The Federal Government's Budget Process

Each year, Congress works on a federal budget for the next fiscal year. The government's fiscal
year runs from October 1 of one yearto September 30 of the next. The budget includes a
detailed spending plan.
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The Constitution puts Congress in charge of the budget, granting it the power to collect

Current Fiscal Year New Fiscal Year Coming Fiscal Y

taxes, borrow money, and approve spending.

How does the government get money? Where does it go?

Most government money comes from: The government spends money on:
* Collecting taxes, or revenue, from * Social Security, Medicare, and other
people and businesses mandatory spending required by law
e Borrowing it by selling Treasury e Interestonthedebt—thetotalthe
securities (savings bonds, notes, government owes on all past borrowing

and Treasury bills
v ) e Discretionary spending, the amount

~ Congress sets annually for all other
programs and agencies
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e Revenue

e Borrowing

e Mandatory spending

e Interest on the debt

e Discretionary spending



Creating the budget, step by step

Step 1: Departments and agencies submit proposals

About 11/2years before a budget goes into effect, agencies start work on their proposals. These
go to the White House to help create the President's budget request.

Step 2: The President submiits his plan

Typically by the first Monday in February, the President gives Congress his budget proposal for
the next fiscal year.
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Step 3: The House of Representatives and the Senate create budget resolutions

Each chamber of Congress analyzes the
President's budget proposal and drafts a
budget resolution setting overall
spending levels.

A conference committee of House
The House of

and Senate members resolves Representatives

differences between the two

plans to create a final version
that each chamber votes on.
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