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Long-Term Growth Reflection Questionnaire
This questionnaire is intended for clients with long-term capital growth objectives who do not expect to access their investments for at least ten years, but whose responses to a traditional risk profiling questionnaire may indicate an attitude to investment risk that could expose them to potential shortfall risk.
It does not replace your firm's existing risk profiling process or determine the suitability of a particular investment strategy. Instead, it is designed to support a broader discussion about investment risk.
Traditional risk profiling questionnaires often place significant emphasis on market volatility and an investor's emotional response to fluctuations in value. While these are important considerations, long-term investors may also face shortfall risk – the risk of not achieving sufficient investment growth to meet their financial objectives. This questionnaire is intended to help clients and advisers consider both forms of risk as part of the suitability discussion.


Section 1 – Language
1. When you read that an investment strategy is described as "Adventurous", which best reflects your first reaction?
□ It sounds exciting.
□ It sounds sensible for some people but not me.
□ It sounds risky and makes me uncomfortable.
□ It sounds reckless.
□ The label itself doesn't influence my opinion.

2. If the same investment strategy were instead described as "Long-Term Growth", would your opinion change?
□ Much more positive
□ Slightly more positive
□ No change
□ Slightly less positive
□ Much less positive



Section 2 – Which Risk Worries You More?
3. Which outcome would concern you more?
□ My pension falls by 35% during the next year.
□ My pension grows too slowly and I have to delay retirement by five years.

4. Which would disappoint you more?
□ Temporary market losses during my working life.
□ Reaching retirement with less income than I planned.

5. Imagine two investments:
Investment A is expected to fluctuate significantly but has historically produced higher long-term returns.
Investment B is much steadier but has historically produced lower long-term returns.
For money you will not need for at least ten years, which concern feels greater?
□ The ups and downs of Investment A.
□ Missing long-term growth by choosing Investment B.

6. Suppose your investments fell 40% next year.
Your adviser explains that your retirement plan still remains potentially achievable because retirement is decades away. Would you be most likely to:
□ Sell immediately.
□ Reduce risk.
□ Wait.
□ Invest more if affordable.

7. If markets experienced several large falls during the next five years but you were still two decades away from retirement, would that concern you?
□ Very much
□ Somewhat
□ Neutral
□ Not particularly
□ Not at all
Section 4 – Priorities
8. When investing for retirement, which is most important?
□ Avoid seeing my investments fall.
□ Achieve sufficient growth to meet my retirement goals.
□ A balance between both.

9. Imagine your adviser could guarantee one of these outcomes.
Which would you choose?
□ Smaller ups and downs over the next decade.
□ Greater expected retirement income.

10. Complete this sentence.
The biggest investment risk for me is...
□ Losing money temporarily.
□ Not having enough money when I retire.
□ I view both equally.


Section 5 – Reflective Talking Points
· Has your view of investment risk changed?
· Are there risks you had not previously considered?
· Would you like to discuss shortfall risk alongside market volatility before making your investment decision?
Notes
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