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This guide is designed to help candidates prepare for the NISM Series XXI-A: PORTFOLIO
MANAGEMENT SERVICES (PMS) DISTRIBUTORS Certification Examination. The rapidly
growing Indian financial industry, set to expand at 15% annually for the next five years, presents
lucrative opportunities. Educational qualifications, especially NISM certifications, are crucial for
securing roles in financial services. These certifications serve as prerequisites for various
positions, assuring companies of a candidate's knowledge of the stock market. NISM
certifications set a common knowledge benchmark, fostering quality market professionals and
enhancing investor participation. They also offer structured career paths, allowing individuals to
become traders, investors, analysts, advisors, or mutual fund distributors by clearing accredited
NISM exams.

FOREWORD

DISCLAIMER: The notes presented in this book are supplementary to the NISM workbook. The topics covered here have been curated after taking cognizance of
the NISM workbook by professionals having extensive knowledge and experience with the objective of providing students with the synopsis of all the chapters

from the exam point of view while ensuring thorough understanding for them.
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NISM SERIES XXI-A: PORTFOLIO MANAGEMENT
SERVICES (PMS) DISTRIBUTORS 

Syllabus Overview
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CHAPTER 1
INVESTMENTS
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CHAPTER 2
INTRODUCTION TO SECURITIES MARKETS

Auditors and 
Accounting Regulators

Flow of Capital

Financial
Intermediaries

Household Savings

Business Firms

Regulators of Capital Markets
& Financial Institutions

Information
Intermediaries

Flow of
Information
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Securities

The term “securities” has been defined in Section 2 (h) of the
Securities Contracts (Regulation) Act 1956 and includes:

shares, scrips, stocks, bonds, debentures,
derivative
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SECONDARY
MARKET

PRIMARY
MARKET

Primary Market & Secondary Market 

The primary market provides the channel for
sale of securities (equity, debt) by an unlisted

public company directly to public either
Domestically or Internationally at face value or

at a discount/premium.

Secondary market refers to a market where
securities are traded after being initially offered
to the public in the primary market and/or listed

on the Stock Exchange.

Through IPO/FPO Through Trading & Investing
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Unites issued by a pooled investment vehicle or any other
instrument issued by any collective investment scheme.
Security receipt as defined under SARFAESI Act, 2002.
Mutual funds units
Government Securities.
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CHAPTER 3
INVESTING IN STOCKS
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