MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS.
PLEASE READ ALL DOCUMENTS CAREFULLY BEFORE INVESTING.

SHRIJI INVEST - TAX SAVING FUND

ELSS - EQUITY LINKED SAVINGS SCHEME

ELSS

There are two types of ELSS one is hybrid and the other is pure equity.

What is ELSS?

ELSS, or Equity Linked Savings Schemes, are mutual funds that invest in equities and
in the debt market [debt schemes invest in government bonds and debentures
(commercial papers issued by companies)].

They are classified as tax-saving mutual funds that fall under Section 80C of the
Income Tax Act.

Under this Act, ELSS funds allow vou to claim a deduction of up to Rs 1,50,000
annually, which can help you save Rs 46,800 in tax. [If you are in the 30% tax
bracket.]

Features of ELSS Mutual Funds:

1. Dual benefit
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ELSS funds are the only type of mutual funds in the Indian market, which give you
the dual benefit of tax exemption and wealth growth.

2. Returns can beat inflation-

One of the major advantages of these tax-saving investments is that they have the

potential to beat the inflation rate, unlike fixed deposits and savings account funds,
which consistently fail to beat the inflation rate.

3. Managed by financial experts

ELSS mutual funds are managed by fund managers who have a track record of

managing portfolios and delivering returns, which have the potential to beat the
benchmark.

4. Shortest lock-in period

Out of all the options presented under Section 80C as a way to avail tax exemptions,
ELSS mutual funds have the shortest lock-in period of three years. ELSS funds come
with a mandatory lock-in period of three years, which is the lowest when it comes to
80C options.

Equity Linked Savings Scheme funds offer tax efficiency and the potential for strong
returns, making them the preferred choice for tax-saving investments while

building wealth.
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The key tax benefits offered by these funds are as follows:

- Section 80C deduction: ELSS investments are eligible for deduction under Section
80C, allowing investors to claim a deduction of up to Rs 1.5 lakh from their taxable

income.

- Maximuin tax savings: Investors can reduce their taxable income and save up to Rs
46,800, depending on their tax bracket.

- Long Term Capital Gain Tax: After the lock-in period, investors can redeem it.

- Tax on gains after Rs 1.25 lakh in this scheme is levied as LTCG plus cess and
surcharge. Income up to Rs 1.25 lakh from this scheme is tax free.

Please consult your CA regarding your tax liability.

‘INVESTMENTS IN MUTUAL FUNDS ARE SUBJECT TO MARKET RISKS. PLEASE READ
ALL THE RELATED DOCUMENTS CAREFULLY BEFORE INVESTING.’
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