DATA DISCLAIMER

This data is provided on an "as is" basis and KW makes no representation or warranty,
and disclaims all warranties, expressed or implied, as to the accuracy, reliability,
relevancy, timeliness, utility, or completeness of the data KW has provided to you. KW
assumes no responsibility for any errors or omissions in or resulting from the data.
Neither KW nor any of its directors, managers, employees, agents, or representatives
will have any liability for payment of damages of any kind resulting from your use of
any data or other information KW shares with you. You bear all responsibility in
determining whether the data KW has shared with you is fit for your intended use. The
Speakers do not hold financial licenses and certain slides present hypothetical data for
example purposes only. You should consult your own legal, financial, or tax advisor
and verify all information to your satisfaction prior to taking any action.
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THE U.5. ECONOMY
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GDP - Annual

4.4 4.5 L

4. . 38 el 3.9

9./

3.5
2.8 9T

1.9

-2.6

-3.4

(proj.)
B Real GDP Year-Over-Year Change (%)

4V.Y
Market Update ' August 2023 Copyright © 2023 Keller Williams Realty, Inc. Source: U.S. Bureau of Economic Analysis % = R E S EAR C H



GDP

J:9..* L 39
0.6 =

-1.4

Market Update ' August 2023

- Quarterly

5.2 4.7
18332313 524122420192329 8313419 ,24322819

ADaE aD

\

B Quarterly GDP (%)

Copyright © 2023 Keller Williams Realty, Inc.

-0.1

33.8

6.36.7 6.9

L5 2.3 322692024

-1.6-0.6

Source: U.S. Bureau of Economic Analysis | | V R ES EAR C H



Recession Probability
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Consumer Sentiment
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Unemployment - Annual
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Unemployment - Monthly
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Unemployment - Job Openings
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Inflation - Annual
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Inflation - Monthly
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Inflation - Google Searches Over Time
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Inflation - items With Falling Prices

-24.9% - Health insurance
-13.3% I Public transportation
-12.4% I Car and truck rental

-7.7% I Computers and smartphones
-5.2% I Used cars and trucks
-4.3% I Video and audio products (TVs, headphones, etc.)

-2.7% I Educational books and supplies
-1.5% [ Furniture and bedding
-1.4% [ Appliances (washer/dryer, refrigerator, etc.)
-1.1% [ Recreational reading materials
-0.9% B Footwear
-0.9% B Sporting goods
-0.6% B Other household equipment and furnishings
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Inflation - Fastest Rising Prices

Motor vehicle insurance | 16.9%
Motor vehicle maintenance and repair :
Leased cars and trucks [EEE————— 11.6%
Pet services, including veterinary [ 10.4%
Medical equipment and supplies [T 9.7%
Pets and pet products [T 99,
Tools, hardware, outdoor equipment and supplies T 8.8%
Rent of shelter [ 7.99%
Garbage and trash collection [ 7 7%
Miscellaneous personal services [T 7 6%

Domestic services [ 7 5%
7.3%

Housekeeping supplies
Personal care products 7%
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REAL ESTATE INDUSTRY
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Canadian Market

2022 Forecast 2023 Change
Sales 498,269 450,500 -10%
Price C$703,875 C$700,356 -1%
ey e 62% a3

illiams Realty, Inc. Source: CREA R E S EA R C H



Home Sales - Annual
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SEASONAL INCOME CYCLE

Home Sales - Monthly
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Home Prices - Annual
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Home Prices - Monthly
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Inventory - Monthly
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New Home Starts
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New Home Sales & Builder Confidence
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Mortgage Rates - Annual
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Mortgage Rates - Monthly
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Affordability - Annual
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89%

of mortgages have
rates of 5% or less
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Mortgage Universe
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Sides Per Agent
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Market Volume Per Agent
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Homeowner Equity - Where’s the Opportunity?
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Homeowner Equity - Where’s the Opportunity?
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Homeowner Equity - Where’s the Opportunity?

87 MILLION HOMEOWNERS  # - tHouseracs

CCCE

30% (26M)

31% (27W)
With >50% Equity

39% (34M)

With <50% Equity

Own QOutright

w //RESEARCH

Source: KW Research, U.S. Census Bureau, OECD, Corel



70%

of homeowners have at least
50% equity in their homes.
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Dream Car vs. Dream Home

SCENARIO

You bought a $200K home in 2014 (20% down, 4% rate) and own a truck you bought in 2015.
Your mortgage payment is $1,597.20 and your truck is paid off.

Budget Home & Dream Car

Keep living in your current home and buy your
dream car, a $100K 2022 Jeep Grand Wagoneer

$90K financed at 8%, 5 years) » Interest Deduction ($1 OO.QO)
Total Debt $3,322.08

Car Payment $1,824.88
Mortgage Payment $1,597.20
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Dream Car vs. Dream Home

SCENARIO

You bought a $200K home in 2014 (20% down, 4% rate) and own a truck you bought in 2015.
Your mortgage payment is $1,597.20 and your truck is paid off.

Dream Home & Budget Car

Keep your truck, sell your home (now worth $400K) i £ : e
and buy your dream home for $650K. Origage r.aymer ,869.

(Full equity of $272K as down payment, 7% rate) | Interest Deduction ($490'90)
Total Debt $3,379.01

Car Payment n/a
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Dream Car vs. Dream Home

SCENARIO

You bought a $400K home in 2014 (20% down, 4% rate) and own a truck you bought in 2015.
Your mortgage payment is $3,194.40 and your truck is paid off.

Budget Home & Dream Car

Keep living in your current home and buy your
dream car, a $100K 2022 Jeep Grand Wagoneer

S90K financed at 8%, 5 years) » Interest Deduction ($215.QO)
Total Debt $4.804.28

Car Payment $1,824.88
Mortgage Payment $3,194.40
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Dream Car vs. Dream Home

SCENARIO

You bought a $400K home in 2014 (20% down, 4% rate) and own a truck you bought in 2015.
Your mortgage payment is $3,194.40 and your truck is paid off.

Dream Home & Budget Car

Keep your truck, sell your home (now worth $800K) o : : &
and buy your dream home for $1.1M. Origage aymen ,110.

(Full equity of $545K as down payment, 7% rate) | Interest Deduction ($650'90)
Total Debt $4,460.46

Car Payment n/a
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BUDGET HOME + DREAM CAR
ol

DREAM HOME + BUDGET CAR?

For every $50,000 in car debt at today's rates, you're actually
losing $200,000 in home purchasing power.
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