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Investment	Thesis	and	Valuation:	Buy	With	$9	Price	Target	

Positives	supporting	our	Buy	rating	include:	1)	EVC’s	share	price	is	not	fully	capturing	the	potential	of	digital	media	acquisitions	over	
the	past	year	because	the	higher	growth	with	a	different	business	model	is	more	difficult	for	investors	to	assess;	2)	EVC’s	lower	post-
pandemic	expense	base	looks	sustainable;	3)	operating	risk	at	the	core	U.S.	media	business	should	be	ebbing	based	on	the	cyclical	
rebound	in	the	U.S.	Hispanic	economy	and	secular	growth	of	political	advertising;	4)	stability	of	net	retransmission	fee	revenue	(61%	
of	2020	EBITDA)	and	pro	forma	net	debt	leverage	under	2x	enhance	management’s	longer-term	options;	and	5)	our	DCF	valuation	
supports	substantial	stock	price	upside	over	the	next	12	months.	
	
Risks	 to	 our	 investment	 thesis	 include:	 1)	 secular	 challenges	 and	 potentially	 increasing	 competition	 from	 Univision	 for	 EVC’s	
broadcast	media	business,	2)	potential	volatility	of	EVC’s	digital	media	business,	given	its	increasing	focus	on	emerging	markets	and	
its	dependence	on	a	small	number	of	relationships	with	digital	ad	platforms,	3)	potential	barriers	to	sale	of	all	or	a	portion	of	the	
company;	and	4)	risk	of	regression	to	mean	in	share	price	performance	given	shares’	substantial	appreciation	relative	to	the	overall	
market	and	sector	peers	over	the	past	year.	
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