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1) Animal welfare legislation battle intensifies in U.S. pork sector: Debate over gestation crate
restrictions and California Proposition 12 accelerated as Congress considers Farm Bill language that
could override state animal welfare laws. The issue is becoming both a regulatory and consumer-
perception battle. An article appeared in VOX on May 15 with the Title of “Millions of people voted
for these animal welfare laws. Congres is trying to overturn them” and subtitle “How the new Farm
Bill could keep millions of pigs locked in tiny cages”.*

2) China continues pushing aggressive hog capacity control: @Reuters reported in March that Beijing
was pressuring producers to reduce output and tighten sow herd management amid weak pork
demand and persistent oversupply. We received reports from our sources in China that officials have
appeared at industry events recently continuing to share this message. This remains one of the most
important global pricing variables.*

3) Premium pork segmentation gaining momentum in China: @Reuters is the latest to report
Chinese producers are expanding “black pig” programs to target higher-end consumers seeking
differentiated pork quality. The evidence suggests commodity pork margins are forcing producers
toward premiumization strategies. These pigs were traditionally raised on small farms in a more
traditional manner, but larger entities are working on raising these pigs at scale and incorporating
modern genetics and nutrition technologies to these heritage breeds.*

4) U.S. producers remain cautious on expansion: Despite somewhat improved feed economics,
financing costs and uncertain profitability continue restraining new barn construction and sow herd
expansion. Swine Insights Founder & CEO @Todd Thurman was quoted recently at a recent industry
gathering saying, “You can't build a new commercial sow farm in the US right now. It doesn’t pencil
out. That raises important questions about how we will re-capitalize an industry that has a lot of
really old sow farms.”

5) Automation and labor efficiency remain capital priorities: Industry commentary continues



emphasizing labor scarcity and the need for automated feeding, monitoring and sow management
systems.

6) Feed costs remain relatively supportive: Corn and soybean meal pricing remains below prior
inflation peaks, helping stabilize breakeven economics across integrated systems. The question is,
"how long will this last?”

7) Export demand remains heavily dependent on Mexico: Mexico continues functioning as the
anchor export destination for U.S. pork while Asian demand remains uneven and highly price
sensitive. To put it simply, U.S. pork would be in big trouble if it weren't for Mexico.

8) Disease management remains economically central: PRRS, influenza and endemic respiratory
disease along with the always looming threat of foreign animal disease continue driving investment
in biosecurity and herd health programs.

9) Global pork trade competition intensifying: European and Chinese production adjustments are
increasing uncertainty around export positioning and future global pricing power. Swine Insights has
been warning of weakening global demand for years and the industry chatter is beginning to catch
on.

10) Industry sentiment shifting toward resilience over growth: The dominant strategic trend is
operational durability rather than aggressive expansion. Producers appear increasingly focused on
efficiency, survivability and cash preservation. While this sentiment was intended for the U.S. market,
it's also true for the majority of the top 20 pork producing countries in the world.

*Links to Sources Available Here: https://Inkd.in/gT9w3E3B

Make sure you're following Swine Insights' LinkedIn page to get this weekly update!

#pork #news #topissues #weeklyupdate

Disclaimer: This content was human-generated with Al assistance.
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