SHRIJI INVEST - UNDERSTAND MUTUAL FUNDS

MUTUAL FUNDS

Mutual funds are entities that invest money collected from the public. They charge fund
expense ratio around 1-2 percent. There are 44 mutual fund houses. These are managed
by asset management companies. Every month around Rs 25 thousand crores of SIP is
done in our country. Mutual funds are good for building wealth in the long term, but the
returns are uncertain, there is no principal protection. There are about 2500 schemes in
total in the mutual fund industry.

One can invest in stock market, debt [government and non-government bonds] and
commodity [gold/silver] through mutual funds. There is no guarantee of returns in debt
schemes as well. Some funds are total equity, some are debt and some mix equity and
debt while others mix all the above asset classes.

SIP [Systematic Investment Plan] is to invest money in mutual funds periodically -
daily, weekly, monthly.

There is an exit load as per the mutual fund house on withdrawal amount before 1 year.
[About 1 percent of the value].

The stock market fluctuates frequently, so SIP is the best way to invest as one gets an
average of all costs.

You can stop SIP at any time, there is no penalty.
As of November 30, 2024, the assets under management (AUM) of the Indian mutual
fund industry was 268,08,101 crore If the country progresses, people will earn money

through mutual funds.

I am a distributor of mutual funds. My commission is around 1%. Investors do not pay
distributors like us. Mutual fund companies pay us.

If you are investing for a specific goal like children or retirement, it is best to look at
guaranteed plans as the market works in cycles - bull and bear market cycles.
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