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Figure	1:	EVC	Investment	Thesis,	Metrics	and	Valuation	Summary		

	

Source:	Yahoo	Finance,	NASDAQ,	company	data	and	Industry	Capital	Research	estimates	
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Investment	Thesis	and	Valuation:	Buy	With	$10.50	Price	Target	

Positives	supporting	our	Buy	rating	include:	1)	EVC’s	share	price	is	not	fully	capturing	the	potential	of	digital	media	acquisitions	over	
the	past	year	because	the	higher	growth	with	a	different	business	model	is	more	difficult	for	investors	to	assess;	2)	EVC’s	lower	post-
pandemic	expense	base	looks	sustainable;	3)	apart	from	the	industry-wide	pressure	on	auto	advertising	because	of	supply	shortages,	
operating	 risk	at	 the	core	U.S.	media	business	 should	be	ebbing	based	on	 the	cyclical	 rebound	 in	 the	U.S.	Hispanic	economy	and	
secular	growth	of	political	advertising;	4)	stability	of	net	retransmission	fee	revenue	(61%	of	2020	EBITDA)	and	pro	forma	net	debt	
leverage	under	3x	enhance	management’s	 longer-term	options;	 and	5)	our	DCF	valuation	 supports	 substantial	 stock	price	upside	
over	the	next	12	months.	
	
Our	DCF-based	PT	is	a	weighted	average	of	projected	equity	valuations	at	year-end	2021	and	2022.	First,	we	adjust	the	current	net	
debt	with	 the	 estimated	 free	 cash	 flow	 to	be	 generated	by	 each	 valuation	date.	 Second,	we	adjust	 the	 current	 net	 debt	 for	 any	
estimated	payments	on	the	acquisitions	prior	to	the	respective	valuation	dates.	Finally,	for	each	target	valuation	date,	we	discount	
the	 free	 cash	 flow	 generated	 by	 the	 digital	 media	 and	 broadcast	 media	 businesses	 separately,	 while	 deducting	 any	 additional	
forecast	payments	on	acquisitions,	which	are	currently	scheduled	to	occur	from	early	2022	to	2025.	We	value	EVC	both	using	its	own	
weighted	average	cost	of	 capital	 (WACC)	and	using	 separate	WACCs	 for	 its	broadcast	and	digital	media	business	based	on	sector	
comparables,	 giving	more	weight	 to	 the	 latter	 as	 sector	measures	of	 risk	 tend	 to	be	more	 stable.	Despite	 some	 signs	of	 slowing	
economic	growth	and	persistent	inflation,	a	lower	equity	risk	premium	estimate	based	on	October	data,	partially	offset	by	a	higher	
risk-free	rate	estimate,	contributes	to	our	higher	price	target	coming	out	of	3Q21	results.		
	
Risks	 to	 our	 investment	 thesis	 include:	 1)	 secular	 challenges	 and	 potentially	 increasing	 competition	 from	 Univision	 for	 EVC’s	
broadcast	media	business,	2)	potential	volatility	of	EVC’s	digital	media	business,	given	its	increasing	focus	on	emerging	markets	and	
its	dependence	on	a	small	number	of	relationships	with	digital	ad	platforms,	3)	potential	barriers	to	sale	of	all	or	a	portion	of	the	
company;	and	4)	risk	of	regression	to	mean	in	share	price	performance	given	shares’	substantial	appreciation	relative	to	the	overall	
market	and	sector	peers	over	the	past	year.	
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Figure	2:	3Q	beat	on	EBITDA/EPS;	strong	4Q	revenue	outlook	at	Cisneros	and	radio	offset	by	auto	drag	on	TV	and	Asia	drag	on	MediaDonuts	
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Figure	3:	Our	estimates	remain	above	consensus,	with	2022E	EBITDA	trimmed	for	auto	drag	on	TV	and	investment	in	legacy	digital	media		
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Figure	4:	TV	core	growth	sliding	back	to	negative	in	4Q	because	of	auto	advertising	declines	

	

Source:	Industry	Capital	Research	estimates	and	company	data	

Figure	5:	Radio	revenue	core	growth	estimates	go	higher	again,	and	solidly	positive	in	4Q,	despite	auto	ad	drag	

	

Source:	Industry	Capital	Research	estimates	and	company	data	
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Figure	6:	Digital	revenue	growth	tracking	ahead	of	expectations	for	4Q	

	

Source:	Industry	Capital	Research	estimates	and	company	data	
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Figure	7:	Despite	Facebook's	2H	deceleration	and	tougher	4Q	comp,	Cisneros'	growth	remains	strong	and	steady	on	a	2-year	CAGR	basis	
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Figure	8:	Forecast	Drivers—Television	Segment	

	

Figure	9:	Forecast	Drivers—Radio	Segment	
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Figure	10:	Forecast	Drivers—Operating	Expense	

	

Note:	The	above	figure	attempts	to	estimate	core	opex	growth	excluding	the	impact	of	variable	sales	expense	by	deducting	20%	of	
estimated	broadcast	advertising	revenue	in	all	periods.	
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Figure	11:	Digital	Segment	Forecast	Separates	Legacy	Digital	From	Cisneros	and	MediaDonuts	Businesses	
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	Note:	Legacy	digital	is	EVC’s	digital	segment	excluding	Cisneros	and	MediaDonuts.	Source:	Industry	Capital	Research	estimates	and	company	data	
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Figure	12:	Financial	Statement	Forecasts	Supporting	Our	Valuation	

	

Source:	Industry	Capital	Research	estimates	and	company	data	
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Figure	13:	Financial	Statement	Forecasts	Supporting	Our	Valuation	(cont.)	

	

Source:	Industry	Capital	Research	estimates	and	company	data	
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Figure	14:	Financial	Statement	Forecasts	Supporting	Our	Valuation	(cont.)	

	

Source:	Industry	Capital	Research	estimates	and	company	data	
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Figure	15:	Financial	Statement	Forecasts	Supporting	Our	Valuation	(cont.)	

	

Source:	Industry	Capital	Research	estimates	and	company	data	
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Figure	16:	DCF	Analysis	Supports	$10.50	12-Month	Price	Target	

	

Source:	Industry	Capital	Research	estimates	and	company	data	
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Figure	17:	DCF	Analysis	allocates	~20%	of	firm	value	to	broadcast	media	business	

	

Source:	Industry	Capital	Research	estimates	and	company	data	 	
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Figure	18:	DCF	Analysis	Allocates	~80%	of	firm	value	to	digital	media	business	

	

Source:	Industry	Capital	Research	estimates	and	company	data	
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