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Empowering the Next Generation and Raising
Financially Literate Kids

In today’s ever-changing financial landscape, it’s crucial to equip our kids with the necessary
skills to navigate the world of money. Teaching our children about finance from a young age can
set them up for a lifetime of success.

Below, Youth and Teen Renovations explores some key aspects of finance that school-age
children can benefit from learning. From homeownership to starting a business to saving —
here we go!

Planting the Seeds of Financial Independence

Introducing the concept of homeownership to children can help them understand the value of
long-term investments and financial security. Doing so instills in them the importance of setting
goals and working toward them. Start by explaining the benefits of owning a home, such as
building equity and having a place to call their own.
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It's also important to teach them skills for finding a place to live before they can afford a home.
Walk them through using an online search tool to find local apartments. They can use the
search features to filter their options to suit their needs. This method can help them understand
the financial tradeoffs involved with having roommates.

Cultivating Entrepreneurial Spirit

Encourage your child to explore their passions and interests by launching a small business. This
not only can teach them valuable entrepreneurial skills but also help them understand the
basics of budgeting, marketing, and customer service.

Whether it's a lemonade stand, a handmade crafts business, or an online venture, your child
can gain valuable experience that serves them well throughout their lives. And it's okay if they
(or you) don’t have a ton of money. You have plenty of options, such as:

e Crowdfunding: Get online and connect with potential Packers through platforms like
Kickstarter and Indiegogo. Create a compelling campaign, engage with your audience,
and offer enticing rewards to attract supporters.

e Bootstrapping: Use your savings and cut back on unnecessary expenses. Get creative
and leverage existing assets or skills to generate income that you can reinvest in your
business.

e Partnering up: Join forces with like-minded individuals who bring complementary skills
and resources to the table. Pull your expertise and share the financial burden to boost
your chances of success.

e Microloans: Explore microloan options offered by nonprofit organizations or online
platforms. These loans often come with flexible terms and lower interest rates, making
them ideal for entrepreneurs starting small.

e Pre-selling: Offer exclusive deals or early access to your product/service to generate
immediate funds and gauge market interest. Not only brings in money but also validates
your business idea to potential investors.

Making a Business a Reality

When guiding children through the process of starting a business, one potential option for the
business structure is creating an LLC, or limited liability company. This choice offers various
benefits such as liability protection and tax advantages. However, it's important to consider the
LLC age requirement as some states impose age limits on minor LLC owners. Researching and
understanding these legal requirements is a valuable lesson in itself, teaching children about the
legal aspects of running a business. Navigating through these steps together not only helps in
making their business idea a reality but also imparts crucial financial and legal knowledge,
setting a strong foundation for their future endeavors.

Practical Money Management
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Teaching kids how to make a budget is an essential skill that will enable them to make wise
financial decisions for years to come. Explain the concept of income and expenses, and how it’s
important to allocate funds wisely.

Provide real-life examples, such as planning for a family outing or saving for a new toy.
Encourage your child to track their spending and set savings goals. Involving them and
household budgeting discussions will help them develop a responsible and mindful approach to
money.

Practical Money Management

It's important to teach your kids practical ways to save money in everyday life. One effective and
easy-to-understand example is creating natural cleaners using common household products.
This approach not only saves money by avoiding the purchase of brand-name, store-bought
cleaners, but it also instills a sense of resourcefulness and environmental responsibility in
children.

By mixing simple ingredients like vinegar, baking soda, and lemon, kids can learn how to make
effective cleaning solutions that are both cost-efficient and eco-friendly. This hands-on activity
not only demonstrates the value of money but also teaches them about the hidden costs
associated with commercial products.

Cultivating a Lifelong Habit

and stealing the habit of saving from an early age, sets the foundation for a healthy financial
future. Encourage your child to save a portion of their allowance or any money they receive as
gifts. Help them open a savings account and explain how interest can grow their money over
time.

You should always teach your child about the concept of delayed gratification by establishing
achievable savings goals, and rewarding their efforts when they reach them. Doing so will teach
them the value of patience and discipline and managing their finances.

Teaching our children about homeownership, starting a business, making a budget, and saving
will empower them with valuable financial skills that serve them well into adulthood. Remember
to personalize your approach based on your child’s age and comprehension level so the
learning experience is engaging and fun. Together, let’s raise financially literate kids who are
confident in managing their money and building a secure future!

Youth and Teen Renovations is a nonprofit agency providing mentoring, character
development and Educational programs for primary, middle and high school youth and
teens in the Greater Lehigh Valley area. Visit us online to learn more!
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