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TAX YEAR
Gambling Winnings and Losses e Any sweepstakes, wagering pool, including 2020
. . payments made to winners of poker tourna- G bl =

Reporting. You cannot reduce gambling ments, or lottery. a m in g
winnings by gambling losses and report the o A .

. ny other wager, if the proceeds are at least
difference. You must report the full amount .

. . . 300 times the amount of the bet. o g

of all gambling winnings as income and can o
claim gambling losses (up to the amount of It fio.es not n?atter whether your WInnings are
gambling winnings) only if you itemize de- paid in cash, in property, or as an annuity. Win-
ductions. Therefore, records need to show nings not paid in cash are taken into account at
winnings separate from losses. Losses in ex- their fair market value.
cess of winpings are not deductible and can- Exception: Gambling winnings from bingo,
not be carried over to another year. keno, and slot machines generally are not sub-
Lotteries and raffles. Winnings from lotter- ject to automatic income tax withholding. How-
ies and raffles are gambling winnings. In ad- ever, you may need to provide the payer with
dition to cash winnings, you must include in an SSN to avoid withholding.

your income the fair market value of bonds,

! If you receive gambling winnings not subject to
cars, houses, and other noncash prizes.

withholding, you may need to make estimated

Diary of winnings and losses. You must tax payments. If you do not pay in enough esti-
keep an accurate diary, log, or similar record mated tax, you may have to pay a penalty.
of losses and winnings. The diary should
co;lltlalg att leascic ’g’w folflowm%.mformatmn. Wendy Skaggs EA
e The date an pe of specific wager or .
wagering activity. Contact Us 733 Thimble Shoals, Blvd, Ste 170
¢ The name and address or location of the Thefetﬂfe Ta"tY EVGP”'ES Thﬂttf’ccu; dU”"GtJthe Vtea”hat ?a” affect Newport News, VA 23606
. . your tax situation. Preparation of your tax return involves sum- . ]
gambhng establishment. X marizing transactions and events that occurred during the prior Tel 757377-6895 Fax:
* The names of other persons present with year. In most situations, treatment is firmly established at the 1.833.449 4551
you at the gambling establishment. time the transaction occurs. However, negative tax effects can . . .
e The amount(s) won or lost. be avoided by proper planning. Please contact us in advance Ema”
if you have questions about the tax effects of a transaction or
Proof of winnings and losses. In addition to event, including the following: wendy@wendyskaggsea.com
the diary, you should also have other documen- * Pension or IRA distributions. * Retirement.
tation to establish proof of winnings and losses * Significant change inincome or  * Notice from IRS or other
. bli .. ) deductions. revenue department.
* Form W-2G, Certain Gam mg Wmnmgs. * Job change. e Divorce or separation.
* Form 5754, Statement by Person(s) Receiving * Marriage. * Self-employment.
Gambling Winnings. * Attainment of age 59/ or 72. e Charitable contributions
° Wagering tickets, cancelled checks, substi- e Sale or purchase of a bus_lness. of property in excess of
K . e Sale or purchase of a residence $5,000.
tute checks, credit records, bank withdraw- gy P
als, and statements of actual winnings or
payment slips provided by the gambling This brochure contains general information for taxpayers and
establishment. should not be relied upon as the only source of authority.
. . . . Taxpayers should seek professional tax advice for more information.
Withholding. Income tax is withheld at a _ _
flat 24% te f bli .. Copyright © 2020 Tax Materials, Inc.
a o rate from gambling winnings more All Rights Reserved

than $5,000 from:
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Gambling Log

) ) Wagering Activity Winnings
Date Name and Address of Gambling Establishment Time of Day - Losses Other People Present
Type Location ID W-2G6 Other

Totals
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