal Bank of Scotland for 3 years# and 
shipbrokers "EA Gibason#.  
 
At his last ten years’ work, one of his main duties were to predict the shipping market trend. 
This demonstrates that Mr. Jianjun Wang often deals with factors influencing the market. 
The internal connection of those factors and the fundamentals of shipping cyclicality, also 
constitute vital part of his work. His vast experience within the banking sector has helped 
him to build a better understand of the maritime market dynamism. ‘One of my main 
interests is in finding the market movement’, said Mr. Wang in his book.   
 
Contribution  to the business 
This book aims to find a market movement, it introduces series of terminology and 
principles, such as net demand growth"NDG#, T/F ratio and C/F ratio, which are used to 
analyze the data concerning three types of vessels "Dry bulk carrier, Crude tanker and 
Container ship# gained from Maritime Agencies in London. 
 
Given the fact that analysing data and predicting the shipping market trend are seldom done 
in the maritime business, “Ship Market TrendÓ, indeed makes an incredibly original 
contribution to the maritime business. 
 
 
 
 
 

                                                
35 Haiyang Yu LL.M. "Rotterdam#, Deputy Editor in Chief of the CECCA. 
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Supporting  seafarers  
As the Sailors’ Society is looking forward 
to celebrate its 200!year anniversary, Mr. 
Jianjun Wang has decided to donate all 
profits from his book to this charity 
helping thousands of seafarers across the 
world. This idea flourished after the M/V 
STELLAR DAISY sank in the South 
Atlantic, end of March 2017, which took 
the life of 22 crew members. This 
happened at the same time this book was 
initiated. 
!
!
CECCA is honorable to announce that, the author has exclusively provided us with the 
summary of the book, which will be published in the next issue of CECCA Newsletter.  
For more information about the book, please email ! shipmarkettrend@gmail.com. 
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6.  Event:  First  Announcement  and Call  for  Papers  

 

5th  Sino !EU  Conference  on Environmental  Law  

ÒGreen law,  economic  instruments  and environmental  crimeÓ 

August 29! 30, 2018, Ghent, Belgium 
 

Organized  by 

Department of European, Public and International Law $ Center for Environmental and Energy Law 
Faculty of Law and Criminology, Ghent University, Ghent, Belgium and Research Institute of 
Environmental Law "RIEL#, Wuhan University, China, 
Supported  by 

U4 University Network 
 
The Sino!EU International Conference on “Green law, economic instruments and environmental 
crime” will focus on the developments of environmental law in China and the EU linked to greening 
the law with economic instruments at the one side, and the fight against environmental crime at the 
other side.   
 
Sessions  on  comparing  EU  and Chinese  environmental  law  will  focus  on:  

1. The use of trade tools and economic instruments "e.g. taxes, tradable emission rights, subsidies…# in 
environmental legislation to achieve environmental objectives. 
2. Environmental law and national resources efficiency. 
3. Environmental crimes and the law, such as illegal emission of substances into air, water or soil; 
illegal trade in wildlife; illegal trade in ozone!depleting substances and the illegal shipment or dumping 
of waste. 
 
Participants from outside the EU and China are welcome, as well as PhD and postdoc researchers.  
 
Coordinating  Committee  

Prof. Ben Boer, Chair Professor of Research Institute of Environmental Law, Wuhan University 
Prof. Dr. Frank Maes, Faculty of Law and Criminology, Ghent University 
Prof. Dr. Luc Lavrysen, Faculty of Law and Criminology, Ghent University 
Prof. Dr. Qin, Tianbao, Director of Research Institute of Environmental Law, Wuhan University 
Prof. Dr. Jan Darpö, Uppsala University, Sweden 
Prof. Dr. Peter!Tobias Stoll, Georg!August!Universität Göttingen, Germany 
Dr. Lorenzo Squintani, University of Groningen, The Netherlands 
 
Working  Language  

The working language is English. 
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Timetable  for  submission  of  abstracts  and papers  

Submission of abstracts: till 15 April 2018; selection of abstracts: 21 May 2018. 
Submission of final papers "word# and PPTs: 15 August, 2018 at the latest. 
 
Please mail abstracts, papers and PPTs’ to Yvan.DeMaeseneire@ugent.be 
 
The organizers will select qualified papers from the conference for publication in the Chinese Journal 
of Environmental Law or Climate Law, which are the two international journals based in the Research 
Institute of Environmental Law at Wuhan University and published by Brill. 
 
Registration  Fee 

The registration fee for the Conference is *  95 before 1st July, including conference material, 
conference dinner, lunches and coffee/tea breaks. After 1st July the registration fee will be *  145.  
 
Conference  venue  

The conference venue is the Faculty of Law and Criminology of Ghent University,  
Voldersstraat 3, 9000 Gent, Belgium,  
also accessible via Universiteitstraat 4!6.   
 
The faculty is located in the center of the city, see https://www.ugent.be/re/en/contactsee for public 
transport https://www.ugent.be/re/en/contact/directions!faculty.htm. 
 
Contact  

Mr Yvan De Maeseneire 
Center for Environmental and Energy Law 
Voldersstraat 3, 9000 Gent 
Telephone: 00!32!9 2646909 
Email: Yvan.DeMaeseneire@ugent.be 
 

Information and commentaries in CECCA Newsletter do not amount to legal advice to any person on any specific 
matter. Please contact CECCA in case you would like to reproduce any information or commentaries contained.   
 


