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The sustained and powerful rally in the price of precious metals (primarily gold and silver) is
underpinned by significant, long-term structural and macro-economic factors. These drivers
suggest that the current price levels are not merely a speculative bubble but a necessary market
repricing reflecting a changing global financial order.

Here are the seven strongest arguments in support of the current and ongoing rise in the cost of
precious metals:

1. Record Central Bank Accumulation

Central banks globally have become persistent, large-scale net buyers of gold, fundamentally
shifting the demand profile from a cyclical one to a structural one. This accumulation—driven by
a desire to diversify reserves away from the US Dollar and shield against geopolitical risk—
represents a robust, sustained floor for gold prices that was not present in previous decades.

2. De-Dollarization and Geopolitical Instability

Rising geopolitical tensions (e.g., trade wars, global conflicts) and the weaponization of the US
financial system have eroded confidence in traditional reserve assets like US Treasuries. This
"trust deficit" fuels the de-dollarization trend, making gold and silver the ultimate neutral assets
that carry no counterparty risk, driving sovereign and private investment.

3. Persistent and Structural Inflation Hedge

Despite temporary dips, global inflation remains sticky, often exceeding central bank targets due
to structural supply chain issues and continuous fiscal spending (government debt). Precious
metals are a proven, long-term store of valuethat reliably maintains purchasing power against
the persistent devaluation of fiat currencies, making them essential portfolio protection.

4. Industrial Demand Boom (Especially for Silver)
Silver, in particular, benefits from a dual-demand role. While serving as a monetary metal, its
industrial consumption is surging due to the green energy transition. It is essential for solar

panels, electric vehicles (EVs), and 5G technology. This non-monetary demand creates a
structural requirement that is insulated from purely financial market sentiment.
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5. Expectation of Lower Real Interest Rates

The consensus expectation for the medium term is that the Federal Reserve and other central
banks will eventually be forced to cut interest rates due to recessionary pressures or
unsustainable government debt servicing costs. Lowering rates reduces the opportunity cost of
holding non-yielding assets like gold and silver, making them significantly more attractive than
bonds.

6. Supply Constraints and Market Deficits

The market for both metals faces structural supply deficits. For gold, new discoveries are
declining and mining costs are rising. For silver, its supply is often an inelastic by-product of
base metal mining (copper, zinc, lead), meaning production doesn't easily ramp up when silver
prices rise alone. This imbalance between rising demand and constrained supply creates a tight,
bullish market.

7. Momentum and Retail/ETF Investor Inflows

As prices cross psychological and technical resistance levels (e.g., gold above $4,000 or silver
above $50), they attract significant new money. This momentum is fueled by massive inflows
into Exchange-Traded Funds (ETFs) and a surge in retail purchasing. This self-reinforcing
cycle of demand suggests the rally has further room to run before stabilizing at a new, higher
baseline.
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DISCLAIMER AND DISCLOSURE STATEMENT

Report Title: The Case For the Current Rise of Precious Metal Prices: Seven Arguments Supporting the Rally. Date:
October 16, 2025. Author: Chhabria Consulting Company (“CCC” hereinafter) (Content generation was assisted by
Google Gemini). This report is provided for informational and analytical purposes only and is subject to the
following express conditions: Nature of Service and Content - Analytical and Opinion-Based Only: This document
is solely a market analysis, research, and opinion report. The content represents the personal views and opinions of
the author(s) at Chhabria Consulting Company (CCC). Not Investment Advice: CCC is not a registered investment
advisor and does not provide financial, legal, tax, or investment advice. This report should not be construed as a
recommendation to buy, sell, or hold any precious metal, security, or related instrument. Readers must consult with a
qualified financial professional before making any investment decisions. No Dealer Activities: CCC is a consulting
and research firm and is not a dealer in precious metals, precious stones, or jewels. CCC does not participate in the
physical purchase, sale, or transfer of physical metal for any client and is not subject to FinCEN or other dealer-
specific Anti-Money Laundering (AML) regulations. No Product Endorsement: This analysis is strictly focused on
market dynamics and is not related to the sale or endorsement of any specific physical precious metal product (e.g.,
jewelry, bullion, coin, or industrial material). Conflicts of Interest and Data Source - Explicit Disclosure of Positions
(Conflict of Interest): Chhabria Consulting Company (CCC) explicitly discloses that the firm and/or its principals
and associated individuals hold financial positions (long and/or short) in the precious metals and related instruments
(including but not limited to gold and silver bullion, ETFs, and mining stocks) that are discussed in this report.
These holdings may be bought or sold at any time without prior notice. Use of Public Data: The analysis, statistics,
and figures presented in this report are based exclusively on publicly available market data, economic reports, and
generally accepted industry information. No Non-Public Information: CCC confirms that this report is not based on
any material, non-public, or market-moving information that is proprietary, confidential, or obtained through
privileged access. Limitations of Liability - CCC makes no representation or warranty, express or implied, as to the
accuracy, completeness, or reliability of the information contained herein. The precious metals market is highly
volatile, and opinions expressed are subject to change without notice. By reading this report, the reader
acknowledges and agrees that CCC shall have no liability for any loss or damage whatsoever arising directly or
indirectly from any use of the content.
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