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Hi All,

It’s been a while since we discussed
market strategies. When clients ask
about market conditions to decide on
equity investments, I always
recommend balancing two approaches:
discipline and judgment.

Disciplined investing, involves regular

investments, regardless of market
fluctuations. This approach benefits

Contact us- ) . .
from consistency, allowing investments
Q, +919686821758 to grow over time and compounding
i M R T returns without the pitfalls of
Vleet ue. emotional decision-making. It’s about
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volatility.

Judgment-based investing, on the other hand, is for times when
the market sees significant declines or “blood in the market.” In
these instances, a keen eye for opportunity helps investors
capitalize on lower valuations, potentially leading to substantial
long-term gains as the market recovers. This approach requires
a solid understanding of market trends and a strong risk
tolerance.
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Current times demand a heightened sense of judgment, pushing
equity into the markets with finesse. While bull markets show
everything in a positive light, bear markets reveal the true
character of each company. This is the time to reorganize and
ensure our bets are spread wisely, covering the full spectrum of
growth dynamics.

Ultimately, a blend of discipline and judgment ensures steady
growth and capitalizes on market opportunities, creating a resilient
investment strategy for all conditions.
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Macro Talk

In October 2024, several global and domestic macroeconomic events are
significantly influencing Indian equities. Here’s an analysis of the major factors
at play:

1.Geopolitical Tensions in the Middle East:

The escalating conflict between Israel and Iran has sparked increased volatility,
affecting global risk sentiment. Investors are showing a "flight-to-safety"
preference, driving up gold prices and impacting oil supply stability, with
implications for energy costs globally and in India. Higher energy prices
contribute to inflationary pressures, potentially slowing down economic growth

and impacting sectors heavily reliant on imported oil

2. U.S. Federal Reserve Policy Shifts:

The Federal Reserve’s recent 50-basis-point rate cut has added complexity to the
global economic outlook. This shift aims to address economic slowdown
concerns, but a dovish stance on rates has weakened the U.S. dollar, leading to
inflows in emerging markets like India. While these inflows provide liquidity
support for Indian equities, any aggressive rate changes could introduce
volatility, as foreign investors may reassess risk exposure based on U.S. economic
data

3. China’s Economic Policies:

The Chinese government’s recent policy changes, including rate cuts and stimulus
measures to boost economic growth, have positively influenced sentiment in Asia.
A stronger Chinese economy often boosts demand for global commodities,
benefiting Indian sectors tied to exports and industrial production. However,
China’s actions also increase competition for investment in Asia, which could affect

the relative appeal of Indian equities in the region
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4. Domestic Economic Indicators:

India’s GDP growth forecast remains relatively robust at 7.1% for 2024,
but slower government capital expenditure and focused spending suggest
a moderated growth outlook. Domestic consumption and private
investments are showing early signs of revival, aided by stable monsoon
effects on rural demand and controlled inflation. These indicators offer a
positive environment for Indian equities, especially if the Reserve Bank of
India maintains a steady rate policy, helping sectors like banking and

consumer goods
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Understanding Stock Price vs. Company Valuation

The price per share does not reflect the overall market capitalization of a
company. In fact, Reliance Industries has a market capitalization of
approximately %18 lakh crores, while MRF’s market cap is only about
X51,950 crores. This stark difference illustrates that the value of a
company is determined by its total outstanding shares multiplied by the

price per share, not the price per individual unit alone.

Market Capitalization: Stock Splits:

Companies sometimes perform stock splits to
This figure represents the total lower the price per share, making it more

market value of a company’s accessible for everyday investors. For instance, if
MRF decided to split its shares, the price per

outstanding shares and is a
share might drop significantly, but that does not

better indicator of a company's

affect the company's overall market
size and health Compared to capitalization or intrinsic value. A split merely
share price. increases the number of shares while keeping

the total value the same.
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Focus on Intrinsic Value, Not Short-Term Price Movements

As investors, it is crucial to focus on the underlying fundamentals and
the intrinsic value of a company rather than being swayed by stock price
fluctuations. The true value of a company is rooted in its earnings
potential, competitive position, and growth prospects. Companies with
strong fundamentals are more likely to weather market volatility and

provide substantial returns over the long term.

OUR FOCUS

The only way to truly build wealth through investing is through long-term
holdings in fundamentally sound companies. Market fluctuations can create
noise and tempt investors to make hasty decisions, but focusing on intrinsic
value and holding onto great companies will yield better financial rewards in
the long run.

Investing requires a disciplined approach. Remember, the goal is to invest in
high-quality businesses that demonstrate solid growth potential, rather than
getting caught up in daily price movements. By keeping this focus, you will

enhance your chances of long-term wealth creation.
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OPERATIONAL CONTACT

"We serve our clients alike with the passion we have for the markets".

Please contact our Business development and Operations lead Mr.
Manindhar vsv

His contact is +91 8978030383

Visit us at www.nagmunagapati.com

Thank you & see you again.

Nag Munagapati

*Investments in securities are subject to market risk*



