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BEELS SOPER

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

To the Board of Directors
Forestville Water District and Sewer Service Zone
Forestville, California

We have audited the accompanying basic financial statements of the business-type activities of the Forestville
Water District and Sewer Service Zone (the “District”) as of and for the year ended June 30, 2016, and the
related notes to the financial statements, which collectively comprise the District’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the State Controller’s
Minimum Audst Reguirements for California Special Districts. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
tisks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropsate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the basic financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities of the District as of June 30, 2016, and the respective changes in its

financial position and cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
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Independent Auditor’s Report (continued)
Other Matters
Reguired Supplementary Information

Management has clected to omit the management’s discussion and analysis section that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our opinion
on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the District’s basic financial statements. The accompanying information, listed as supplementary
information in the table of contents, is presented for purposes of additional analysis and is not a required part of

the basic financial statements of the District.

Such information has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and, accordingly, we do not express an opinion on it or provide any assurance on it

Pezs SFER LLP

June 8, 2017



Basic Financial Statements



Forestville Water District and Sewer Service Zone

Statement of Net Position

June 30, 2016

Enterprise Funds

Water Sewer Total
Assets
Current assets
Cash § 416,708 656,968 § 1,073,676
Investment in Sonoma County pooled investment fund 692,355 184,364 876,719
Certificates of deposit 654,000 140,000 794,000
Trade receivables 140,994 39,097 180,091
Other receivable 650 4,016 4,666
Inventory 8,243 - 8,243
Prepaid expenses 7,247 - 7,247
Total current assets 1,920,197 1,024,445 2,944 642
Noncurrent assets
Capital assets (net of accumulated depreciation):
Land 46,830 5,900 52,780
Utility plant 577,974 4,692,207 5,270,181
Office equipment - = -
Tools and service equipment 5,951 - 5,951
Transportation equipment - - -
Total capital assets 630,805 4,698,107 5,328,912
Deferred Outflows of Resources
Deferred pensions 82,608 - 82,608
Total deferred outflows of resources 82,608 - 82,608
Total assets $ 2,633,610 § 5,722,552 § 8,356,162

See accompanying Notes to Basic Financial Statements
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